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REPQRTING ODFFICE OFFICE OF QRIGIN [DATE 8 m‘ INVESTIGATIVE PERFOD
CHICAGO CHICAGO JAR 2 9/4/70 - 1/19/71
TITLE OF CASE ' REPORT MADE BY . : TYPED BY
KENCETO, aka o SA | | 1len
| CHARACTER OF CASE
AR : _ k6
. [y
)@(7)’/ . 3l
"PY REFERENCE: Chicago report of sA[ dated -10/30/70.
" . -
LEAD
'CHICAGO
\ AT CHICAGO, ILLINOIS.  Will continue to follow subject's
activities, | ' . .
ADMINISTRATIVE . . { ;
- It is noted that the period of this report precedes

that of referenced report. This was caused by receipt of information
not available at time of referenced report.

ACCOMPLISHMENTS CLAIMED X] NONE ACQUIT-] case was seen:
convic [auTo.[ Fue. FINES ' SAVINGS . recovertes | TALS .
PENDING OVER ONE YEAR [FYes [Jno
PENDING PROSE CUTION
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Copies Made:

@ Bureau (92-7319)
-= USA, Chicago
1 - Attorney In Charge,
Chicago,Field Office
(Attention: SHELDON DAVIDSON)
1 - Honolulu (92-173) (Info.)
1 -~ San Juan (92-366) ¢Info.)
2 - Chicago (92-671)
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As the Bureau is aware, this subject has been
selected as a target for possible subpoena before FGJ
and use of immunity.

Information copy to Homolulu and San Juan inasmuch
as pending investigation being conducted there.

INFORMANTS
. Source Date of Contact Agent Contacting'f
SA
SA|
SA
SA
SA
SA
2

'B*'
COVER PAGE




FD-204 (Rev. 3.3-59) ] , . ) , . o

- : : UNIT. STATES DEPARTMENT OF JL.ICE
FEDERAL BUREAU OF INVESTIGATION

1 - USA, Chicago -
Copy to: 1 - Attorney In Charge, Chicago Field Office
(Attention: SHELDON DAVIDSON)

l;:;::.rf of; -Sﬁ'& Ofﬁsc: CHIECAGO
Janes 1 .
Field Office File #: 92-A71 Bureau File #: 92-7319 e o
e
Title: KEN ETO
Character: ANTI-RACKETEERING

Synopsis: Subject reportedly invelved Witnl | J

Icontactedi

| Subject's apartment
3200 North Lake-Shore Drive, entered by Police and
Agerits,-at request of] |

=P -

DETAILS :

AT HONOLULU, HAWATI.

The following investigation was conducted

by SA at Honolulu, Hawaii:
On September 23, 1970
| Honolulu Police Department, Intelligence e
Division, advised that the Honolulu Police Department >
has|
On December 7, 1970| |
This document containa neither recommendations nor conclusions of the FBL. 1t is the propesty of the FBi and is 1oar.|ed to your agencys it and its contents
are not to be distributed outside your agency. i
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AT CHIéAGO; ILLINOIS.

[::::::]advised that "JOE THE JAP" (true name
unknown) owns The Den and Colony East Clubs,

i

7o

| lowns the Cabaret on Rush

Sfreet. |

|work there. ) b2
Onl ladvised that JOSFPH DI VARCO; %P
of JIMMIE ALLEGRETTI, | and KEN ETO were at the
Shirts Unlimited, on 10/14/70.
on was recontacted

| She said that she had no Infwrmation for the

FBI and did not wish to be contacted in her apartment,

Oonl
|advised that he knows
the subject, but can furnish no pertinent information about e
him. He said the subject resides in apartment 2806 and has b7C

a neighbor who comes from Japan, and works for a large Japanese
Company.

| | Harbor
House Garage, 3200 North Lake Shore Drive, advised he knows
the ‘subject but does not see him very often and that he works
from 4:00 PM to 1:00 AM.

On was telephonically
recontacted at which time she agaln advised she had no inform tion
to furnish . She was contacted on| |
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pute ___October 28, 1970
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1

DOMINICK NUCCIO was contacted in the lobbey
of the Webster Hotel, 2150 North Lincoln Park, and
engaged in conversation after picking his car keys up
from the front desk and walking to the rear parking
lot., BHe furnished the following information:

. NIXCIO stated that he has been attending the
horse races all during the summer at whatever track
was operating and he has been a loser, He stated that
he was that morning on his way Downtown to the Internal
Revenue Service in order to make a $135 monthly pay-
ment which was agreed to by his attorney and the
governmment to settle a federal claim, He indicated
that he is a sick man and has trouble with his
breathing. He also said that even though he hasthis
trouble he has to continue smoking cigars, Concerning
KEN ETO, NUCCIO said "Yeah I know JOE THE JAP and if I
see him it's becuase I borrow money from him,"” NUCCIO
continuved by stating that he enjoyed his days as a
hoodlum but he has not been involved in anything for
the past 15 years, When asked about his association
with JOSEPH ARNOLD and JOSEPH DI VARCO he stated that
he was not going to put himself in any kind of a
position and drove off.

ha

0. _10/16/70 . _ Chicago, Illinois .. ,  €6-92-3880_ ~

SA alg - 10/22/70

By e e e L e Ce e ;])::h- dretated - oo

ol o UL e R propeeria o e B R et s Tomitied 1




-

CG 92-671

On November 13 1970 |

Chicago, advised SAS|
that he could not furnish any information on the subject
other than he can speak Japanese.

On November 24, 197¢ telephonically
contacted at his home , at which time he advised that he did %?Y
not wish to meet with any FBI Agents; however, did state Re
that KEN ETO had two children by his first wife, He
said that they had a boy named] |and a girl whose
name he does not recall.

On December 2, 1970 Chicago
Poli artment (CPD). Intelligence Unit. advised that the

On| bdvised that KEN ETO has

sold Bourbon Street, to | J]an Oriental. ETO now has
proprietary interest in the Golden 8 Ball and The Den on the
near north side. ETO described as mystery man as far as
business operations go. ETO still engaged in Bolito operatioms
according to rumor. ETO formerly resided in MART Inn on

Lla Saglle Street. _ _ e
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FEDERAL BUREAU OF INVESTIGATION

Date _ December 16, 1970

| |
| jras contacted at his place of

employment,| at which

time he was engaged in _conversation about%_
Sa)l

by Special Agent
This conversation was of general nature.
o : R .
as
iAfter spending two hours
with] ]the Agents excused themselves
for lunch and told| they would stop back a

little later to speak with him.

ba

' 7 P; 1:30 p.w,. the Agents retufned and it was : ;;E
determined no longer at g

L_The Agents

“went to| [told]
to speak to him_about an i?FQEIﬂEI.EﬂLISI‘_ﬁﬁd they
then went to the Bureau ca told that
the Agents wanted to speak to him about his association
with KEN ETO. He was further advised that he would not
have to make any statements, and. any statements made by
him could be used against him in a court of law. He was
further advised that he could consult his attorney or
anyone else to advise him, He was told that he could stop
answering questions at any time and that if he could not
afford an attorney, one would be appointed for him if
needed.,

| | undesstood his rights énd wou ld
be happy to cooperate with the Federal Bureau of Investigation
(FB1) and tell them all he knew about KEN ETO, He stated

that he has not had any contact with KEN LTO since
[told ETO0, who he knows as

. be
On 12/4/70 , Chicago, I1linois File # CG 92-671 b7C
SA :
SA / JEO: smo : 12/10/70

hy Date dictated
— /Cj_

This doeusenl contains neither recommendations nor conclusion= of the FBIL It is the property of the VB and ix loaned Lo

vour ageincys itoand its contents are nol to be dixiributed outside vour agency.
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"JOE MONTANA", that he.no longer wanted to be
associated with him in his Bolita operation, |

first met JOE MONTANA, who he
now knows as KEN ETO, a Japanese-American, at the
Tropicana Club in the vicinity of Clark and Division
Streets in Chicago. He said ETO ran this club and was
assisted by an individual known to him as "APPLES",
a white male, who would now be in his 50s, light
complected, 5 6", 159 pounds, The Tropicana Nightclub
had gambllng games every night run by ETO and "APPLES"

which were attendedru_mmua.lunﬂ_m I

[later, ETO moved irom
the Tropicana and went into the Bamboo Club on Rush
Street. Later, the name of the Bamboo Club was changed
to Boyrbon §freet. The club was operated by KEN ETO and

He stated that he came to know ETO as working
for the syndicate and operating gambling activities among
non-whites, He said ETO would be at these clubs conducting
Zapbling operations every dav,

[for KEN ETO but later as

the operation grew and beTamg more profitable, FTO had several
Orientals working for him

reported directly to KEN E10,

I -
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| lthe Bolita "operation is now
being conducted in Chicago, However, he said the Puerto
Rican lottery is still being run by ETO and the drawing
is once a week, The winning number is determined by the’
number drawn in San Juan, Puerto Rico, weekly.

| lin late 1957, there were
several murders of individuals involved 1n the Bolita
operation in Chicago. He stated these murders were
caused by KEN ETO to solidify the syndicate control of
Bolita among the Puerto Ricans, One.of the individuals
murdered was a (first name unknown) LOPEZ in the vicinity
of Waukegan, Hlinois,

| | o

by Agentl [wvhat he was doing on h7e
| |at] He stated that he b7D
Iied to. SA| and said he was not at that location o kTE
at that particular time. However, he now said that he was

t
tol

RAMON GONZ a comm V5

hanging himself in Humboldt Park. He stated that he believes
GONZALEZ did hang himself even though rumors per sist in

the Puerto Rican community that he was executed by the
syndicate ;or stepping oat of line in the Bolita operation,

‘He concluded by stating that he fears that if the
syndicateknows he has divulged information, they would
kill him,




FD-302 tRev. 3-17-69)
o FEWAL BUREAU OF |NVESTIGATION.

Date December 17, 1970

1
I Luag
contacted at

' is in no was involved with
KEN ETO, He said rumors persist in the Nisi communjty of

Chicago that eto exerts some control ofl

aNAN

s

|people feel that ETO controilsl|
l lit is general knowledge
among the Nici Community in Chicago that KEN ETO owns the
Bourbon Street Nightclub, the Den Nightclub and the
poolroom above the Den in Chicago,
I
12/10/70 Chicago, Illinois : CG 92-671
On at : . File # {L i
| SA and | | };:,
SA |IEO: smo Date dictated 12/11/70 |

by .

This document containsg neither recommendutions nor conclusions of the FBI.

It i the property of the FBI and is louned (o
your sgency; it and its contents are not to be distributed outside your agency. '
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| |E10 is a4 _close associate of

a short, Chinese
individual who operates a restaurant and lounge and a

motel at 95th and Stony Island,

| |
Joften -
saw ETO and | cabareting. ETO would always ;QB
be seen with young white females, He said in his -

association, he knew that ETO was a soft touch for any
story told him by a young white female. He is always

giving them money.

ha

iewed a photograph of]f who

he jdentjified as an jpdjvidual wiio frequents the

he was unable to identify a photograph of|

He said one front of KEN ETO's is a Nisi
known as |

lis in no
way connected with KEN ETO and wouldilike to assist

the Government in proving him guilty of numerous crimes
in that he is a disgrace to the Japanese-American
Community in Chicago.

-




_ oq advised that to his
knowledge, KEN ETO continues to be the Chicago Crime Syndicate
representative in. ¢harge of Puerto Rican gambling activities
in Chicago. : :

CG,92-671

Source advised that ETO knows very little Spanish
and just uses occasional slang phrases.

[::::::]advisedl |is the boss of

Puerto Rican gambling activities in the Milwaukee area.

T
B

7D

ke
i
7D

+

has two bodyguards because of his fear of

KEN ETO,

[ Jfeels] lis no doubt a millionaire
i ling earnings,

Source advised tht is a friend
of | |
Source advised]| lresides at]

Chicago, and has a store at]|

Source advised that now has a liquor
store somewhere in Chicago.

advised he would attempt to learn more about
current Puerto Rican gambling activities.,

[:::::]knew of no new riots in the near future.

advised Puerto Rican lottery tickets are

i in the Chicago area. | |
| | .

- 16 _
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CG 92-671

On| Jadvised that KEN
ETO stays sometime at the LaSalle Motor Lodge, on Chicago's
near North Side and either owns the Chinese Restaurant
at that lodge or has a piece of it. :

l lis a froat for
T d runs errands for him.l] |
are Orientals who work for ETO in connactlon with
his gambling interest.

stated that ETQ's Bolito and Cadillac numbers -
racket are controlled by both ROSS PRIO and FIORE BUCCIERI

and have been mnder their control for many vears. The income
from these two rackets has been extremely large and ETO has
been a big money maker for PRIQ and BUCCIERI.

on| ladvised that KEN ETO
i§ converting the basement of the Golden Eight Ball, which
formerly housed his Chinese restaurant, into'an amusement
room where he will install different types of pinball machings.

The informant stated the area next to this location
where the Den was located will not be reopened and the entrance
to the amusement room will alsc be from the Golden Eight Ball
as well as from the outside entrance, which will suffice for
the fire code.

[::::::]adv1sed that the follow1ng individuals have
considerable knowledge regarding ETO's operations in the
Rush Street area:

(phonetlc) formerly worked at Bourbon Street, and was associated
with ETO in his gambling interest_____ Jis heavy set and
stands about 5'7"in helght. :

L who formerlv worked at Baurbop Streeti

o, |advised that KEN ETO
igs a partner of an Italian whose name is (phonetic) from
.out west,

- 16 -
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This information W1S discussed in

‘ On December 22, 1970, inquipf at the Hashkin Restaurant,
2338 North Clark Street, revealed that as present,
but when approached by SA[:::::::] she excused herself and -

went upstairs.

After a few minutes| | known to SA|
as| | and his attorney] | stated that
| | DON CHUZO NISHI, was killed
in an automobile accident with the semi-trailer in Indianapolis
on December 14. 1970. | b

On December 30 1970, ] |
Telephone Number| lwas contacted at the Golden Eight
Poolroom, 44 East Walton, Chicago. He was unable to provide

and inform tion.

On December 17, 1970, KEN ETO was observed by SAS
| Jentering a Yellow Cab at
4:24 PM in the vicinity of 1142 North La Salle. At 4:27 PM
he left the cab'at the corner of Walton and Rush Street. ’ At
4:28 PM he was observéd walking east on Walton.

- 17 -
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‘ .-DERAL BUREAU OF INVESTEGAT&—

Dite _h_l_/g__/71_ e

—The follgwing observations were made by
SA on Jamuary 4, 1971:

12:05 p.m. Four Chicago Police patrol cars
were observed parked in front of
the entrance of the Harbor House,
3200 North Lake Shore Drive.

12:15 p.m. SA entered the Harbor House
and spoke with the individual who
owns and operates the dry cleaning
shap in the apartment building.
This individual advised that the police
were searching for a prowler in the
north tier. The indidivual said
that KEN ETO occupies the south
tier.

12:20 p.m. S telephoned apartment 2806
and ag JO
to SA as
with whom the Agent has spoken in the
past answered. She said JOE was out
and she requested that the Agent imme-
diately come to her apartment.

12:24 p.m. SA | tted to apartment
28U6 by who was in a
hysterical state, She rambled on

about how two white males forced their
way into her apartment saying they

were police officers. She said they
did not display any badges or warrants.
She stated that these two indivi

were still in the apartment. SA
immediately called the Chicago Police

Department (PD) on the nearest phone
located in the bathroom.

on L/4/71 . _ _Chicago, Illinois _  pies. .. GG 92-671

SAI Idml e e e 2 Datte dictated _,1[.7/71 e e

9 -
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At 12:30 p.m.

| arrived. The stated that they
had received a phone call that there was a prowler
on the 28th Floor of the Harbor House and that they

went to the 28th Floor in thf_snnth_zie:1and did not
locate anyone. At this time advised she

had C% police department prior to being called
by SA

Upon the arrival of the police officers,

SAl ,gnd the officers checked out the apartment
and found no one was present. In doing so, it was
noted that in the north bedroom there was a desk.

This room apparently is utilized by the leaser of the
apartment, KEN ETO, as an office. Noted in the bottom
right-hand drawer of the desk were three .32 caliber
bullets. On top of the desk was a metal can containing
numerocus white pills.

SA[:::::::]telephonically contacted SHELDON
DAVIDSON, Attorney in Charge, Chicago Field Office of
the Department of Justice S ‘orce, for advice.
Mr. DAVIDSON requested SA to return to his
office and obtain a search warrant.

wWhile looking for the two unknown males in
the apartment, observed in the office was a box, approxi-
mately 18 inches long, 12 inches wide, and 5 inches deep,
overflowing with packets of thoroughbred horse race
paramutual betting tickets from various horse race
tracks in the Chicagoland area during 1970.

"At 4:30 p.m., Mr. DAVIDSON advised that the
govermuent would not proceed with the search warrant
inasmuch as the Chicago Police Department had already
conducted a search of the premises. The police made
the search in connection with the investigation of the

home invasion. SAs
| iwere present and advis “the police na

conducted a thorough search and there was nothing in
the apartment that would interst the govermment.

/q .
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Mr. DAVIDSON ad
m

No gun was found in the apartment and the drugs on
the desk were determined to be non-narcotic.




F'EDaAL BUREAU OF INVESTIGATION .

pate _L/1L/70

L

At approximately 3:58 a.m., January 4, 1971,
KEN ETO entered Apartment 2806, 3200 North Sheridan Road,

- Chicago, Illinois, which is thao rasidance he shares with
[ |After _ _ identified himself
- to ETO as a Special AEent of the Federal Burea: of

Investigation (FBI), ETO inquired as to the reason for

the Agent's presence. e
b7e
on 1/4/71 _at »__Chicago Pite # _ CG_92-671
hy 54 _Ilcas Date dictated 1/7/71
# o '

This document contains neither recommendationy nor conclusions of the FBL It i= the property of the FBI and is founed 1o

vour agency; it ang its contents are notl Lo be distributed outside vour agency.
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On January 8, 1971,
Intelligence Unit, Chicago Police Department, advised
that his investigation of the subject's involvement in
Bolita is continuing. He stated that they have not in
any way been able to concretely tie the subject in.
However, recent investigation has determined that the
following individuals connected with the "outfit" are
involved: '

a

He requested that no action be taken unless cleared
with him in order not to jeopardize their investigation,

On January 12, 1971, contact with the recordvdepartment
IntelligenceUnit, CPD, 1121 South State Stree&, revealed the
following information on KEN ETO from their card files:

Father MARMORA ETO
_Mother KURA_TADA ETO
March 18, 1968---ET0O and observed

at Stephano's Restaurant, 200 West éhicago,
Car registered to| |

- 25 -
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On January 12, 1971, THOMAS LYONS, Director,
Intelligence Unit, Chicago Police Department, 1121 South
State Street, advised that he would be happy to assist
the FBI in an investigation concerning KEN ETO. He :
said that he would meke available all information and their
files pertaining to ETO upon receipt of a letter from the
Attorney In Charge, Chicago Field Office, requesting same.

On January 13, 1971, PETER VIARA, Special Attorney,
Department of Justice, Chicago Strike Force, was advised of
Director LYON's request.

In connection with a search conducted atthe subject's
apartment by the CPD, the following numbers were located and
their subscribers are being set forth: :

Number Subscribers

o1

: b

744-8230 City of Chicago,
121 North La Salle

421-0869 . American Starter Drive Service
418 South Greetn

- 26 -
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| Number | _ Subscriber
392-1403 (253-9981) (No record as business or residence.
_ May have been disconnected)
- 944-4560 Abby Apartment Hotel, e
Ill West Division I e
. (1/11/71 - No information)
620-5300 Not a working number - no record.
267-2200 | I |

Memorial Hospital
2544 West Montrose

This information was received on January 6, 1971,
from Officer Intelligence Unit, CPD.

Records of the Chicago Police Department revealed

6

ko

The following is an arrest record located at the
CPD for | |

- 27 -
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On January 19, 1970,] | Il1linois Bureau
of Investigation, telephone| |adv1sed that he had information
on the subject to furnish to the FBI.

AT SPRINGFIELD, ILLINOIS,

The following imvestigation was conducted by IC

bo

N

Drivers License
Section, Secretary of State, Springftield, Illinois, advised
on November 24, 1970, -that a check of records failed to
reflect any drivers license issued_to g - She

also advised that driver's lic | lwas issued
) ﬁ_g__ﬁ____ﬁniﬁ __1

This license expires May 24, 1971] |

| s:wﬂ_wumgmfs
was changed to

and his occupation is reflected as | | took an

examination for above mentj ; : e . .
with 1968 Illinois license

land reflected Jaddress

| JAuto Registration,
Secretary of State, Springfield, Illinois, advised on November 124,
1970, that a check of records for 1969 and 1970 failed to reflect

any vehicles registered or titled tof br KEN
ETO. He also advised that 1968 Illinois license] Jwas
igsued March 29. 1968 tol |

for a 196/ Mercury Comet, Four -door,

VIV |

e
bic

- 29% -




UNITE,ST;&TES DEPARTMENT Of‘ J.UQCE

FEDERAL BUREAU OF INVESTIGATION
: Chicago, Illinois

"In Reply, Ploase Refer to January g 1971

FleNo. (G 92-671

Title KEN ETO

Character ANTI~RACKETEERING

Reference is made to report of SA
dated and captioned as above.

A1l sources (except any listed below). whose identities
are concealed in referenced communication have furnished reliable
information in the past.

v
Thie document contalns neither recommendations nor conclusions of the FBI, It is the plmperty
of the FBI and 5 loaned 1o your ogency; it and i1s conlents are not to be distelbuted outside
Your gagency. '
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é’/r_i Z’G‘; FEDERAL BUREAV OF INVESTIGATIO 2 Mr. Tolsoneeee |

COMMUNICATIONS SECTION ‘ Mr, Sulivene

~ 4@3PM NITEL 3-18-71 JMD M M. Bl
- K - - K 4 I. B. h —-itine
* . AR 18 19&1\),/ Mr.BrennanG.
- Mr. Callahan,.__

TELETYPE Mr. Gasper

. Mr, Conrad .

HONOLULU 21z, Datben oA
Mr. Felt
HONOLULYU VIA BUREAU Mr. Gale
; Mz, Rose
Mr. Tav

5‘@5}315 G S®ODE-

TGO  DIRECTOR (52-7319)

\»/FROM CHICAGO (92=671>
VA
70 .

KEN ETO, AKA., 00: CHICAGO.

—

9

AS BUREAU AWARE, ETO IS JAPANESE AMERICAN WHO REPORTEDLY
., CPERATES BOLITO IN CHICAGO AREA UNDER AUSPICES OF UPPER ECHELOQ
LEADERS OF ORGANIZED CRIME, FIORE BUCCIERE AND ROSS PRIO.

LAST THAT HE HAS LEARNED ETO LEFT CHICAGO IN RECENT PAST FOR
HONOLULU WHERE HE waAS BELIEVED TO BE SURVEYING THAT AREA FOR
POSSIBLE LEGALIZED GAMBLING OPERATION TO BE FINANCED BY CHICAGO
ORGANIZED CRIMINAL GROUP THERE. NOTED IT HAS BEEN FUNCTION OF
ETO IN PAST TO TRAVEL TO PUERTO RICO AND VARIOUS PARTS OF

SOUTH AMERICA TO DETERMINE FEASIBILITY OF LEGALIZED GAMBLING

CPERATION THERE, . ijc

. 1.T. I | g 5/ ?fﬁ -

HONOLULU REQUESTED TO CONDUCT APPROPRIATE INVESTIGATIOMARG231971 1

A

ESTABLISH CONTACTS OF ETO THERE AND ATTEMPT TO¢DEVELOP I pRgeR EE

HIS ACTIVITY ON BEHALF CHICAGO HOODLUM GROUP.
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< UNITED"STA'I‘___ES G WE.ENMENT .
Memorandum

T DTREETOR, FBL (92-7319) patE: 3/23/71

)

FRO \C, HONOLULU (92-173) (P)

SUBJECT: KEN gro, aka
AR
00: HN.
Bufile 92-7319

23
ReCG nitel to Bureau and Honolulu dated 3/18/71;
Honolulu airtel to Chicago dated 12/10/70.

On 3/19/71 Officer| | -
| Honolulu Police Department (HPD), advised h7e
sal that members of his squad had conducted &é\

some investigation in this matter and he would attempt to
determine the outcome.

On 3/22/71| |
| | HPD, furnished the following to
SA -

’Zé(éveral months agol |a writer for the
"Chicago Sun-Times,' was in Honolulu checking up on the

vities of KEN ETO as regards his associations with EIORE
A UCCIERE who reportedly was a_member of organized crime in_
Chicagg and the backer of KEN ETO;in several enterprises,
ﬂapparenﬂy heard that ETO had come to Honolulu because

he was conducting some sort of survey or makmg contacts for 7
BUCCIERE in the event gambling was legalized in Hawaii. Later
on heard from who told him that the

original rumor started when BUCCIERE had disappeared for a
short time and had come back with a suntan, hence, the idea
he had been to Hawaii, However, :leamed that BUCCIERE
had been to Trinidad and other places in that particular part

of the world.
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There .was anothertrumor thet ETO was in Honofulu
sometlme between September and December, 1970, with. three: or
four others. Investlgatlon has dlsclosed thet when they " '
stopped I Y “were: either g01ng to or, comlng from
--Japai., | has not been able to verlfy thlsvfact..rv
'ﬂfThere is'no: indication’ anywhere“among the :sources: ‘and’ informants
“that elther ETO or BUCCIERE ig trying 6 esteblish .any -8ort. .
) busmness enter rige in Ho 1u, ' tAsi far as he-could learn
: ETO was here

he was here. |

[They are still cheéking to
determlne 1f ETO- has any contacts in Honolulu. ixruﬁ-A

“‘Vﬁi“ ”] polnted out that ETG was born on;the
U S. mainland and has.never had. any. businéss of eny kind in
Honolulu. | |

| }.-:He. has. rio; known underworld contacts
1n Honolulu. R 'e'gdo' . N R
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1)-%3 (Rev 12-19-67)

/”“”’ ~FEiERAL‘.3UREAU OF INVE.I'IGATION -

REPORTING OFFICE OFFICE OF GRIGIN DATE ‘| iINnvEsTIGATIVE RERIOD
CHICAGO : : CHICAGO-I m‘s 1 m 1/7 - 3/22/71 .
TITLE OF CASE . ., . | nePoRT MADE BY . B TYPED BY
:\; f  ~ S Y SA cmm
Oﬂ : - |CHARA AS :
. KEN ETO, aka
' AR
2
. o>F
REFERERCE: Chicago report of SA dated 1/28/71.
- * . _ P -

ENCLOSURES
- Enclosed for each receiving office are two (2) copies of
two (2) photographs of the subject. One is a Chicago Police photo

taken January, 1968, and one an Intelligence Unit, Chicago Police
Department, photo. taken Apr11 1970, in which subject has long

hair. ‘ ‘ 6

HONOLULU

AT HONOLULU, HAWAII., Will continue investigation concerning

] la Honolulu, Will also determine facts
ACCOMPLISHMENTS CLAIMED X) NONE: -

ACQUIT-| case nas eesN:
CONVIC [AUTO.|  FUG. FINES SAVINGS REcoveries | TALS

PENDING OVER ONE YEAR XIvEs [TJno
PENDING PROSECUTION
OVER 8IX MONTHS [Mres {Xno

ARPROVED ' ‘Wx m "’,ff;:‘;;::"’ DO NOT WRITE IN SPACES BELOY &y,
N \fV 92-73/9-BD My

{See ii page ) T Sy g

Dissemination Record of Atrached Report

.. Agency / )
7 “Request Recd. Al OO EXE Crimingl] Div
{  Dpate Fwd.’ C e ) K 4
R o AnT Rackote \
* How Fwd. - Rz ",
. i >+ -
By 8 I. R 75/%56/ RIS N,
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Bureau (92-7319)

USA, Chicago

,Attorney in Charge, Chicago Field Office
(Attention: SHELDON DAVIDSON)

Los Angeles (92-2117) (Enc, 2) (Info )
Honolulu (92-173) (Enc. 2)

San Juan (92-366) (Enc. 2)

‘Chicago (92-671)
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CG 92-671

developed by Honolulu Police concerning subject's.reported
attempts to establish legitimate gambling in Hawaii., (A
" copy of newspaper publ1city in Chicago is contained in
details.) . _ :

SAN. JUAN

- AT | | 1. will contact
l |[concerning his association
with subject or any association of his associates with
subject.

2, |

. 3. Will through sources, attempt to develop
information on importat1on of Puerto Rican lottery tickets
into Chicago, Illinois, area.

CHICAGO

- AT | L will attempt to locate
l Isheriff in November, 1957,
“and investigated the murder of EUGENIO LOPEZ, also known
as JAMES CRIZELL

AT CHICAGO, ILLINOIS., 1, Will continue to follow
subject's activities. :

: 2, Will, at Chicago Police Department Headquarters,
obtain reports on alleged murder of JOE RIOS+SANTIAGO GONZALEZ,
noting that these two individuals were allegedly murdered
in late 1967 and early 1968 over the "Bolita" numbers rackets

among Puerto Ricans.
-~ B -
'COVER PAGE
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'| 3. Will gﬁ;amﬁt to locate

ADMINISTRAT IVE

i . .‘

nnl - . I
| | (protect),
advised telephone number| bs

ELﬁ"l"CJ
Lis b7D
Tisted td |

I |
INFORMANTS

|_contacted| | %%
£

| by SA] ' . be
Eo BiD

- C* -
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UNITED STATES DEPARTMENT OF JUSTICE
FEDERAL-_BUREAU OF INVESTIGATION

. Copyte. 1 - USA, Chicago
1l - Attorney in Charge, Chicago Field Offlce

' , Attentio ' LDON DAVIDSON)
Report of: . SA Office: Chicago, Illinois

Date:

MaR 8 19T |
Field Office File #: 92-671 - Bureau File #: © 927319
Title: ' KEN ETO
Character: ANT I-RACKETEER ING
Synopsis:. ‘Subject's birth verified 10/19/19 at San

" Joaquin Count alj , .
obtained Qnﬁmmmnu_ b6

| interviewed Los Angeles, Cali-

Subject contacted 3;17;71 and

stated he no longer is involved in "Bolita", .

- P _

DETAILS: AT SUPERIOR, WISCONSIN

Te lephone number 715-394-6988, located at 6327

Tower Avenue, Superior, Wisconsin, is billed to Tacocsi
‘Incorporated, i $
is listed to

hea

AT STOCKTON, CALIFORNIA e

On February 1, 1971, a review of the San Joaquin
‘County Clerk's records by SA[ _ |revealed a
certificate of birth for KEN ETO filed on October 24, 1919,
This certificate reflected that ETO was born on October 19,
1919, to MAMORU ETO and KURA TADA (maiden name) ETO. At
the time of birth the father s age was 36 and the mother's
age was 25, " The parents address was recorded as #10 Bacon

. This document contains neither recommendations nor conclu::on- ol’ the FBI, It is the property of the FBI and is ioancd to your agency; it and its contents
are oot to be distributed cutside your agency.

f. 5. GOVEENMENT FHRINTING OFFICE: 1970 (2 - 405 -840
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Tract, San Joaquin County, and their race was Japanese. .
This certificate reflects both the mother and father were
born in Japan and KEN ETO was the second living child born
to the mother. The father's occupation was recorded as
farmer and the mother's occupation was housewife.

AT CHICAGO, ILLINOIS

| | XEN ETO
operates the "Bolita" numbers lottery in the Chicago area,
Source, however, said he has little personal knowledge of
ETO's detailed activities relating to his lottery activities.
ETO's associates were individuals on the north side of Chicago
and included, but not limited, to the following persons:

ROSS PRIO
JOSEPH DI VARCO
JAMES VINCENT ALLEGRETTI

"MICHAEL GLITTA

DONALD ANGELINI DOMINICK DI BELLA
q |
FELIX ALDERISIO .
E::::::]advised_that to the best of his knowledge

ETO was strictly associated with the near north side crowd .
in Chicago and had no connection with any other faction,

Source noted that in regards to his and ETO's
trip to Puerto Rico in 1961 or 1962, source believed
that a large number of people were aware of this trip,
_including ROSS PRIQ, JOSEPH DI VARCO, JAMES ALLEGRETTI
and other "hangers on' who frequent the north side of
Chicago. '

AT AURORA, ILLINOIS

The following investigation was conducted by SA
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. On February 11, 1971,|

Bureau of Identification, Aurora Police Department,rma.s.’m_______I

available a copy of offense number[_____Jconcerning

concerning his arrest on January 11, 1960, on the raid
of a gambling house on the northeast corner of Claim where

. "Bolita" lottery was copducted the night of Januarr 10, 1960,

with numerous other Puerto Rican males and coniiscated many
lottery number books, a safe, a revolving basket and currency
in the amount of $62,65, Contained in the safe was a gaming

device which was used to determine a winner with the Spanish
name "Bolita™ marked thereon,.

AT LOS ANGELES, CALIFORNIA

' The following investigation was conducted by SAs
I |

onl___ |contacted

[ She related that she does not recall
exactly how she met the subject, but believes that it must

have been through the bars that he frequepnted in Chicago,

e R

[ She stated that at no time did she

ever know exactly what ETO did, as he never discussed this
—with ber, |

was arrested

T.D 3
hic

hea

o~

N N




e e - Lo h N R T . T

' ‘ v,
F0-202 (Rov, 43569 . S ) :
g eR et e O S o
" aF . . EET (-, P " L et
oo o

" [FEDERAL BUREAU OF INVESTIGATION
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oo |
C ) e oA a3t end o shat Moy matbher g dereasad and SCRTI

A ‘phot nﬁ*'\ph oﬂ. KEN ITO, take
is, Police Departiient was %kcwn . :
‘u;idcntiﬁﬂoﬂ tne_wﬂnto7r anh a5 teims the. person who o

o ln CJJ.C- E',:O,; T11 .hO"ql _ R )
Llelained that she Mnew ETO a_p ~ag LJOR THE JAPY and TSLANT . e
EYRS"... She sais that she hac eecn- ETO: rvHC"ous times in .
if’the ‘Rush. Street Area .din h1,u~o angd elde. In tha v1c:v1ﬁy~é;ﬁVfﬂ bE
A bar:where'she once was emnloved kniown as "y Place'. T B
. She- vo1uﬁtcﬁ*nc that FTO had the renutation of bgift a0
.Madies' men" wqo 1avished money .and gifts upon any vomen T
that-he c0ﬂ°or with., . She rccalled, that ETO allezedly - e
. was partial to red-ne ﬁed women, . She stuted caueﬂorlcally S
’,that Ghe never was ETO's Daranour, howaver, .she said that. =%
i£ ETO had "Dr03031t10ned her" she nlnht have acceptod s

thc role, of being ET0's""girl". B S R ,5_;' :
”4%‘ She stated that FTO qpparently loo ced upon her j]'ﬁ, .
only as a "casual acqualﬂtance and_that she pever‘had & . R
o, any: dates or affairstwith ETO, ] r hf;;;
ipossesses no information ¢oncerning LT0's assoclates end. .- i "

business act1v1t1es because 1t was the accepued prac*ice K.fg,ﬁ
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'Flleof on“ sertaining PeTS . S '3'4{ N’.JIC
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that the reason her forme 'anartnent

iﬂ thcaﬁo,: "' f A 1 b ET0 and o sirlfriend of "TO‘ﬂ

W?u,.as she h“d QG"]W stated to th PRI, strlctlv a«

ruﬁat*er ci conve -vjﬁar.“TO “nﬂ thor w“rc no trtn"s
ttaghe*" DUNECR -L‘“’ : S

of Hirﬁﬁ:
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On January 20, 1971 N | Special Agent,
Illinois Bureau of Invest1gat10n, provided information that
KEN ETO was observed and photographed on six different
occasions entering and leaving Shirts Unlimited, operated
by JOSEPH DI VARCO and JOSEPH ARNOLD, Dates of the obser-
vation were September 4, 14 and 15, and August 25, 26 and 23
of 1970,

On February 16, 1271, a spot check of the Harbor
House, 3200 North Lake Shore Drlve revealed no information .
on the subject's vehicle. The manager of the building,
however, said the subject does not intend to renew his lease
and will leave in April, She said ETO told her that he intends
to buy a house and perhaps get married.

On February 23, 1971, a spot check of the -Carling
Hotel, 1512 North LaSalle Street, revealed no information,

On February 26, 1971, | |Carling
Hotel, supra, advised ETO looks familiar to him, but he
cannot furnish any information, He said he has home telephone

number[_____ Jand he will remain alert for the FBI, He ,
q&mmmmmm}_mted Dy

_ AT OAK BROOK, ILLINOIS




. | F'RAI_ BUREAU OF INVESTIGATIOI\.

[ L

Date __ 1/28/71

At 5:50 p.m. on January 22, 1971, SA
was making observation inside the Golden Eight
.Pool Room at 44 East Walton Street. At this time noticed
entering the pool room was KEN ETO., SA[______ ]having
known ETO and having conversed with him in the past,
approached and entered into conversatlon ETO furnished
the following information: : .

He stated that his girlfriend |

I |cont1nues to reside with himJ

ba

ETO said that the FBI will not develop any
information reflecting poorly upon himself. He said
that in all his business dealings is always fair with
people and they can always back out. He said that in
all his business dealings they usually are on a 60-40 %
basis, and he, ETO, is the receiver of the 40 %.

“on _ 1/22/71 at Chicago, I1linois File # _CG_92-671 e
- 7c
hy SA I [’nan : Date dictated 1/22/171
- 12 - .
This document contnins neither recommendations nor conclusions of the FRL It is the property of the 1°Bl and is louned to

vour ngency: it and its contents are not w he distributed outside your agency.
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- Date ___ March 23, 1971

The following observations were made on the
property of the Harbor House, 3200 North Lake Shore Drive:

At 2:15 p.m., observations inside the Harbor
House garage failed to reveal KEN ETO's automobile, At
-2:17 p.m., observed entering the garage from the apart-
ment house was KEN ETO accompanied by an attractive -

female, age 20 to 25, long straight brown hair, dressed
casually who was not known to SA

At 2:22 p,m., KEN ETO was observed leaving the
garage in a 1967 Fprd Ranch Wagon, bearing 1970 dealers
pPlates D/L426Q. At this time, ETO noticed SA
and requested to Speak to the agent. ETO sai e 18 doing
well and knows that the FBI has not been able to develop
any violations by ETO, He said he is not worried about
this because he knows that when dealing with the FBI, he
will not be framed, ¥ a i '
- the recent arrest of

and some Puerto Rican men in connection with bolita, he
made the following statement:

"John when I first spoke with you I told you
that I never violate any federal gambling laws.
When the new law concerning local gambling went
into effect, I got out of bolita." -

He said that everybody working the bolita now
ependent. In response to an inquiry about
ziff:fffk he said that he has a large operation going
which is operated by a bunch of 'cowboys",

CG 92-671 Ioe

IOnI_,allllll.___.nt _Chicage, Y1linois ~ File# ._CG 166-1608 __

1
SA rrs :——Date dictated 3/18/11 . :
- 13 =

by ..

- i : i ) 3 | + #'BY & is louned Lo
This Jocument contyine neither recommendations nor conclus:pns of the FRI. 1t 15 the property of the #BY und is
w:ur ::gencv; it und ita contents are not 1o be distributed outside your ageney.
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On March 19, 1971,| [vas contacted
at his restaurant in the Carling Hotel, where he advised
that he knows the subject as a gambler who used to come
to his restaurant up until two years ago, but he has not
seen him since. He stated he use to run a restaurant next
door to the. subway poolroom on North Clark Street that was
frequented by subject and many Chicago hoodlums,

Qn ¥March 19, 1971, efforts were made to contact
l at telephone number This number
is no longer listed to her, nor is she listed.in the directory.

On March 22, 1971 Heritage
Cadillac, Lombard, Illincis, telephone number -3300
nically advised he sold a 1371 Cadillac to] |
He stated he would forward the pertinent papers to
the Chicago Office of the FBI,

A review of the Chicago files concerning the subject
revealed the following information:




G 924671

The following article appeared in the Tower Ticker,
"Chicago Tribune', on February 19, 1971, by ROBERT WIEDRICH:




'-.cagos crime* sypdicate gangsters are

" now, .the Chicago publie - gchools’ are

" to finance the education. of this city's
youth in 1871. And at the moment, no
"ane seems to know from wbenee that
Kind of cash will come.. .

Bpenish speaking neighbothoods of the - o
:~Near Northwest Sidé, gangland emissaries are’ hard at work
- eollecting cash from just one crime syndicate’ eniterprlse that
would solve a fifth of the current public sehool financial -

L GANGLAND AFFAIRS Whl!e the rest oE us poar suckers.
git areund worrying -about an infiatioh- plagued economy, un-

employment, mtematlonal {enslons pnd
o lack of dofoestie. trenquility, © : Chi-

laughing all ,the waytothelrswm
bankacceunts ey _
Reduso it to. théss bterms: Right |

badly in need of another $51 million

. But now, hear this:\

Onthxsveryday,_.oslhrmthe

Edward Hanrahan

crisis, a racket that will gross in excess of $10 million this

« . year, And-that's just ope facet o( the big Glucagoland mob

i picture, .
gz Now,. you' would think a $w milhon a year busmess .
“would. damand big time corporate execuiives, plus a wood

paneled office suite or twa. But the averhead of this concern

is Incfedibly low — two dozen penny-ante employes, .the
parking lot of 'a Near North Side hot dog stand as a head-

a_quarters and . seedy -set of gangsters as operating heads,

Director Thomas Lyons and the men of his police in-
telligence division came upon this operation this week after

" probing a reported crime syndicate takeover from Puerto

Ricans of Ching bolita, the Carfbbean mode of gambling that

' first came to Miami.in 1953 and gamed A secure foothold in

Chicago a year later

S WﬂEN POIJCE arrested for the first tHime, two kno’wn crime
syndlcate figures at the helm ‘of a"bolita, operatmn--John
. Muscato and Joseph Donam—they wero, eatounded to find

receipts representing a daily cash handle of $33,000 for just

_ this one enterprise. And that sum, they learned represented
LI “only an average day's play. .

‘Multiply that figure by six for the week]y cperation

‘[mobsters observe the Sabbath] and you get a $196,000
.gross, Multiply again by 52 weeks and. that comes out
" $10,298,000. Subtract the estimated $600,000. paid winners an-
-nually. lop oft another hundred grand ic overhead and you're
-stil) talking about a net profit in excess of $9,000,000 a year.

Uncle Sam is- reportedly 80 excited by the Police Depart-

ment's find that he plans to take actioh. And State's Atty."
_Edward V. Hanrshan s said to be ready to act, too. B
 Now, we're not suggesting that Board of Education: ehlef -
‘John . . Carey. approach the mobsters’ in gearch of al lnan-‘
1o help ball out the schools. .
"+~ But if guys like Joey [Caesar] DlVareo. Big Joe Amuld.'5}
.Ken To aud the other outfit shylocks who now reputedly run-
bollta had- & soclal conscience, they'd make thie' overture.
- Not énly would it fmprove their tawdry public image, bit
. ‘thelr’ stake 1o tba future of Chicaga school children ‘would

be enhanced,
“ After all, they need a continumg snpply of reasonably

afflient guckers for their rackets and the only way to get

abead today is to at least bs a high school graduate,
. On reflection, the, that might not prove such a kot idea.

Al traditional mob interest rates of 50 per.cent a week, just

[Hefarious dame!

B thmk whai the ost of borrowmg $10 mxnmn Irom these gents

would be.., .
Why i time, Joey Caesar could take over the schnols

.and run a diploma mili for the rest of his days with a phony.

Ph, D. from Chicago City -College tacked on the end of tus

- 48 ~
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The following article appeared in the "Chicago
Sun~Times'", Sunday, March 21, 1971, datelined Honolulu,
Hawaii, by RAY BRENNAN, Sun~Times correspondent:




8y Ray Brennan
“:Sun-Times Correspondont

HO\!OI Ul LI*-A wsh is under way to Ifs,’;alize gamdbling {n
Hawail, and i the piclws for the Chicago mob s Kenneih
Eta, 49, The: Sun-Tines has leanwd Eroy bass of the mob’s’
“mnkiimmilion-deltar oty lottery wacke! n Tinei and narth*
" erd Tndiang, rmm'aedl y 15 the gangsters’ Iobby'a heve,

"\ One result of the camdaizn to ..ui\a, gjawablmc fepal has i beon
“ the hottest pitblic conld m'en.y i Bonolsia singe Hawail wis
,ammmd 1o the Union s e 56k siawe in 1080,

7 Law enlorcament officials,
“and ofhers have wared againat on expected invasion by the
Matia trom the mainfand, Hawal staie legislators have been’

,lii)ﬂs ov pifts that might be from the Mali,
In-the backgrovnd of the dehate are five pangsicr-style mur
- df:rs in fvo monihddast yeay in Honoluly, pius on atiempt last
*month 1o kill a policeman investigating the homicides.
The mwrder victims bwiuded a siafe senzior; who had de-

.. &teer,'who bod Mafin connections avd wanted (o take com-
manﬂ of oll gambling & the city. Also killed were Lhree, Js-

ho R S0 Tam e Page 32

; Jlmm ulit’s two dally new..pﬁpmx :

" - admenished publicly against accepling campaign umtr;uu- ;

nounced organized crime in speeches, and & Honoldw rack- .
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"CHECAGD_ SUM T'M"S 5&51., Mur. :

‘ .3_< "ﬁi? thn- mformew. siak
hm uin pushw dnd the, gni 018
The. 1a.irdem of 1.1iox'mua b A
herman ¥arfil, 20, an undgs varld prots
nwgiary Foping for leaigne oy, Ml b
his, ce}.l a.nﬂ to‘d them’ in~umm ton (.f z.m ml

vere c!m ged wnth f.rur~ l"':ce murd&' il
N .Mami aftw mwsc n*om Mi tm buni n.

ecuvrzn a,r the mur uwm defm
nzu nc\t lnforu, r nth w_

gmvﬁ qix Ieet deep I A b

Tiead, The murder pistol was fopnd i tha
- sha had lived, 2z Kigtrhech Wl
pm‘;u.c_mpn wxum.. ;\’c g irtol uf df‘wmm
der punw -Jaid :

. ;,'imbiing for m'uniand interests, In'the bnght "ftcmomn St

shiné 6n's. street of Hena!ulu .', Chinamwn thrf*e gm‘nm an--
Bushod. by

‘Hdnolul Mayor ankF Fasi and ntber npponents- : :
.muon rmﬂ hm b hopﬂs (hat the pan«muruzl wagetmg p!’ﬁm‘i-
11

‘the proporw: is, mﬂudmg seveial hotel omwrs, aze =m:- .
c‘ feep the' duor ajur wnh 3 stuﬂy 0! Lhe matier oy &
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UNITED STATES DEPARTMENT OF JUSTICE

FEDERAL BUREAU OF INVESTIGATION
Chicago, Illinois 60604
‘March 31, 1971

i

™

In Reply, Please Refer to
File No. ¢+ 92-671

Title KEN ETO

Character ANTI RACKETEERING

Reference is made to Chica report of
Special Agentl |

dated and captioned as above,

A1 sources (except any listed below) whose identities

are concealed in referenced communication have furnished reliasble
information in the past.

This document contains neither recommendctions nof conclusions of the FBI, It is the property

of the FBI and is loaned 1o your agency; It and its contents are not to be distributed outside
Your agency.
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FEDERA‘. BUREAU OF INh_STIGATION

——

REPORTING OFFICE OFFICE OF ORIGIN QATE INVESTIGATIVE PERIOD
CHICAGO CHICAGO MAY 2 5 1871 3/19 - 5/14/71

TITLE OF CASE (/ C AEPORT MADE 8Y : [ p——
KEN ETO, aka | nes
"Joe the Jap," CHARACTER OF CASE :
Joe Montana, _
Montana Joe, : ‘ ]bs
Joe, AR . : ' o7c
Joe Lee, : -
"Tokyo Joe"

25
REFERENCES: Chicago report of SAI |3/31/71.
Honolulu letter to the Bureau, 1.3%5
\ .
- P -

ENCLOSURES

3 —
\ TO CLEVELAND (3)

Enclosed for the Cleveland Offié is on
photograph ofl | //9

and two photographs of the subject, one
bearing Chicago Police Department Number 191799, and one
unmarked photo taken in April of 1970 with the subject :
wearing his halr long. ‘

ACCOMPLISHMENTS CLAIMED X1 NONE ACQUIT-} case Has BEEN: -
coNvVIE AUTO-I FUG. FINES SAVINGS RECOVERIES TALS : :
T Tl PENDING OVER ONE YEAR mvss F—lno
Jj PENDING PROSECUTION i
OVER S1X MONTHS YES NO
N — A i _ ¥
APEROVED I/ V/ e DO NOT WRITE IN SPACES BELOW _
. ¥ - -1 ﬁE
COPIES MADE:
e 19249319 +3p s
P — )
EX-103
(See Cover Page B) 20 MAY 28 1971 |
3-:23 AL : ma——— N
. /‘/
Dissemination Record of Attached Report ~ Notations

Agency 7 ..
e e A G~ A G—-‘M}Moﬁ‘“

Reques1 Recd,

Paie bwd. u..____pf_ggll,@d Clne THQJB&W#QE\E — _
How Fwil. ) ;E2§414<+ __HWJ Sﬂf1¥§§§g;5“

- ® QPO : 1868 O - 290-885
CCVER PAGE /é@%—@ |

By l
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QQPIES:

©

1

B B BO v D)

Bureau (92-7319)
USA, Chicago
Attorney in Charge
Chicago Field Office
Sheldon Davidson

1Los Angeles (82-2117) ({(Info)
Cleveland (Encls. 3)

Honolulu (92-173) (Info)

San Juan (92-366) (Encls. 7)
New York (Encls. 9)

Chicagoe (92-671)

- B -

COVER PAGE

(.
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NEW YORK (9)

Enclosed for New York is Chicago Police

Department murder case report on JOSEPH RIOS, dated
"4/24/57, and SANTIAGO GONZALES. dated 24@/58]

IAlso enclosed for New York

are photographs of]

|and two photographs of the subject, one bearing
Chicago Police Department Number 191799, and one unmarked

photo taken in April of 1970, with the subject wearing
long hair.

Lo
[SXa,
|
LEADS
CLEVELAND
hea
AT CLEVELAND, OHIO.] Will refer to the sectiop L0
of this report regarding

- C -

COVER PAGE
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. 2., Will check records of local police
agencies and office indices to discreetly determine
the subject's reasons for conducting business in Chicago
and residing in Cleveland.

3. Will usn_;h.ac.k_u.n.nnm'.i.a.r.Lliecords on
| contained

1n the details of this report.

NEW YORK
AT NEW YORK, NEW YORK, Will attempt to locate

| It is
now developed that KEN ETO has organized "bolita," a
numbers game played among Latin Americans in Chicago.
This operation is allegedly a $50,000 a day prof1t for the
organized crime element in Chicago

- D -
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e
I kg
ISR
I L7
|
|
CHICAGO

AT CHICAGO, ILLINOIS., Will continue to
follow the subject's activities and associates,

ADMINISTRATIVE

Information copies of this report are being
furnished to the Los Angeles and Honolulu Offices inasmuch
as investigation is currently being conducted in those
divisions.

It is noted that the investigative period of
this report precedes that of the referenced report.

This is due to the receipt of information which was not
available at the time of the referenced report.

- E*-
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‘ . . " : - Do : Doié.ofir‘anscrlpﬂon__siazﬂi-'_ﬂ__' 7" o
e
. - b7
[ Be statedwhile Im . -~ -
. . once he met ETO, whose name he thought was JGE, smd - T . -
5 With E70 was a dark hairéd young. il
' : mow. He atated he had never -

s stated that - -
- ETO had some comnection with| but he did o
~ not lmow in ¢hat capscity.  He stated he ‘dves not- believe
_ ET0_was-on.the board ‘of directow of Taco-3i, Inc..
S stated he doaa not khow anything about E’l‘o's aeﬁvitioa any
: _fairly.clogé to.the officers
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U.'ED STATES DEPARTMENT OF.UST!CE
FEDERAL BUREAU OF INVESTIGATION

1 - USA, Chicago

1 - Attorney in Charge

6
Chicago Field Office e
Copy to: Sheldon Davidson '
?Tm°“ SA Office:  Chicago, Illinois
ate:
MAY 2 5 N1
Field Ottice File #: 92-671 Bureau File #: 92.7319
Tithe: KEN ETO
Character: ANTI-RACKETEERING
Synopsis; KEN ETC contacted 3/30/71 1 l
alleged associate of subject, contacted \
3/24/71. | | male
hinese American.| |
[ |]is alleged
associate of ETO in narcotics
racket, ha
| ETO in contact with Chicago
organized crime figures ROSS PRIQ and
DOMINICK DI BELLA.
_ i | ETO
moved from Harbor House, 3200 North Lake
Shore Drive, Chicago in April, 1971, In
October, 1970, ETO and|
[ | purchased Cadillac for $7,500
and trade-in. Bill was paid in United States
currency, $10 denominations and smaller.
-~ P -
DETAILS: AT HONOLULU, HAWAII
This document contains neither recommendations nor conclusions of the FBL. It is the property of the FBI and is loaned to yvour agency; it and its contents

are not to be distributed cutside your agency.
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Several months ago, | |
| was 1n Honolulu
checking up on the activities of KEN ETO regarding his
associations with FIORE BUCCIERE, who reportedly was
a member of organized crime in Chicago and the backer of
KEN ETO in several enterprises. [:::E:::]apparently heard
that ETO had come to Honolulu because he was conducting
some sort of survey or making contacts for BUCCIERE in
the event gambling was legalized in Hawaii,

InE

There was a rumor that ETO was in Honolulu b7
sometime between September and December of 1970 with '
three or four others. Investigation has disclosed that
when they stopped in Honolulu, they were either going to
or coming from Japan. This fact, however, has not been
verified. There is no indication anywhere among the sources
and informants that either ETO or BUCCIERE is trying to

establish any sort of business enterprise in Honolulu,
Apparently, ETO was in Honolulu forl |

ETO was born on the United States mainland
and has never had any business of any kind in Honolulu,
As far as can be determined, ETO only knows| |
He has no known underworld contacts in

Honolulu,

AT SAN JUAN, PUERTO RICO

On April 21, 1871, an attempt was made to
rcaniar*| | ¢

lat which time it was ki

rmined thatl |
| |

| [T Through

eneral conversation, it was determfggﬂ_j;sml ]
that was from the

jarea.

-2 _
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On April 22, 1971

|advised that]

:stated mas very outgoing and

had a tremendous number of contacts in all places. He
made a good impression on anyone he met. He stated he knew

a great number of[______ Jacquaintances; however, when dis-
played a photograph of ETO,E%:::::::]advised that_be had

never seen the man and had never heard his name. |

AT CHICAGO, ILLINOIS

- 3 -




FLI6T (Hev, 4-15.04)

@:ocran sureau o mvestic Mo

Dot WU

KEN E10 was contacted in the vicinity of his
residence; the Harbor loure, 3200 North Lake Shore Drive.
He suggested that the conversation be carried on in the restaurant
located in the Belmont Hotel, routhwecst corner, Belmont and
Sheridan Roads, ETO furnished the following inf'ormation:

ETO caid he hac discontinued all activities that would
be considered il'egal, He ctated that he underctands that al’
the pecple in the "outfit" have also "packed up".

He zaid he does not mind talking with a Federal
Bureau of Investigation (FBI) irent about himself but he wil’
not tzlk about anyone elre. He cz2id he no longer owns Burbon
Street. He =aid he sold it some time zgo to the Japanecse
boys who are now operating it. He rfaid he has owned and =o0ld
several taverns in the pzst tifteen years in Chicago. He
continued by stating that he should be glad he gave them awsy,

. ETO caid that at the end of April he will be leaving
his apartment in the Harbor House and wil” move into 3 emaller,
less expensive apartment, He =aid he ir going to <tart a new
life from this period of time and everything he does will be
legitimite,

Concerning the recent publicity about hie trip to
Hawaii EI'0 said that apv time he haec oonetp Hawaii it vee only

to visit his family, | |
ETO =aid that his involvement with young, white ' In@
temales over .the past few yearc is explained by the fact that e

he admits being a character. He said he has always enjoyed
taking these young, mixed up girls under_hirs wine in an

attempt to ctraiphter their liver out,

0/71 Chica T1linoie -
On 3/30/7 at f"-g LA File # _ ce 9_? f’f_l_____.._.,_ﬁ__ )
; 0 kg
. ‘ ' b7
A ile 4Y/5/71
by ———-Date dictated —— - -._.-.5 /
"This document contuing neither recommendations nor ¢onciugions of the FRL 3 is the prupeety of the FBE and is loaned to

our grency; tband (s contenta are tot to be distnibuied outside your cpency.
yOur ggency; , y 3

,,‘
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®
|

e
7

ETO stated that he

ic supportipe five children bv

different marriares, |




CG 92-671
JEO/s1w
1

op | |advised that he
knows| [to posngg a_very bagd xenuta&ieg in
the Chinese community. _ _ n
ETO would frequently meet at the Chiam Restaurant

according to rumor in the community, is involved in
narcotics.

-‘6 -
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.FEDERAL BUREAU OF INVESTIG%ON

Date __April 1, 1973

| |
[ | Chicago, furnished the
following information: . -

He stated he is married tol

b6

7

Concerning KEN ETO, |on1y knows him

op a social basis from cabereti Street. Also,
warked for

ETO at the Den, 44 East Walton. |

iis described as follows:

Name :
Sex:
Race:

Height:

Weight:

Date of birth:
Place of birth:
Brothers:

Sisters:

|
On 3/24/71 at __Chicago, JIllingis —File # QG 92-67] .
b7

SA and . h

by SA W ———Date di (.'lﬂled3/~2-9/‘21-~««wu‘4—-—----— o

Thiwe document containg neither recommendatioga nor conclusions of the FRE 101 the property of the FBY and is loancd to
your sgency: it und ita contents ore net to be distributed sutside your ageney.

-7 -
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SEDERAL BUREAU OF fNVESTIGA‘N

Date _April 1, 1971

1
| |WCted AL her
place of business |
in Chicago., She furnished the lollowing information:
}
|
| [ Aboul that
.time, a Japanese Restaurateur decided to open a Benihana's of
Tokyo which is now in operation and doing well in Chicago, .
[ |_At that
Time _Shne was associlaied with | | .
| she met

KET ETQO who she then knew as "JOE MONTANA." ETQ would come

late in the evening to fool with the waitresses and she would
chase him away. FG
b7
l

| She concluded
by saying she never accepted any money from KEN ETO,

On 3/25/11 at Chicago, Illinois _File # _CG _92-671

SA hgg
by SA

.——Date dictated ——._. 3/29/71

Thia document containg neither recommendations
_ THE , f s por conclusions of the FYL. It ta the property of the i
your agency: it and it contents are not to be distributed outaide Your agency. property o ¢ FBl und in loaned to




FEDERAL BUREAU OF INVESTIGATION

Date 4/2.5/_7 1

- At 8:30 P.M.
was contacted at his place of employed, Heritage
Cadillac, Roosevelt Road, Lombard, Illinois. He stated
that on October 26, 1970, a white female known to him as
purchased a 1970 Cadillac for $7,512.50.
cash and traded in a 1968 Oldsmobile Toronmado which she
was allowed $2,000 for., He said one of the unusual things
about this negociation was that the car was paid for in
cash. She paid the entire amount in $10 bills,

viewed a photograph of KEN ETO taken in s
April, 1970, by the Chicago Police Department, which | | b7C
advised as the oriental male who accompanied| | when
she first came to purchase the cadillac. He said he did

not have any conversation with ETO and he just seem to stand
by and take little participation in the purchase of the

car. |
| lregides at
and has telephone number
|
¥
i
i - et o A1 et ot £t 1t Sttt et o - e st e
On ___M LIl]_.i_I'l_O_iS File # CG 92-671 s
eV Y e s i L .t ity 1 e n 8]
SA 70
SA
by - N —~..Date dictated .. - 4/9/71
This document comtning neither recommembaans bor concinsons of the BB It ts the property of the B and is loaned to
your ugency; it end iy contents are uot to be diadotholed nouteds vour agenet .

- 13 -
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b2

| ke
b7

SWan

On |

telephone number | __________ 1 advised that o
I'le_m_mim_wmm_ml the subject's o
He advised e
thatl____________lis a front man for ETO, and he has frequently
seen the two together at| loffice. By overhearin
conversations between ETO and at |
office, he knows that ETO owns Bourbon Street, Inc,, and stated

that| |wa§ recently ]
|[boasting about the million

doliar venture in the redevelopment of the Brewster House,
corner of Pine Grove and Diversey in Chicago.

OII ‘], o
was contacted in the e

He furnished the following

Rush Street area of Chicago.
information:

4 He advised that he was born]

He now ' :
and has’ telephone number He said that he is

- 15 -
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ay asso with KEN ETo. | 2
e
. w7

B7D
I | furnish he followin
information concerning]

il

e
b

Od hﬁs

| Chicago.

| He advised that he has
met KEN ETO but is not involved with him or the "outfit.”

On April 29, 1971, SAs
Iconducted an investigation to locatd

I ] ' |

- 16 - .
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On Mav 4. 19710 | stated
is living at

On May 3, 1971, VIVIAN FOSTER, Harbor House,
Chicago, Illinois, advised that ETO moved on April 28, r
1971. : bz

OnI |advised that DOMINICK
DI BELLA is driving ROSS PRIO about. They both met
with KEN ETO on the Illinois Tollway plaza around Liberty-
ville, Illinois in late April of 1971. ETO is driving
a 1971 dark Ford Thunderbird with license LP 531.

On May 7, 1971 |
Harbor House, 3200 North Lake Shore Drhug__ﬂhisagg_______1 e
I1linois, advised that ETO resided wit ;?N
[ ] for the last three weeks at o

that apartment house, |

[knows a young Puerto
Rican who used to visit EIO at his apartment frequently.
He advi%ed that this was the only individual who ever
visitediETO at the apartment. He does not recall this
Puerto Rican's name but will attempt to find out same

and determine ETO's current whereabouts.

- 17*% -
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‘NITED STATES DEPARTMENT OF JUSTICE
FEDERAL BUREAU OF INVESTICATION

Chicago, Illinois

In Reply, Please Refer to
File No. 92-.671 MAY 2 5 19"

Title KEN ETO

e T
e TR

Character ANTI-RACKETEERING

Reference Report of Special Agent
[ laated

and captioned as above.

All sources (except any listed below) whose identities
are concealed in referenced commundcation have furnished reliable
infomation in the past.

This ducument comains neither recommendations uwr cousles,ons of the FBI. [ is the properly
of the FBI ond is loin~=d to your guuncy-it and its contenls are not o be aistributed ouigide
-your ggeney. . '
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P«D-M‘mz 19-67) -
/FEDERAL‘BUREAU OF lNVE.TIGATION 4o

h!
L]
e )

..REPOF‘TlNG OFFICE ] OFFICE OF 0R|§IN DATE ) ’ lNVESTIGATIVE FPERIDD
" CHICAGO . CHICAGO 8/31/71 4/30/71 - 8/17/71
TITLE OF CASE L w- |REPORT MADE BY TYPED BY
' i , SA | ) kml
KEN ETO, aka CHARA
AR S f 7 O
e

REFERENCE: * Chicago report of SA 5/25/71.

>-p_ ‘. “‘. ‘Fl
LEAD ;
CHICAGO

! Foata

AT CHICAGO, ILLINOIS. Will continue to follow
and report subject's activities, '

ADMINISTRATIVE

It is noted that the investigative period of
this report overlaps that of referenced report. This is
caused by recelpt of information from auxiliary offices
after preparation of referenced report,

ACCOMPLIS N ‘ ‘
¢ HMENTS CLMMED XX) NONE ACQUIT-l case Has BEEN:
convic [AuTO.| Fus. FINES SAVINGS recoveries | TALS _ ,
i PENDING OVER ONE YEAR [X]vEs [_|NO
PENDING-PROSECU TION
. OVER $1X MON THS [Jves X&no
SPECIAL AGENT
AFPROVED /ﬂﬂ IN CHARGE
coriEsmape; A7 V0 ’

C3}- Bureau (92-7319) %?.f
1 - USA, Chicago

1 - Attorney in Charge, Chicago
Field Office SHELDON DAVIDSON

2 - Chicago (92-671) .

-Dissemination Record of Attached Report Notations
Agenc . .
sency | * AAG,| Criminal Division
— AT HRIRa - LI .

Request Recd. -
pae Fwd. | Organizef-{rime

How Fwd. ”\7“[ .
Ll

SRSEP 10197

<=3
=
t==4
&
£
&

‘@ggg;gj‘ ot

P

)
1 IR
U . \ + GPO : 1968 O - 288-8485
{Iﬁt;tﬁ - COVER PAGE .

k!
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. _):.-2494 (R.e‘_v: 3:_?,:;: . : ' L - ‘ e o T

) " UNITED STATES DEPARTMENT OF JUSTICE
FEDERAL BUREAU OF INVESTIGATION

1 - United States Attorney , Chicago
Copyto: 1 = Attorney in Charge, Chicago Field
_Office, SHELDON DAVIDSON

Le

Nt

Report of:  SA | | - Ofees Chicago
Date:  8/3I771 '

Field Office File #: 92;671 - | Bureau File #: | 92..7319
 Titke: ‘KEN ETO ' .

Character; ANTI-RACKETEERING ‘

5
Y

.Symopsiz  Subject now residing TrawelLodge, 5201 North Sheridan Road.

Subject detained by Chicago Police Department 6/30/71, ETO -
present at sale of Taco-Si Corporation,
interviewed at New York, New York, .

S N
DETAILS: AT SUPERIOR, WISCONSIN,

This document contains neither recommendations nor conclusions of the FBI, It is the property of the FBI and is loaned to your agency; it and its contents .
art not to be distributed.outside your agency.




; . *'0n May ﬁ2'8‘,"v.l97'i‘;| _ 1
Intelligence Squad,- Honolu] ypartment (HPD), .-
advised Special Agent (SA) hat .inves:

tigation by his office determined.that KEN ETO had come to.
70 to a ttendl
At that_ time ETO was accompanied by three

.members: of a Japanesé family who reside in Kona on the 7,
Island of ‘Hawaii, All three were Jockeys, one 1iving in

' Chicagd),” one living in Miami and one ‘in. California, .. The .
visit of ETO was very short, only two or three days. -

o : A[:::::] has attempted to contact[:::::::::rﬁv
[::::::]but he:is.presently on’ vacation.. o R

x . T
R

';\,» « e "
. L _' .

‘ SAé

‘.

' o On April 30 1971| Jess naﬁa'"y"_
Associates, ‘Union Bank" Center Bullding, 9460 Wilshire " -, -
‘Boulevard, Suite 624, was contacted ooncerning his knowledge

of the subject ‘f 7-

3t

* -

R ' the name’ KEN- ETO was not

familiar uo'him, nor, in lact, could he recall that'he‘knew .

.any. Orientals, particularly anyone residing in- the .
Chicago area. ; . _ : _ gf“

: S
A

4




"who is the subsc

riber,tq- telephone number|

ts - w111’be made to contact and interview'

;”7'ﬂff-fAddaiinnal_aiiﬁr
PR ¥ the’Los.Angeles Office. AR L

' AT SPRINGF IELD

L ‘Division éported ‘that, the following

-;5f'j}v‘ conducted by Inv

ILLINOIS '

inve ti ation was
estigat@ve_c;erk (ICX

ron April.19, 197
following.{

Driver 8-
n.Januar

-
.o P .iv. SN .
o i3

License No.
26, 1968, to

=1971 ~and describes'

date of birth . ~ =
ﬁ PR

2% Illinois

Jul

tiom’,

et Lt IDrivers License
_—.,ju* Secticn, Secretary of State, Springfield,. Illinois;’ advxsed
. 1, that a check of records reflectn,the

ﬁddres_s ) p ;“r‘ s

3 occupa
8, 1969,

. ) I - ) s:_.k
TLa Driver*s License No, | |issued .
e T . April 24, 1970, to |
R h | License ‘expi -
B I S ~ 1972, and describes him as
e o date of birth

| Social Security Number

;. Place of
ace of

Ino stops and no restrictions, .




Chicago, 111inois,; License:-

.-expIres Way 7I,. 1973, and‘descr1h-d_he:_as__e1;{ff
$ o .birth —

On: Jine 9, 1971

ST ISpecial Intel 1gencel:Qa
Squadron, 'HPD, ‘advises SA:| |that KEN. ETO:Had '
. visited: Honolulu in June, 1969, for oné week where he stayed "-;

at- the Illknl Hotel. and. went sightseeing around the°island ‘of .
Oahu. He- again visited: Hawaii in July,e1970 at which time . e
-, he was.accOmpanied by three 3ockeys whose family reside on - . .,
. the. island of Hawaii, and- ETO : _ : - % -

&:T ngbteieédfTro '
; Jthat . the.

'J oniy comment ever made concerning ‘gamblingiin, Honolulu by' coel
ETO was to the effect that the take 1n Honolulu was too small..l,

.,'u.‘,

conta1n
mentioned

.n-f
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" . AT' CLEVELAND, -OHIO -/
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o | The following investigation was conducted at

, Cleveland Ohio. | ‘ .
: -A review of the current Cleveland ares street. . = - 1
 directories concerni
Fhig*_fgiLed to locate any- lead forl Jor a
" i or N e L ‘ ' e j‘ o '.j‘-ih‘, -:;

- S - Computer inquiry through the Bureau of Mbtor Vehicles,‘
Columbus, -Ohio, "July 15, r&ll‘_failef to locate’ any -entry for a
- dtivers license issued to residing anywhere in the L

Cleveland Ohio area.

.",

b A.review of the records of, the Identification Bureau,
Cleveland Ohio Police Department, July. 16, 1971 bﬂ |
failed to locate any entry of an arrest or ‘any ‘other ' .
activity necessitating maintah1ing;f1ngg:n:1nts for KEN ETO . JOE -
. MONTANA, oY - In.additien .
'no record was located for Hate be
'Of birthl T T ];J‘u' e  bic

i"

IR A review of the General Records Division, Cleveland
Chio Police Department on July 16, 1971 bv Officer| |
failed to locate. any entry for o1 |
date of- birth| . e L'fr: o

i The records of the Identification Bureau, Cleveland Ohio

o Eglice Departmeng were also searched on July 16, 1971 for -
: _ . date ot birth with

negativefresults..

.~ The records of the General Records Section of the
* Cleveland, Ohio .Polké Department listed the following traffic

_— rgi:a;igps for | |date of bhth “: e
' | - . : . ,' R




“e"»3200 North Lake Shore ‘Drive, advised that.
y ' . Y 1t has been rented to

: h’
4 .,Chicago, revealed they,had 0o - forwardxng address
on*KEN ETO at 3200 North Lake Shore Drive.- et :

! earlng'1971 Illinois‘license LP 531 (registered to KEN' ETO)
was observed “parked’ in frOnt of 3200:North Lake Shore g e

. "had -just. been’ Tn her office . 1s_ussing
hiSJelectric bill and security deposit, She said she’ had
X -no~additiona1 information“to furhish";f :__Ve”"-rfj

3200 North LakeKShore Drive, advise E§Ino

e

"_ 10nger employed t.the Harbor House. “He stated he could'

»,,'.v L
PR )

21 1971

L telephone___s__aTaJ advised after-viewing .
.~ - a photograph of KEN ETO that she not know: ‘the man*“”'-n, :
“She stated. she has-seen - the woman who lives ‘on ‘the second floor
about-twice, - She stated’ slie 1ives ‘there with another - . = = v
J.young man who appears Oriental ‘and ‘is. approximately 25630 -

3

years of age, " He: drives a Ford ranch wagon, ‘black" 1n:color,
| and she drives an old: Chrysler, license " -
' ; by Jwho., works. fen

1:4

| (Recorde of the




Secretary of St

V'b_ As ;eg;stered t
i ‘on: - is registere

On June 30 1971 | | Inter

on a’ 1969 Chrysler),{u’;s ?;.jéyi.

ligenée D1vision Chicago Police Department, advised that_‘-}“

..officers. of his unit ‘sStopped’ KEN ETO for-guestioning and-
determined ‘he is residing in the. Motor Lodge Motel, ©%:
5201 North Sheridan Road, He further -advised ETO has g
been seen' going to" Caliendo S; *formerly Taco-Si, Inc.”
in Skokie, Illinois.. 180, said.that on June 28,

. 1971, ETO was -obseived in the company of a young man,_'ﬁ

X advised that. KEN ETO

has been say ing he is out of the olita racket due to* .p’
pressures from the Federal and. local law enforcement" N
agencies. ETO'also said he does not control any night*"V
“¢lubsiin: Chicago.,[::::::]concluded by stating he believes
ETO. ‘is8’ attemptlng ‘to.,give a  false impression because“he

: continues to- exhibit. monetary: wealth, though he is T
1nv01ved.in no legitlmate enterprises. l:ﬁ; e

nnmbers at Bourbon Street Inc., 900 block of North
Rush Street.; . S e

i

Name }nx?ﬁlsfiy:'* oo Lo Number]
RO Entertaineér ' -




H ,

f[::::::]advised thgt the following is a list;

1. HAHORU ETO Father,.born Taketa Oita-Ken, Japa
o entered United States 1917 n : > .

KURA TADA, Hother, born about 1900 Oita-Ken Japan
entered United States 1918 died Japan 1942




B
; 'A,. Froa ot »3
i h

_Source Qéntingéd By st

Sacial S

-Source advised an individual. .
‘information .concerning ETO was:




N . FEDERAL BURTAU OF IMVESTIGCATION o
Date -_7( 20/71
e
| b
Chicago, 1llinois, furnished the following
information:

ki
ISYEe:

him as MONTANO JOE,

Concérning KEN ETO, [knew
He said in 1967 or 1968, he| |

On

by

7/1

CG 92-671
92-887

3/71 ot - Chicago, Illinois File # 92-917
- e

SAs

and . Lic
I JEOZP [ URTE § ¢ £ ¢ (liC[;-.! e . 7,/*1f*£z_£ .................. —

ar recariaendnlions nor cenelu of tie B3 T s the property of e FRE and s Tonued to

’ . - 1
MThis docenent contping neithe
yous npensy; i end s contents oo notte be distoiboted outade yous soeney,

16




2

TG 92-671
92-887
92-917

to ETO to be used at his lounge at 44 East Walton or Bourbon
Street, When he called to encourage more rapid payment,

ETO became very abusive and threatening., He said he knows
that ETO has clubs in the Rush Street area of Chicago. He
said he had no other information that he could furnish at
this time concerning ETO,

Concerning _liS one
of his best customers,]| |is operating |

17

o

s
Ay

b

1




Supra“
{nto furnish.-*

- ‘On August: 2‘j 1971 C
Tr”’eLodge, 5201 North Sheridan Road telephone 334-5600

/ exiting
Walton Street ‘crossing Walton and embracing
.ETO walked directly to Augusttno s State and
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' UN_&D STATES DEPARTMENT OF ;.TIGE 3 .
FEDERAL PUREAU OF INVESTIGATION '

CHICAGO, ELLINOIS o S
In Reply, Pledse Refer to August 31,1971 ' ‘

FileNo. 92-671

e

“Ttle '
KEN ETO, aka
o ha
o ‘ ki
Cbharacter ANTI-RACKETEERING '

Reference

Chicggo report of Special Agent
dated August 31,1971

A11 sources (except any 1isted below)  whose identities
are concealed in referenced communication have furnished reliable
information in the past. S -

This document cantains neither recommendations nor conclusions of the FRI, It is the property
of the FBI and is loaned to your agency; it and its contents are not to be distributed outside
your agency, . ’
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FD- 26&( Rev_d2— 19-67)

§

L‘s_ggEAU oF INVE®TIGATION

e

- FEDERA et
REFPCRTING OFFICE OFFICE OF ORIGIN DATE INVESTIGATIVE PERIOD
CHICAGO ~— CHICAGO 11/19/71 8/16/71 - 11/8/71
TITLE OF CASE REFORT MADE BY B T TYPED BY
. o | rrs
CHA
KEN ETO AR }
= 7}
: : o7
REFERENCE: Chicago report of SA dated 8/31/71.
- P - R
v LEAD _
: CHICAGO
‘g/ AT CHICAGO, ILLINOIS, Will continue to follow and
report subject’s activities.
ACCOMPLISHMENT"S CLAIMED . (X NONE ACQiJlT- CASE HAS BEEN:
CONVIC, | AUTO.| Fue. FINES SAVINGS RECOVERIES TALS i

.

PENDING OVER ONE YEAR [flves ("]no

FENDING PROSECUTION
OVER StX MONTHS [Jres X]no

APPROVED

SPECIAL AGENT
IN CHARGE

DO NOT WRITE IN SPACES BELOW

1

COPIES MADE:
| - 73/9-| 3§ ko2
3/- Bureau (92-7319) cqu 7% REG &2
1 - USA, Chicago - LEX'HZ
1 - Attorney in Charge, Chicago 171 -
Field Office, SHELDON DAVIDSON # NOV 22
2 - Chicago (92-671) I
Dissemination Record of Attached Report Natations
Agency
RequestRecd| /| A A(Y Cyiminal [Divistom,
'Dale Fwd. —Pm ./m V v
‘How Fwd. Organt sl 0 Y-'r»% sl Padks umwing .
by R,

LRI A

COVER PAGE

' "2 GPO : 1868 O - 209-B45




report overlapsemih t

WonwE 1T

f&}@;mrmatlon “from aux111ary

gt T LR

ofwreferenced report.




AN -

i

FO-Ri4~(REY Y 3-3-59) . : -
] 4 ‘.' y

UNITED STATES DEPARTMENT OF JUSTICE -
FEDERAL BUREAU OF INVESTIGATION

1 - United States Attorney, Chicago

Copy to: 1l - Attorney in Charge, Chicago Field Office
SHELDON DAVIDSON
Report of: SA I I Offic: CHICAGO E: o
Date: 11/19/71
Field Office File #: g9_g71 Bureau File #: 927319
Title: KEN ETO
Character: ANTI-RACKETEERING
Synopsls:
ke
| ETO In7c
associates with| JChicago area. 7D
ETO has travelled to Hawaii with| ] Subject
now residing 5451 Northeast River Road, Chicago,
Illinois. ,
- P -
lore
k7D
L7F

This document contatns neither recommendations nor conclusions of the FBI. It is the property of the FBI and is loaned to
your agency; it and its contents are not to be distributed outside your agency,

yU. 5. GOVERNMENT PRINTING OFFICE : 1869 O - 351-076




eAT CHICAGO ILLINOIS g:A;Q oy

A n, September 15, 1971, Sk | ana® "

“I11incis Burdau of" Investlgatlon A{IBI) Agent] PEE

contacted[::::::::]a Hawthorn Race Track Clcero ILlinbtsAsé_?+g

bl “IBT Agent[::::]advi 4 ‘that he w ookiﬁg;e tor s . e
N an alleged horse r dv1sed ‘that | ' b7
Y ]sometlme in August rode a particular horse .three . -

. or: four tlmes. In the first two or three races the horse
U ran poorly, but in the last race it vwon with odds ‘13 £0° 1. _ :
-, “AlsSo, ~just:before post fime 60 $50 tickets were purchased R
. ;by oneé . ind1v1dua dv1sed that race track-stewards. - - ‘. °
~ revieved films of all the racesaand Judged thatl |«'\.
held the horse back 1n a11 but the last race. -~ - .,° .. °

A | I_; ti
-he Knew ETO

[

s described as follows: . = . . =~




. The follow1ng informatlon
the Cleveland 0ff1CE":T§u-ﬁ L

¥
Parma 0h10 Pollce Depart‘ent
Information hé may have concernlng {H~! ‘ 'E%F

or ] | who. reportedly
|C1eve1and Ohxo.”?

,.,.,a'.'.”

1rtment he could flnd'no entry,for elther .
R ‘;'u':On October- 19 19711 | Recof"' - :
o rglg;g;;restlake, Ohlo Pollce Department adv1sed SA P
T that the records of - ‘
o mtor]
: L - "b”
: '_.'_ _ |adv1sed that KEN A
: ' ing to,-move" 1in the near:future and w111 resxde F.f‘
at‘§451 Northeast Rlver Road Chlcago Illinois 60656;ﬁ.~ ﬁ: o
. {:“.ff,; Onl Iadvised SA [;;::;::1 o
1 |that KEN ETO no- longer frequents the Rush: . - . 7/
z ‘ Street -area as in-the past,.however, he has a: girl friend .- .
;:?7_;-.r : sister 'who. are now. worklng asl [
‘ j]s . The. g1r1 friend is an-attract1ve g1r1 in her T
n early 20‘5 S SN S RTINS




.gent

o g Iof the
*~f“I111no1s ‘Bureau qf "on advised that his 7

L3

1nvest1gat10n of has come" to a standstlll

in that ALEXANDEL MCECARTHY .of . the Illln

racw"

from. -

-:F0n|

t'Narcotlcs.ln Chlcago, adv1sed .that. KEN ETO about a. month

:EPolicy Wheel and recelved‘a package that appeared to be"
tﬁcurrency in ‘the vicinity’ jof“theFarm in the City, operated
< By, the Lincoln Park  Zoo 1n the v1c1n1ty of. L1ncoln Park

'and Webster Street.

ot

'fof the éhlcago Office;’ now an -agént with the Bureau of fh



’fFD:-‘Z;Z;ARev. 11-29-61) - ' i . ' : ' . -‘\_f'.- i
) | . . LN,
UNITED STATES DEPARTMENT OF JUSTICE

FEDERAL BUREAU OF INVESTIGATION

Chicago, Illinois
November 19, 1971

In Reply, Please Refer to
File No. 0 92-671

Title KEN ETO

Character ANTI-RACKETEERING

Reference is made to Chicago report
of Special Agent |
dated and captioned
as above,

[

A1l sources (except any listed below) whose identities
are concealed in referenced communiecation have furnished rellable
information in the past. ' :

x

This document contains neither recommen'dauon_s not conclusions of the FBI, It is the property

of the FBI and is loaned to your agency; it and Its contents are not to be distributed outside
your agency, '
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FD 253 (Rev 12 @ 57)
”'FEDERAL ‘UREAU OF INVES,-GATION

o
} r

~
x-t. : . } _E‘. ,,“"5.-' -

.

neponrms OF‘FICE |-oFFicE oF oRrIGIN Voare L : mves‘nsnw:—: PERIOD o

. CHICAGO - . cchco”_; T sz 1/28/72 - 3/15/72
TlTLE OF CASE ) e Lo TR '| REPORT MADE BY ‘ - ;s jTveED BY

Ce s s o are
ETO aka , S f’ A ST B R

" [CHARACTER OF CASE

REFERENCE Chlcago report of SA| l dated 1/26?72
_ Chlcago alrtel to Los Angeles dated J/7/72 SRRV

¥, H

s Pl

-
-

CHICAGO s

T

. UaT ciicA, ILLINOIS .. Will eontinue to follow and' report
sub_';ect 5 act1v1t1es. o ‘ ' PR

.

~ACCOMPLISHMENTS CLAIMED ENONE__ Tacouir] casemssoeens .1 ¢

convic [ auTo. | Fuel. | .« FINES saviNes _ |, rRecoveries | TALS
= - - . o PENDING OVER ONE YEAR‘-YES Cine
- L - - ) ‘. . PENDING PROSECUTION, ~
1o : . ‘OVER $1X MONTHS Clves [gyo
L SPECIAL AGENT ’ .
APPROVED N CHARGE . | - DO NOT WRITE IN SPACES BELOW

COPIESMADES S
(- Burean. (93- 7319)
17~ USA, Chlcago . SR
1 - Attorney -in Charge, Chlcago N S U PR
. 0. TField-Office, SHELBON DAVIDSOY = g .- _ - - :f . = r———
2 - Chlcago (92 671) S - TS MARB19TZ .

rﬁlmﬂnuiion Record of Anuched Repart : ___{ Notations -

“Agency . . //’ KT, Chiminal Db s{oil
> Request Recd. |-
Date Fwd, __Jrganized (mme il Ra}:ketee

woea e

N How FWd (m‘-rhnn n m;)j(ﬂ/ . ““. . _;,"-, "

=™ GPO ¢ 1971—44B-S29 .




Yo

FD-204 (Revi3-3-59) L : .

--

4
- UNITED STATES DEPARTMENT OF JUST&
FEDERAL BUREAU OF INVESTIGATION

Y

b7 C

Copy to: 1 - USA, CHICAGO

1 -~ AIC, CHICAGO FIELD OFFICE, SHELDON DAVIDSON
Reportof: . SA | Offics CHICAGO
Date: ‘ 3/ 27/72
Field Otfice File it G2-671 Bureou File #: 92-7319
Title: KEN ETO

e
e

Character: ANTI - RACKETEERING
Synopsis: Illinois Bureau of Investigation investigating alleged

ownership by subject of Intermational Village Apartments.

ZT0 associating with ETO alleged control

of Institutions International, Incorporated, 7625 N,

Austin Avenue, Skokie, Illinois, Subject arrested at

Chicago by PD .’ on 2/10/72, and released, ETO has 1972

Illinois license LX-682071, Ford T-Bird.

- Po-
DETAILS:
AT CHICAGO, ILLINOIS
on 1/28/72, | | Tilinois

Bureau of Investigation, advised he ts conducting an investi-
gation of ETO's ownership of International Village on a

basis of information furnished by the Federal Burea £
Investigation (FBI),. obtained bvi ]

ladvised that

a subpoena was served on|

and they have been subpoenaed. o7

This document contains neither recommendations nor conclusions of the FBI. It is the property of the FBI and is loaned to
your agency; it and Its contents are not to be distributed outside your agency.

U. 5. GOVERNMENT PRINTING OFFICE : 1959 O - 351-07¢




L & |Intelligevce Uﬂlt’“t\
ago Pollce Department, ;aqvised: on. February ‘10, 197
KEH ETO was- arreéted“xg‘f;nyestlgatlon on February

R TOE oyt T aased “TO Was. ]

"at 7625 “North, ﬁus

Tocegsir compaﬁw.

1

‘o On ;ebruary '1972 Lhe fo‘
V;matlon concernzng Kmﬁ ETO‘was ﬂurnlsheo b

Sunday and Monday._ Seveta X
a: 21 year old glrl of I 'sh decent...

: *MTO has-taken control of ‘Cali
7625 North Austln‘ZSkokle, Illindis
orced out’ ‘of ‘the business by, -
said that When v151t1ng Callendo“s

a meat smock : : .

L -a‘ﬁearly in. February, 1972: at.
about 10 OO a. m.,mETD' ;at . the cornetr ‘of Belden. and Llncoln
ParL Wést standlng _ front “of ‘the Webster Hotel

N
c.‘r'-

Sy
SR l.""'

mTO is frequently 1n the company ofl

owner of*an
Source -

ized| ps-a "pimp"”. ".Source said; that :
furnished the: phone num er of some of "hls glrls

e

Soafc 2id +that |

was formerlky

“




R T Undernformersmsnagement, a numher of SUltS

R and Judgments Were’ flled agalnst Taco- 51 Incorporated
. (formér pame) and’ : i

. On+Jetober’ '8, 1971,

1f .stated all litlgatron has ‘been.'settled by ‘preseht manages
> ment and submltted photostatlc COpleS “to. substantlate.

BN Manufactures frozen foods. Sells td“l
Unlted States overnment;“hospltals, ¢hain’ ‘storesyan
dealerséf,Is al'so engagéd in’ schodl feeding’program. R
Terrltory covers: contlnental ‘Unitéd States.. -Sells”for
;cash ~sells on 30: “day . terms, : Fifteen employées, 1nc1ud1ng
officers. - LOCATION:  Owns 8,000 square.feet'~one,story

“brick’ building. in good condltlon, 1ocated 1nw1ndustr1a1
hdlstrlgt.‘ Premlses neat. AR R :

T

L,I K On March 15, 1972 1
(Supra) furnlshed the names and” telephone numbers that
:were-dhiithe person 6f KEN ETO. when he wis arrésted: on

2/10/72.- The.check.of the records of public source.
_pof the T1linois -Bell Telephoie Company revealed, that
the telephone numbers on Els possession Were* numerous
telephone pumbers of ‘original c¢rime flgures in ‘the &=
"'"Chlcago ared, .. The. numbers on hls*person w‘re of the‘
follOW1ng locatlon.i S .

{'Subscrlber

U
)

r‘«-225 9044 © .7 < “Dragon Q, Incorporated
S _?f- . 202"West Cermak,. . .-
T :.;npa_" . "7 Chicago, Illlnols'“; .
"278<6900 .. . . Tyler & Hlppach Glass
T e : Globe Glass & Trim:
'1880 West Fullerton, -

_Chicago, ‘I1lipois




L " - - S
AR 1 . ' -
) " - s
G
. .. -
" . . L [
. . N L TR
L = . L-
- T “a & .
. ot Srooeen
ot “» N " T s . T
) . - " o
¢ Z, ¥ N - - E ¢+ )
u LI : - i 2
. L TR v . (Y " 1
- PRI - 1 * ¥ R - -
£l
e -,
. v .
L - F .
- -, at o
I . -

Numbér = - .;."cuh Subscrlber ; :* ﬁ‘“

. -394-1880 : - " v ”}ﬁ' R0531 Quallty Foods {'

R IR 1775 Rohlwing, . .. '
Tl -+ 7w ""Rolling Meadows, IlllHOIS
528+9165; ;?’}.Q?V\‘ Alferno's Restaurant.

' R .'J*- ') .2916 North Broadway,

T . Chicago, Tllipois

561838 T T Crane Remtals |~
T - N 420 Lively, '

O £ IR LRI : e - Elk Grove Vlllage, Illln01s
R A I 973-1143 . - -, Finley-Hutchins, Incorporated
. S e 7033 Horth Kedzie,.

, — L . Chlcago, JIllinoeis.
- . 487-8600 . AGGE B Dlstrlbutors‘
N - - U . 5959 South Lowe,
R o AU S e ~Chicago, I1lipois
I TR
. = 6 - 3]:@
i

e e - ] 8 . . - g

\ v "“ & .‘i:' I3 3 N "_




Number

P
"

L \
F
A
e

743 9367

-

4 ._:‘

s L T e
~Subscr1ber;' ks

.

» &

. b &

e -
F

%town.Jddo Club ~ + 7 R
2235 West Devon, . . - ¢ The

Chicago, Illinois . kic

276-2313

64 2231 51 7%

oy

- Grand Egg Company .
. "1426- North Sprlngfleld Ave.
- Chicago, Illinois.

Hospital Employees Labor
67 West Division,.

Chicago, Illinois..




" ce 92-671

;- --Number -

-

Yo .ﬁSubscriber

. Ll
R o
L 3 S .
ot PR - - P4 "
> o 4 . : .
- . . - :
s : n . wy
. .
- - N
! - o .
1 . . )
- \ .
.
P
R - .
. x

) Tjo(:3
PR e
656~ 9709 Wittek Mg, Company .
S 4910 25th Place,
o Cicara . T1linnisg

247-7297

N

e
T . ANGER FORD .. . biC

x. . # N

-0~ 4325 South Arte51an,
i Chicago, Illinois

=

[
1oy

:

-

G37-5676 "
A

‘Rossi Quality Focds, Tne.”
1775 Rohluing; . =

N Rolling Meadows, I1linois’ iy
b7
TN 2




aay B
s )
T TR e

%

ETO also h d o’utﬁstate phone numbers-«rn'hls
and other offlcesuare 1nvest1gat1ng the'-sub-

e, o 4r
Lo h - N
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/ FD-323"(Rev. 11-24-61) .

v

L UNI_TED STATES DEPARTMENT OF JUS_”E

[ FEDERAL BUBEAU OF INVESTIGATION .
. ‘ . Chicago, I1linois
" In Reply, Please Referto - - - March 27, 1972
Fie No. CG 92-671 ° R N |

~

mtle KEN ETO
Character  ANTI - RACKEIEERING

Reference is made to Chicago -réport of
Special Agent]| |dated and

captioned as above., . -

A1 sources {except any listed below) whose identities
are concealed in referenced communication have furnishe‘d reliable
information in the past. ‘

T

'
LS

This document contains neither recommendations nor conclusions of the FBI. It is the property
of the FBI and is loaned to your agency; it and {ts contents dre not to be distributed outside

your agency. . -




~ A 7
P ..r‘-’ N,
“FD-23.(Rev, 12-19-67) .

FEDERAQ BUREAU OF INV&TIGATIONQ

REFPORTING OFFICE OFFICE OF ORIGIN DATE INVESTIGATIVE PERICD

CHICAGO CHICAGO 1/26/72 11/15/71 - 1/17/72
TITLE OF CASE REPORT MADE BY TYBRED BY
SA | ng
XEW ETO» aka CHARACTER OF CASE

f - .
jUJ _ ki

29

E@Eﬂ@l@g@: Chicagc; report of SA| | dated 11/19/71.
- P -
LEAD
CHICAGO

- e

AT CEICAGO, ILLI 0I5, Will continue to follow and

s o o e Y

report subject's activities.

)

: ACCOMPLISHMENTS CLAIMED 30 NONE ACQUIT-} case mas sEEN:
CONVIC |AUTO.| FUG. FINES SAVINGS rRecoveries | TALS
PENDING OVER ONE YEAR YES [ ]no
PENDING PROSECU TION
/ OVER 51X MONTHS [Cves [¥ro

SPECIAL AGENT

© AFRROVED I,p// ey DO NOT WRITE IN SPACES BELOW

COPIES MADE:

- Bureau (92-7319) 92 73/ ? 531

- USA, Chicago T 1 PC’].M
1 - Attorney-in-Charge, .
Chicago Field Office
SEEIDON DAVIDSON B JAN 31 1972

2 - Chicago (92-671)

=)
Dissemination Record of Attached Report Notations
Agency /- N AAT-Criminal Divisien e
naHHVision b
Request Recd. RS Sv— i ! . 70
Paie Iwd. | Organized| Crime_and Racketeefing
,"owfw¢1,7cs7 VA -
5 I Fe a2

Fo - o - A - ] & GPO : 1968 O - 208-885
/ 5& COVER PAGE | o




55 ev, 3-3-59) ’ ’ . = i'w. -

F‘D‘Q/(M (Rev, 3-3-59 . ) . ,l WT N L
St UNITED STATES DEPARTMENT OF JUSTICE '
FEDERAL BUREAU OF INVESTIGATION

1 - US4, Ghlcago
Copy to: 1 - Attorney in-Charge, Chicago Field Office
SHELDON DAVIDSON

Report of: sal | Ofic: Chicago
Date: - 1/26/72
Field Office File #: 92_6?1 . Bureau File §: 92-7319
Title: EEK ETO
Choracter: ANTI-RACKETEERING % €
h7Z
Synopsis: ET0 observed 12/8/71 in Buok Streset Area, Chicagp. ETO
now has telephone number ETO reported to be azszzi
associated with onel ETO allepged to have
involvement in Internatfonal Village, Schaumberg,
I1linoisg. _ — (G445
= ik
- F -
DETATILS:

AT CHICAGO, ILLINOIS.

5
)

Onl ladvised that
| [T=s stated That he 18 not involved with
KEN ETO in his boilta operation.

5o

T8

~1 -

Orj | advised that on
two (2) ogceaslons, KBEN BIO Was observed at the track
with onel |in the later part of 1970.

18 nllecedly handldng helita far FTO 9n Chiscaon

72731 9

This document contdins neither recommendution- nor concluslons of the FBI, It is the property of the FBI cmd is locmed to
your agency; it and its contents are not to be distributed outside your agency.

. U. 8, GOVERNMENT PRINTING OFFICE : 1969 O - 351-076 '\




£

V8 .Eeji.s aur
iR

LiF . s

urnlsh informatlon cencernlng

ﬂpeclflc knowls

f ' - 4 eas A
hav: KEN BTO was- tHe true OWnaT 0 major apartment_
COmplexzknown as ‘Internatioral Vi 1lage,rlocated In-coe
'quhaumberg, Illinois.,l |heard -theré were:a - 7 -
- "beriof jockeysgre31dlng at “the.

International Vill&gev

| received rent fres accommodatiopé.
statea 1f thls were’ true it i'“

0 : :
aé done as a, matter of ‘cooper tlon between law en«ﬂg . 11 
‘cement agencles. 1 |was told that th'“ R S




1nformation hs had furnished would be glVenﬂtouthe,

“ IBI.'or the . proper authoritg hendling the investigation

of this matter -fox .any. aetion deemed desirable‘byuthem
stated he. ‘Had:né objection to having an ..

investigative agency: handling this matter contact hnn

%4?1for any assistance.hg could render. - -
- OneJanuaryel'?, .1972, 1
': advisad -that KEY ETO" how has teléphone number 693=

and"resides at 5&51 Northeast“River Road, Chlcago:ga

S




=

‘,.:—p'f):ézs: (Rev, 11-29-61) . » ‘ ‘ O .
HOIF® ' UNITED STATES DEPARTMENT OF JUSTICE

FEDERAL BUREAU.OF INVESTIGATION

R Chicago, Illinois
In Reply, Please Refer to Janmy 26 » 197 b
File Na. 92671 .

Title - KEN BIC

Character  ANTI-RACKETEERING

Reference Reference 18 made to report of
' SA | Jdated and
captioned as above.

A1l sources (except any listed below) whose identities
are concealed in referenced communication have furnished reliable
information in the past. '

This document contains neither recommendations nor conclusions of the FBI. It is the property
of the FBI and is loaned to your agency; it and iis contents are not to be distributed cutside
your agency.




FD-263 (Rev 12-19-67)

P EDERAL .BU REAU OF INVE.STIGATION‘
REPC'RT‘N#;OFFI.CE OFFICE OQF QRIGIN DATE INVESTIGATIVE PERIOD
CHICAGO CHICAGO JUN 2 6 1972 3/3 = 6/16/72
TITLE OB-CASE REPORT MADE BY YYPED BY
4&&0 aka

SA I prk
CHA CAME

) AR

0

dated 3/27/72.

| REFERENCE:

Chicago report of SA

- P -
LEADS
CHICAGO

AT CHICAGO, ILLINOIS,
report subject's activities,

Will continue to follow and

Lo

It is noted that the investigative period of instant
report predates that of referenced report. This was caused by the
receipt of information from an auxiliary office that was not available
for inclusion in the referenced report.

ADMINISTRATIVE

ACCOMPLISHMENTS CLAIMED

l SAVINGS

“% NONE

RECOVERIES

72

ACQUIT-
TALS

CASE MAS5 BEEN:

CONVIL {AUTO.

PENDING OVER ONE YEAR [Y]vEs [Jno
PENDING PROSECUTION
OVER SIX MONTHS [[vEs [:;E‘No

SPECIAL AGENT

APPROVED IN CHARGE

DO NOT WRITE IN SPACES B‘ELOW
CORLES MADE; / |

3»Bureau (92-7319)

1-USA, Chicago

1-AIC, Chicago Field Office
(ATTN: SHELDON DAVIDSON)

2-Chicago (92-671)

G

JUN 29 1972 g “""“—% -

Dissemination Record of Attached Report Notations

faency /¢ AAG, [riminal Divielatly
Request Recd. )
Date Fwd, | Organizedf Crime an liacKe S

How Fwd.

;H—-—_Mem-ﬂl,w_?ﬁ/__

: 7
/- NE /é/fz;, COVER PAGE
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FD-}M {Rev. 3.3-59)

Copy to:

Report of:

Date:

Field Otfiice File =

Title:

Character:

Synopsis:

U D STATES DEPARTMENT OF QTICE
FEDERAL BUREAU OF INVESTIGATIO

1-US4A, Chicago

1-AIC, Chicago Field Office (ATTN: SHELDON DAVIDSON)

SA

Office:  CHICAGO

JUN 2 6 1972
92-671

KEN ETO

Bureau File 5: 927319

ANTI-RACKETEERING

Subject resides
Apartments, 5451

Subject re-opened Downstairs Den as the "Go-Go Spot'", 44

Apartment 1501 Lamplighter Tower

Northeast River Road, Chicago, Illinois.

East Walton Street. Subject's phone records obtained.
Investigation regarding subject's involvement in murders
of 3 Puerto Rican males during late 1950's under con-

sideration by Chicago Strike Force.

of FRED B#BLACK-of Washingtom, D.C., on his possession

when arrgsted by

Chicago Police 2/72. BLACK is close

associate of BOBBY BAKER, former Secretary of the United

States Senate,
associated with
man known to mos

ETOIggnlaglad_i/31/72. ETO in past
one notorious confidence

t Chicawb Japanese-Americans., Efforts
continuing to locate

DETAILS:

Eaam

On |

]advised that KEN

ETO has re-opened a go-go lounge in the basement of

a Federal Housin
—On b tbioo ot

ETO had phone number

Iadvised KEN ETO's close assoclates,
have applied for

F_Adminis&xaiinn_iEHAJ_lnan Lo cover

This decument cuntpine neither recommendatiuns no conclutiuns of the FBI. T the property of the FBI andl is loaned 16 your agency. v and Hx contents
are nt to be distributed outside your ugency.

Lz
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e
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CG 92-671

gation of the murders of JOSE E. RIOS, September 24, 2957,
Chicago, Illinois; EUGENIQO LOPEZ, November 19, 1957; ahd Lo
SANTIAGO ROSA GONZALEZ, February 2, 1958, Chicago, Illinois. e
Mr, DAVIDSON stated he would study the homicide reports and

determine whether or not the information would be of assistance

to the Federal Government in any investigations of the activities
of KEN ETO and his associates,

AT WASHINGTON, D.C.

On advised that telephone
#338-5989 is a nonpublisned number listed to FRED B, BLACK,
JR., 2650 Virginia Avenue, N.W,, Room 401,

h2

BLACK is well known to WFQ as a public relations 7D
consultant. In the past, he has been associated with BOBBY
BAKER, former aide to LYNDON B, JOHNSON, as well as various
Las Vegas casino operators. He was convicted of income tax
evasion but this ceonviction was subsequently set aside by
the Supreme Court., He currently has a law suit pending against
the FBI and the sSheraton Corporation claiming that his suite
at the Sheraton Carlton Hotel, Washington, D.C., was 'bugged'.

AT LOS ANGELES, CALIFORNIA

The following information was receiysed from the
Los Angeles Division in response to a request to check tele-
nhone numbers obtained from the possession of the subject by
Chicago Police Departmert in February, 1972:

hé
7c

7D




CG 52-571

Thelzgng:ds_gi_LnalLos Angeles Sheriff's Office as
checked by SC an Mareh 21 10672 roflect 1o
record in the pame of] |

|

: - ¢ 4y

The records of the Los Angeles Policé Department as
checked by SC on April 3, 1972, reflect no
r;ggg;d_;ha;_gguld be jdeptical withl |

| b6

Without additional identifying data it was not
possible fto check the name off Jthrough the Los
Angeles Police Department or the Los Angeles Sheriff's Office
records.,

-
o
-1
-

AT CHICAGO, ILLINOIS

On March 24, ]

' _s5al
i ‘ront of
The 1 T licepsel] | Th%

was listed to
Chicaygo, Illinois, on a 1972 Cadillac., Another vehicle
inoi j registered to

I1linois.

On March 31, 1972, SA[______ Jobserved KEN ETO in
the basement of 44 East Walton, which was a go-go dance lounge.

ET0 was in the company of his close associate] |

-4 -




CG 92-671

SA:engaged ETO in a conversation at which time it was
noted that ETO appeared to have been drinking heavily. ETO
advised that the numbers racket, policy racket, and bolita in
Chicago were, to the best of his knowledge, conducted in a
legitimate business manner as much as any other legitimate
business in Chicago. He stated that the rate of return or

e SR
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CG 92-671
J0/md
1

AT CHICAGL, TLLINOIS

(M52l I

was cent-cted by oSpecirl gent (5.3]

st his plece of employment, Bowlium
Bowling .lloy, 4261 Sheridsn Ro-=d, Chicago,
I1linois, telepncne number L.5-3100, S/GAIT fur-
nished the folloing information:

|

LIEN 2TC Rhes cone to the bovling ~lley
with| lon several occasions, T
has tried to interest| |in chenging the o
bowling =lley int» = rcller sketing rinﬁ. IpiAE e

stated th © the roller sketing rink cn Manheim
Road 'does =z tremendous business.




CG 92-671
Ji0/md
2

-

e

| iie st-ted thst n individu-l
ut 1N 270 sould be

I_hm_uuu:_‘le nledge - bo
o leisi (Jrosnese ‘merican, seacond

gener:tion), vho is o w inl
is known in Chicrpo 25 the Jopanese conman.
de hcs been in tr-uble 1In Clevelsnd, Jhiao,
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. FEDERAL BUREAU OF |stsnsm.

(_]:) Dote of transcription 5[ 12 i 2

| Iv&ummlat

[ ]nad fumished 11 pertinent informetion regarding
his relationship with KERN ET0O when lagt interviewed by the

Federal Bureau of Investigation in Beptember .
I |

willing to testify in Pedersl Court regarding his relati-nship
with KEN ETO and his witnessing of the killings of JOE RIOS
and JOMY LOPEZ in Chicago, Illinois.

be

o | during the killing e
of JOE RIO8 over fifty Puerto Ricens were present. b7D
He advised that he could not recall their mmes[ | B7E

also witnessed the killingl Iwag
unaware o | address in
area. '
|
vt 8/1/T2
848 | brer  S/4/72
. o . date dwtaigd .

t s the propeety of the FRL and oy baned v gnue ngene g,

™y Ealu -t . et s e e S e ees T2
o s a7 kN OTe Tetr tay sy Te T
\ "




CG 92-671

\ On May 24, 1972, Ic|____ | made inquiry
with the Passport Section of the Immigration_and Naturgliza-— g
‘tion Service (INS) and obtained no record on et
On May 12, 1972, SA| personally advised

- he received information that KEN ETO parks in spaces #112 and
114 at the Lamplighter Towers in Chicago.

Op May 17. 1972, sal |advised that KEN
_ETO and | _|were observed in a red and white
Cadillac Eldorado in Elmwood Park. ETO was driving.
- said the information came from a Police source of his,

On May 24, 19872, IC WILLIAM RANDALL wade inquiry

with the Veterans Administration in Chicago and receivaed in-
formation [ |

is maintained in St. Louis, Missouri,

AT 8T, LOUIS, MISSOURI

‘ On April 26, 1972 | Field Servic-
ing Division, Veterans Administration (VA) Records Processinﬁ

ﬁgm;g;__ﬂaﬂg_"oodfellow, St. Louis, Missouri, advised SC
subject's VA claim folder not located at tha

facility.

| |stated check of locator files at VA Record
Processing Center determined subject's VA claim folder should

rhe_lncaled_ar VA Regional Office, Chicago, Illinois, under

AT PHOENIX, ARIZONA,

_ The lowjna inv igation was coaducted at Tempe,
Arizona, by SA

On April 17, 1972 Identification
Section, Tempe Police Department, advised that there wore na

recordg in the files of that Department regarding
On April 18, 1972, | |

sed that he was the neighbor of and
that had lived in that neighborhood Ior several wonths

‘ fnd had been an cmployece of | |

- 10 -
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AT CHICAGO, ILLINOIS b2

—_—

CG 92-671

k7D

advised on May 19, 1972, that he recently
receiving information that ‘TGN ETO resides in Apartment 1501
at the Lamplighter Tower Apartments, on the northwest side of
Chicago. ETO reportedly pays 3800 a month for a penthouse
type apartment and also pays additionally monthly charges for
the two reserved parking spaces in the basement of that building.
ETO apparently continues travel to Hawaii possibly for ROSS PRIO,

Onl| |advised that KEN ETO o7t
Tormerly associated with | [in Chicago. [__Jis a
well known confidence ma o) - i communi
in Chicago. He was horn

On Jurne 16, 1972, SHELDON DAVIDSON advised he is
still considering the murders of the three Puerto Ricans.

- 14% -
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.m:n STATES DEPARTMENT ,JUSTICE

FEDERAL BUREAU OF INVESTIGATION
Chicago, Illinois!

| In Raply, Please Refer 1o '
FlaNo. CG 92-671 JUN 2 6 1972

Title KEN ETO

Charscter ANTI-RACKETEERING

Reference is made to report of SA:

dated and captioned as above,

P All sources (except any listed below) whose identities
are concealed in referenced communication have furnished reliable
information in the past.

This document containa neither recommendations nor conclusioas of the FBI. It le the property
of the FBI and is loaned 1o your agency; !t and its contents are not {o be distributed outside
your agency. ’
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4 “FEDERAL BURE AU OF INVESTIGATION = »

REPORTING OFFICE OFFIZE OF ORIGIN LATE |NVES'TIGAT1VEFER106
CHECAGO . | CHICAGO ] BB WL| 75 - 8/18/72
"TITLE OF CASE T ’ REPORT MADE BY TYPED bY
KEN“ETO, aka : SA ] jup
CHARACTER OF TR
: ; i
AR Iy
. f? ! : . . .
Y ““REFERENCES: Chicago report of SA dated 6/26/72.
- P -
LEAD
CHICAGO

AT CHICAGO, ILLINOIS., Will continue to follow and re-
por‘r subject’s activities.

Information copies are being sent to Alexapdria
and WFQ inasmuch as those offices are conducting current investi-
~gation.

ACCOMPLISHMENTS CLAINED X NONE ACOUIT-] crst urs oeen.

CONVIC | ARUTO. FUG. ' FiNES SAVINGS RECOVERIES TALS

PENDGING OVER ONE YEAR t_‘]vss L
FENDING PROSECUTION

OVER 51X MONTHS [ves [Xno
] A .

Fat
APPROVED - é WV{// ok ST PO NOY WRITE IN SPACES BELOW

CORIES MATE; Vs = ;
- Bureau (92-7318) ?/2_4 7% /? » l‘l’}' REC-24
- USA, Chicago s A ] -
1 ~ AIC, Chicago Field Office : i
- (ATTN: SHELDON, DAVIDSON) . N EX-
1 - Alexandria (92-98) (Ianfo) o
1 - WFO (92-2283) . ; .
2 - Chicago {92-671) ) 4 U630 1972 =3
Dissemination Record of Attached Report Noiations
ey ,/ C.-AAG, |Criminal Division, !

Request Recd. ) )
nate ¥wd. | Organized Crime and Ragketeering

JRCTE I 7 .14
0'&?8 197 — / - U«x | T
"f?} /4@'4/9 9/9 7 GOVER PAGE S s
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CG 92-671

For the information of auxiliary offices,
current investigations are being -conducted by the
Chicago Office involving the subject. Infcormation .has
been obtained that the subject ascerted control over

. Caliendo's Finer Foods of Skokie, Illinois. 1In connec-
tion with his involvement with that firm, he allegedly
is trying to develop a machine which will give change
‘for fives, tens, twenties, and fifty dollar bills, It
is the opinion of the writer that ETO's development of
this machine could be the reason for his contacts with -
the Washington D,C, Area businesses. KEN ETO has in-
duced | |to receive
money in Taco Si Corporation. advised that

urrept co Si is five eighths of a dollar per share,
| |has

stated that he has been in contact with friemds in the
' East concerning ovens to be used in Institutional Food

Preparation. The development of these ovens may also

be a reason for contact with Eastern interests., ETO

and[____ ] also promoted a shoe
shining machine, | _%
INFORMANTS |
Source Date Contacted Contacting Agent
sy |

i - - B¥ -
" COVER PAGE
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UNITED -STATES DEPARTMENT OF JUSTICE ' *
' FEDERAL BUREAU OF INVESTIGATION

_ USA, Chicago . o _ _
Copyte: AIC, Chicago Field Office (ATIN: SHELDON DAVIDSON)

b6
. ' I»7C
I[?)epmt of: SA | | | . Offi:cChicago
ate: . ﬁ%@ 28 m .

Field Office File #: 9o _g71, . : Burcau File #: 927319

Title: 7 KEN ETO

Chatacter: A NTi.. RACKE TEERING

_ Synopsis: Subject continues to reside Lamplight Tower Apartments,
5451 North2ast River Road, Chicago, Illinois. Subject

osely associa k’;)
[ | Subject as- / :Zé:{

sociating with] ] } ' e

[ESTE=EP P B e
kS B

_'p - ey
DETAILS :

AT CHICAGO, ILLINOIS

On July 5, 1972 investigation at Uptown, DAJO,
2201 West Devon, indicated that it is a Karate and Judo
School. Employees stated owner only there after 7 p.m.

On July 5, 1972, a Japanese-American woman, who
declined to identify herself, was contacted at
l ] A friend of hers use
te own the apartment at 600 West Barry, where KEN ETO
resided about six years ago. ler friend was very up-
set when police raided ET0's apartment anmd were forced
to kick the door in.]

| She suggested that]
| be contacted

Tor information on KEN ET0,

Thia L!.O"llll\:n! contuing nelthcr recommendntions nor cnnclual ans nf the I*BI, Tt is the property of the FABT pnd is loaned to yuur agency; it mad its contents
are nol to be dmnlmlcd outside your apeney.

Y, 8, GOVERNMENT PHINTING OFFICE ;1970 O - 106-210




CG 92-671

On | |
Cook County;]| [Bedford .

Park, Illinois, advised that KEN ETO resides in Apart-
ment 1501 at Lamplighter Towers Apartments. He sta-
ted he saw ETO in the elevator w1th an armful of
fishing equipment.

‘ On July 11, 1979 |
Lamplighter Tower Apartments, 5461 Northeast River
Road, advised that KEN ETO resides in Apartment 1501
in the building at 5451 Northeast River Road. His
apartment has two bedrooms and his rent is $339 a.
month., He also pays $70 a month for parking spots
12 and 11 afere o) agplication was
' elephone number
. | The apartment building and owrner for .
Dicom Corporatlon says ETO pays his rent on time with
cash,

-

"On July 18, 1972, SHELDON DAVIDSON, Attorney
in Charge, Chicago Strike Force, was contacted in
regards to KEN ETO's alledged involvement in the
building at 500 West Diversey Parkway, and Taco Si

. Corporation, Skokie, Illinois, He desires that further
investigation by conducted and he be kept advised.

On| | informant furnished
the following information:

e The Numbers Racket on Chicago's south side is
not known as Cadillac Numbers, Apex Numbers, Pari-
Mutual Numbers or by any other name other than "Numbers."
This form of gambling is controlled by the Orientals
for the crime syndicate. The probable number one Oriental
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*. CG 92-671 o . T b
: ' b7

is KEN ETO. | D

The outfit receives 87%4% of the gross and the
‘unit men 12%%. Each unit man is in charge of a group
of writers. Out of the Unit man's 124% he must pay
the salaries of his employees. All other expenses, =«
including the policy ''nut" lawyers fees and fines are
paid by the outfit,

Many Numbers players consider this form of

gambling as an investment. Unlike policy which is a

. nickel-dime operation, Numbers betting attracts larger
bets, usually of a dollar or more. Many bettors select
a number and then bet on this number every day. Bets
of $10.00 per day by such people are not unusual,.
Once a bettor has several hundred dollars invested on
one number he generally does not want to stop betting
on this number for fear it will come up as the winning
number and the investment will be lest., The pay-off
rate is 500 to one,

One of the Unit men is |

ke
B
B

Two other unit men are known to informant

as |
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CG 92-671 | L o

On|
was contacted with Special Agent |

bz
at the time he advised that he has met on many ocas- e
sions with XEN ETO, He denied that ETO had any in- o RTC
volvenment in the building at 500 West Diversey Parkway, k7D

|]advised that XEN ETO and the people at Taco Si
v " are trying to develope a machine that will give change

for fives, tens, and twentv dollar bills., KEN ETO ‘
is also associated with'

[:::::::]has been frequentinF Hashakin b7
Restaurant, 2338 North Clark Street. k7D
has met with ETO anq |at that restaurant,

They utilized the bar located on e second floor
of the restaurant, ' ' : -

T e i
phonically contacte e cago ce o e Federal
Bureau of Investigatiop and advised Special Agent

that

Onl Iagd |
who re a |telephone
nunbe was contacted at his place of emnloy- o

ment, Caliegndo's Kitchen, 44 East Walton. He advised

fy7C
he is working forl KEN ETO, known to’

him as JOE, frequently accompanies Jon




CG 92-671 | . *

visits to CALIENDO's Kitchen. Both ETO and] ‘I

gave him orders concerning display of stock,
Qpl

| | resides at]

and was contacted at her place of business '"The Bakery"
(well-known Chicago restaurant), 2218 North Lincoln

Avenue. SheraQx;§e9_Iha1_5h2_hngﬂﬁ_ﬁﬁﬂ_ﬁxg_gnlx_bx_;-' b6
reputation, 7

e second floor lounge is used as a sort
of "Geisha BRouse." It is also rumored that prostitution
and gambling is conducted at that location. Washing-
ton D.C., by letter received July 22, 1972, the Washing-
ton Field Office, advised that Auiomated Business
Machines, Incorporated, 300 North Lee Street, Alexandria,
Virginia, telephone number 703 549-2086, about their
public record information:

Financing statement number 7771, debtor
Automated Business Machines, Inc., secured party;
Equilease Corporation, New York City, New York, con-
sideration - NI, Filed March 25, 1972, Alexandria,
Virginia, for equipment on lease number 6005491
5-19 (122 396)

) | be
| ki

i a financial statement until 1ater|
sald that when it is completed, it will be

sent,

Automated Business Machlnes, Irc., in
Vlrginia Corporation was chartered September 1970.
Corporated details have been requested and will be
published upon receipt,

B
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CG 92-671 T S

Automated Business Machines, Inc.,, retailing
+ and manufacturing company for automatic business machines,
employs 13, including the officers, Automated Business
Machines, Inc., rents space in this suburban community
of Washington, D.C,

-6 -
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CG 92~67i‘

' " At Tempe, Arizona, the information of

Algxaggr;%, ETO is clo?glx_aaﬁggigted.withl
in Chicago

¢

e
]

h7C

ke

At New Orleans, Louisiana, on July 31, 1972,
b7

ic| caused a check to be made of
records of Credit Bureau Services and the New Orleans .

IBgligg_Dgnazgment, New Orleans, Louisiana, regarding
! ith negative results. The letter was
: received August 11, 1972, by the New Orle ans Division.

L Onl
| | advised hehas not had any

contact with|
i spring. He noted that he 1s unaware of
urrent address cor telephone number in
Chicago. He stated that he recalls vague non-specific
references concerning the name KEN ETQ and believed

that EIO was formerly one of] boyfriends.
could not provide any additional
iniformation explaining that he has very infrequent
contact with[:ig::;;:ﬁand is generally unaware of her
activities in e icago area. )

| |is familiar with KEN ETO
who is known to her as JOE ETO, noting that ETO and
E:::::::E]have visited at_her residence on several
occasions in the past. did not think that
ETO and were currently seeli ng one another,

although adding she cannot be certain of this fact

- 10¥% .
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UNITED STATES DEPARTMENT OF JUSTICE
FEDERAL‘BU‘R.EAU or INYESTIGATION ) ,

AUGRSWR .

In Reply, Please Refer to
File No.

CG 92-671
Title  KEN ETO
Character  ANTI - RACKETEERING

‘ : Reference - is'Taﬂg to Chicago report of
7 Special Agent dated

and captioned as above.

All sources (except any listed below) whose identities
are concealed in referenced .communication have furnished religble

information in the past.

This document contains neither recommendations nor cancluslons of the FDI.- H is lhlo propverly
of the FB! und is loaned to your ageney; 1t and its conlenis are not to be distributled outside

yaur agency.
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Transmit the following in _ - ~{Type in plaintext or code) ; ﬁjl
Via ___ATRTEL ' i
(Prl'on'ty) : I
USSR b
W |
T0: ACTING DIRECTOR,’FBI | ) |
. -2 : S : - -
FROM: SAC, ALEXANDRIA (49-NEW) (P) ‘ | ~
FRED B. BLACK, JR. ’ SR 'T\\
NATIONAL BANKRUPTCY ACT

- (00: ALEXANDRIA) .

Investigation of this case-zgeviopslv conducted
was carried under the captioned, "KEN®ETO, | ANTI RACKETEERING, {
OFFICE OF ORIGIN : CHICAGO," Bufile: 92-7319. - .

&

Investigation at Alexandria; Virginia, has determined
the following: - .

KEN ETO, a well known operative of the Chicago LCN,
has funnelled over .$300,000 into Alexandria based companies
known as Allied Automation, Incorporated, Automated Monetary
Systems, Incorporated, and FRAISER N. JAMES, individually .
from 1965 through 1968. Much of the money was funnelled through
.a ETO organized and controlled corporation known as Currency
Systems of America, Chicago, Illinois. From 1969 through 1970
FRED B. BLACK, JR., placed over $100,000 into the companies
through various BLACK controlled corporations. The companies
were attempting to develop a currency acceptor and changer,
and Allied Automation, Incorporated, held the major patent.

In December, 1970, Allied Automation, Incorporated filed
for voluntary bankruptcy proceedings under Chapter Eight,

U. S. District Court, Alexandria, Virginia, Eastern District
of Virginia.

_Bf;;em/ _ f,?“ﬂj,/? j |

ORIGINAL FILED IN << &

(Z7- 92-7319)
2 - Chicago (92-671) (Info.) . -15§°T'RECORDED
2'- WFO (92-2283) (Info.) ) . SEP 19 1972
3 - Alexandria
_ §1- 92-98) o — n— r—
P 2 -49-" ) I CARBON COPY -
(o HERs Lom

arp

5{ S&%dﬁ 1%72 Sent ' M Per

!- Special Agent in Charge #U.S.Government Printing Office: 1972 — 455-574




AX 49-New

. On 7/6/71, Allied Automation, Incorporatéd, was
sold at a public auction to Currency Systems of America headed
by KEN ETO for $483,000, ETO placed a $10,000 deposit with
the court and was obligated to furnish the remaining balance |
within 30 days. FRED B. BLACK, JR. was present and bid against
ETQ for rights of the bankrupt entity at this sale. ETO was unable
to complete the agreement and the sale was nullified. On
December 7, 1971, Allied Automation, Incorporated was purchased
at a public sale by General Tool and Distributing Company, 2650
Virginia Avenue, N. W., Washington, D. G (Suite 401), headed
by FRED B. BLACK, JR., for $470,000.. ETO was present at this
sale but tendered no bids. - :

Alexandria is prepared to prove that FRED B, BLACK, JR.,
contacted KEN ETO prior to.the 12/7/71, sale and offered
substantial consideration to ETO to forbear bidding against
him in the December, 1971 sale. o

The U. S. Attorney's O0ffice, Alexandria, Virginia, has
issued a favorable prosecutive opinion and contemplates Grand
Jury action against Black for violation of Title 18, Section
152, specifically the section stating, "Whoever knowingly and
fraudulently gives, offers, receives or attempts to obtain
money or property, remuneration, compensation, reward, advantage,
or promise thereof for acting or forbearing to act in any
bankruptcy proceeding; shall be fined no more than $5000 or
imprisonment not more that five years or both."

Alexandria believes the testimony of ETO will be
necessary and to secure this testimony it may be necessary to
offer immunity to ETO for complicity in this specific transaction.
It should be noted, however, that this will not preclude action
against ETO for violation of IRS statutes or violation of the
RICO Statute (Title 18, Chapter 96, Section 1961-1968)

' Report will be submitted by 9/25/72.

This case will continue to receive preferred
investigative attention .
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3. Will maintain contact with the U. S. Attorney's
Office in preparation for Grand Jury Action.

ADMINISTRATIVE:

Information: suggesting vieclation of the Federal
Bankruptcy Act by FRED B. BLACK, JR. , was developed during
investigation in the case entltled 'KEN ETO, ANTI RACKETEERING,
00: CHICAGO."

Information copies of this report are being furnished
to Chlcago and WFO inasmuch as both offices conducted investigation
regarding the activities of ETO.

- B-,';_
COVER PAGE




UNITED STATES GEPARTMENT OF JUSTICE
FEDERAL BUREA[J OF INVESTIGATION

Copy to: 1 ~ U, S. Attorney, Alexandria, Virginia
(Attentlon Assistant U, S. Attorney DAVID H. HOPKINS)
Report of; sa | | Omu, Alexandria, Virginia
Date: 9/21/72 .
Field Office File #; 92-98 . Bureau File #: §2-7319 1’\{‘
' ’ HoNAS:
Title; . . ,

FRED B. BLACK, JR.

Character:

NATIONAL BANKRUPTCY ACT

Synepsis:

KEN ETO, a Jdpanese American from Chicago, Illinois,
has funnelled over $300,000 into Alexandria based companies
known as Allied Automation, Inc., Automated Monetary Systems,
inc., and FRAZIER N, JAMES, individual, from 1965-1968;

An ETO organized and controlled operatlon known as Currency
Systemg of America was used to facilitate the transfer of money.
From 1969 to' 1970 FRED B. BLACK, JR. placed over $100,000
into the companies through various BLACK controlled operations.
In December, 1970, Allied Automation, Inc., filéd - for volunatry ’
bankruptcy procecdlnos under Chapter, Eight, U. S. Code,
in U. S. District Court, Alexandria, Vlrglnla, Eastern District
of V1rg1nla At this time Allied Automation, Incorporated were
the major patent holders to a currency acceptor changer. On
July 6, 1971, Allied Automation, Incorporated was sold at a
public aucticn to Currency Systems of America headed by KEN ETO
for $483,000. ETO failed to comply with the terms of the sale.
FRED B. BLACK, JR., was represented and bid against ETO for rights
of the bankrupt entity at this sale. Negotiations for another
sale were conducted in November, 1971, with BLACK and ETO both
showing an active interest, A sale was held on 11/30/71, and
legally perfected on 12/7/71, all rights going to the General
Tool and Distributing Company, 2650 Virginia Avenue, N, W.,
Washington, D, C., headed by FRED B, BLACK, JR., For $490,000,
Investigation disclosed BLACK to have conLacted ETO prior to
final approval of the November, 1970, sale and offered ETO
substantial consideration to forbear bidding against him at
the sale. The U, S, Attorney's Office has issued a favorabie
prosecutive opinion and contemplates Grand Jury action against
BLACK,

This document chntaing ueither recommendations l'Nl o xcl& Sir r‘s Hahe l-llleclI is the trﬁur!:. of the FEIL mil is loened to your afiency; it and its contents

Ticat Withlll Your agency,
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PREDICATION

This case was predicated upon the receipt of
information supgesting the possible violation of the Federal

Bankruptey Act by FRED B, BILACK, JR.




— N L - —
Y o, T =2
~ .

.

e : . FEDERAL DUREAU OF MESHGAU.

3 . '

Date of trangcreiplian

71

7/19/72

€

A review of bankruptcy proceedings located in
Bankruptcy Court, 206 Noxrth Washington Street, Alexandria,
Virginia, regarding Allied Automaticn, Incorporated, 3023
Duke Street, Alexandria, Virginia, disclosed that this
corporation filed voluntary bankruptcy proceedings on
December 18, 1970, under Chapter 8 of the Bankruptcy Laws. 6

' . 7

On July 6, 1971, this company was sold at public

auction to Currency Systems Corporation of America for

$483,000. A FlQ*QQQ_;asb deposit -was made to the trustees
in bankruptcy
JAlexandria, Vir%inia, and | _
Alexandria, Virginia. Final

ratification and settlement was to be made on or before
August 6, 1971. _ :

: The record further disclosed that on August 6,
1971, Currency Systems Corporation of America partitioned
to be released from its bid and for_the return of the
$10,000 deposit, due to actions of | and

The file contalned a motion Liled by
alleging fraud by FRAZIER JAMES and
Currency Systems Corporation of America, and praying that L6
this sale be blocked. After a hearing on this motion, 70
the sale was blocked and the $10,000 tendered by Currency
Systems Corporation of America retained.

On Decembe£'7, 1971, Allied Automation, Incorporated
was purchased by General Tool and Distributing Company,
2650 Virginia Avenue, North West, Suite 401, for $470,000.

A review of ‘claims filed against Allied Automation,

Incorporated, by alleged creditors of this company include

a claim filed on June 8, 1971, for $20,000 by KEN ETO,

5201 North Sheridan Road, Chicago, Illinois. The Currency

Systems Corporation of America also filed a claim on

June 8, 1971, for $103,500. Their address is listed as

1011 West Belmont Street, Chicago, Illinois. Objections

were filed by the referees in bankruptcy to both of the

claims but at the present time, supporting documents have

not been tendered. Due to the fact that General Tool and
—Distributing Company has until November 30, 1974, to pay the

AX 92-98
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$470,000, the supporting affidavits for the claim by b
Currency Systems Corporation of America and KEN ETO bic

do not have to be filed until this final date.

The file furthexr contained a fyrther notation tbat
on June 2, 1971, Frozen
Foods, a d1v151on of Tace-Si, Incorporated Skokie Plant,
7625 Osten Avenue, Skok%e, Illinols, tendered a check for
$10,000 toward the purchase of Allied Automation. "~ The
file also noted that Frozen Foods has an office in Chlcago,

- but no address was given. The following phone number was

the number of the Chicago office, 312-755-7616. !
Mrs. DOROTHY WEESE, Clerk, Bankruptcy Sectlon,

"~ United States District Court Alexandrla, Virginia,

advised that it was her underétandlng that Frozen Foods
tendered the $10,000 deposit on behalf of the Currency

Systems Corporatlon of America, which is directed by
KEN ETO. : )

L6
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| Automated Business
Machines, Inc., 300 North. Lee Street, Room 200, Alexandria,
furnished the following information: '

He advised that he had come to.know KEN ETO
through mutual dealings with several Delaware Corporations

headquartered in Alexandria, Virginia. He advised that

FRAZIER N, JAMES, married t{ lis a local

independent inventor. Several years ago he began perfecting

a currency acceptor-which would chapge one, five, ten and

twenty dollarlills and reject counterfeit bills. Further

the device could be used to issue postal money orders.

In order to effectively market this patent, companies known

as Automated Monetary Systems, Allied Automation and

Frazier James, Inc., were formed. KEN ETO was the financial
. contributor to the formation of these companies and loaned

over $100,000 to each of the corporations.in excharnge . ke

for stock interest, In August, 1971, all of the companies b7C

filed bankruptcy petitions. Automated Monetary Systems

and Allied Automation filed under -Chapter 8, Voluntary

Bankruptey and Frazier James, Inc., filed ‘Involuntary

Bankruptcy petition. Sometime after this time public bids

were accepted for all of the assets including the right

to the patent of the currency acgeplor, AL tHis time

ETO and his attorney, unknown t came to

Alexandria, and bid $490,000 for the purchase of the

three bankrupt entities. They posted $lO 000 bond and the

remainder of the money to be paig s, Before -

the thirty-day period had lapsed nd other

local individuals filed objections to the sale of the

bankrupt corporation alleging fraud and conspiracy on the

part of FRAZIER JAMES, KEN_ETO and others. This sale

subsequently was blocked. bdvised that Mr.

ETO was extremely upset over Chis move, due to the heavy investment

ETO had in the bankrupted companies. After the sale was

blocked, General Tool, Inc., was formed to purchase. the

assets of the bankrupt companies. FRED B, BLACK, JR.,

acted as a syndicator In the formation of this company

to gather financing. For this, he received a five per-

cent interest. General Tool 1nd Automatic Business Machines,

Inc., 300 North lLee Street, Alexandria, Virginia,

7/12/72 Alexandlla, Virginia AX 92-98
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have intermingling corporate structures, and Automated
Business Machines is continuing the manufacture and the
distribution of the currency acceptor. When the bankrupt

entities were purchased by General Tool, the court
accepted $50,000 down payment and the balance of $470,000

over a three-year period. advised that ETO

would be coming back to the area regularly because as soon

as General Tool has completed the payments for the three be
bankrupt entities a dissolution of &4ll assets would take kic

place. At this time the lien and claims would be rank
and the creditors paid off. Accordingly at this time
ETO would be looking to collect his monetary interests in
this company.

' | ladvised that he is also well
acquainted with]

| further advised that ETO has been
contacblng him as an officer of Taco - Csi Frozen Foods
of Chicago, Illinois. '
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Virginia, furnished

the Toilowling intormatIOn-

He is prcscntly a co- trustee in the bankruptey
proueedlnbs nf Allied Automation, Inc., Automated Monetary

Systems, Tnc., and FRA JAMES individually, along with
| | He stated that

he first met KEN ETO, - when he came to bid upon the assets
of the above corporatlons at a public bankruptcy sale. be

Thi Ay 1971, At this time ETC was- alcompanied - bic
by | Two othex Japanese

American individuals were also present bu
does nqt recall their names. He stated that & this time
ETO had a large amount of cash upon his person which he
estimated to be between $30,000 and $40,000. He
understood ETO. to be representing Currency-Systems of
America, a Chicago based corporatim. At this sale in
August, ETO did outbid bther biddes and placed a $10,000 .
deposit with the court’at the time’of the transaction.
This deposit was made in cash. '

. | advised that he is aware that ETO
has ¢laims ranging between $20,000 and $30,000 against
- Allied Automation, Automated Business Machines and FRAZIER
JAMES individually, petitioning as a creditor of the - |
bankrupt entities. He is also aware that Currency
Systems of America. claims over a $100,000 interest in each
of the entities. He stated that howeve1 supporting
documents have not been filed by either EFO or Currency
Systems of America and no payment would be made U11cqs
-such claims were filed.

In oxder to understand the present statug of the
srporate structure of the threa bankyupt entities
~xplained that previous to August, ERED B. BLACK.
of Washington, represcenting General Tool Company had
approached | lin. the bvhkruptgy
———and-arranged—for—the—sale—oli-eld—oi—the—entities—£or—580,000, — -
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l |himself objected helievirg the price to be too

Tow and the sale was not culminated. He stated,. however,
herdggg_ngx_ﬁellavL there was any wrongdoing on the part

of but only that he made a mistake in the appraisal
of the corporate values. Afta this, the ETO group did buy

the ' rights to the bankrupt entities and after placing
the $10,000 deposit had thirty days to secure the remainder

of the cash. Actuallv thirtv davs from this date of placing
the deposit| iandl |

filed an objection to the proposed sale on the basis of

fraud by Currency Systems of America and FRAZIER JAMES
individually. At this time neither currency nor ETO

answered these charges and another public sale was held

in which General Tool headed by FRED B. BLACK purchased

the three bankrupted entities and all rights owned by them

for §470,000. | |stated that he heard from reliable
sources that ETO had attempted to gather the money and had

shown up on the last of the thirty-day period and allegedly

had the rermainder of the $480,000 which he had secured from .
the Teamsters Unicn in Chicago, as a loan. However, when g
the teamsters learned that an objection had been filed and

fraud alleged they would not allow their money to be used

in this way and ETO could not complctc his agreemant,

| | advised that since these transactions
ETC has been actively duLmeu]n? to have the §10,000 deposit
placed by him refunded. He alsoc has heard thrOd”h members
of the Bar and Businessmen that General Tool and FRED BIA CK
had fade a deal with ETO not to bid in the sale at which
time Gencral Tool pulchaaud the nrights to the three
entities. In return for this, BLACL agreed to give ETO
the $10,000 back when the bankruptey malures and the other

creditors paid. There was also"other consideration involved
but] | has not heard the amount. |

believes therefore, that neither ETO or Qurrency will ever
attempt to substentiate their claims apgainst the bankrupt
entities. He has no iden as to the foundation of ther
claims and adVJSLd thalr hils would not be of record at this
time.. '

13
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Mr. FRAZIER JAMES, 4105 Duke Street, Suite 205,
Alemandrla, Virginia, furnished the following 1nformat10n

: He advised Lhat he flrst became acquainted with
KEN ETO in 1965, when he met ETO through his son at a trade

show in Florida. The theory of currency acceptors that

"FRAZIER JAMES was working to perfect and patent were explained

to ETO. He became very interested in this and financially
arranged for JAMES to come to Chicago, to demonstrate his
invention and explain the progress made to date. JAMES. took

this to Chicago, and demonstrated it to a group of individuals
assembled by ETO. The. onlylmmmwml

be present at that time was

He believes an individual by the name of [was - ot
present but is not sure. Approximately two weeks after this b7
ETO called him and advised him to begin full scale research

and development that financing would be provided'by ETO and

his group. ETO stated, however he wanted no records made -

of the investuwent and ovefythlng would be in an oral manner.
Further, he told JAMES never to dlsc}ose the source of the

money to anyone. From 1965, to 1968, ET0 would fly to Washington,
once every month Lo six weeks. During this time he made .
regul r payments to JAMES and over the three year period
invested approximately $250,000 in cash in the development of

the deLnL At this Lln“ thc company was known asg Automated
"Monitary Systems., Payments at-all times were in cash by ETO

oy | | In 1968, ETO came to JAMES and advised that
he was having serious financial problems in Chicago, and was
unable to support the company. He made no demand for back
payiments and did not want a stock interest because he still did
not want his identity or the source of past investments to
become public. At this time Automalted Coin and Currency was
syndicated byl Jand also heavy investment was made

by the Mason Group, a group of Norfolk investors. From 1968

to 1970, Automated Coin and Currency and the Mason Group invested
dppthdetC]y $500,000 in the company. At the beginning of this,
Auvtomated Coin and Currency and Allied Automation had been
‘formed. AllJod Automation was to serve and protect the invest-
ments of the Mason Group. There was serious corporate managemet:
problems during these two yeam» and in 1970, ‘the companies
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finally went into bankruptcy. AL this time FRED B, BLACK, JR.,
of Washington, D._C,, became interested. JAMES stated that
BLACK approached |

| [and arranged to purchase
the asset of the company for $80,000. Mr. JAMES thought’

this figure to be highly out of line as the company was reported
to be valued between $5,000,000 and $6,000,000 and a normal
bankruptcy proceeding brlngs at least ten cents om the dollar
which would place.the figure around $500,000. He firmly
believes BLACK to have pald of f[__ jto get him to  bs
"assent to the sale of the assets for $80,000. An objection h7C
was made by| '

| This objection was noted and the sale

was blocked. Following this, a public sale was held at which

. time ETO and BLACK bid against each other for this. property.

ETO bid the property up and purchased! it for $490,;000. He-
placed $10,000 cash down at this time|and had thirty days to
secure the remainder of the money. After this BLACK contacted
ETO and told him to stay out of the 3Foceed1nws or he would
bring pressure against him.  ETO flew ihto Washington, D, C., an:
he, BLACK, aud FRAZIER JAMES went to the office of |

at which fLMI informed BLACK that he was going Lo stay
out of thL; and would bring no pressure against ETO.  ETO
d]lt“cd]y héad secured a loan from the Parbers Uniom or aTeamster.
Union in Chlcago, for the remdinder af the $490,000, however,
during this time an investigation was launched by the Federal
Bureau of Investization in Chicago, because it had been alleged
that ETO had made a pay-off to the Union-Business Agent Lo secure
the loan. This loan, therefore, was blocked. FRED BLACK,then
formed General Tool and Distributing Company of 2650 Virginia
Avenue, Washington, D. C., and purchased the assets of Allied
Automation, AuLonaLcd CULP and Currcncy and FRAZIER JAMES
3nd1vxdudl}y for $473,000.

Mr. JEMES advised that he strongly suspects BLACK
to have paid off numcrous individuals who had interest in the
" bankrupt companys as ovex $700,000 had been invested since 1965,
He advigsed that there were several very serious questions of
managewent which in his experience would support &« successful

. ’_/f{f” -
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stockholders derivitive suit to pfotecﬂ the interest of the
stockholders namely the members of the'Masoh Group. He

stated he had heard, however, when any of the individual
stockholders made any ObJECfLOﬁ that BLACK immediately contacted
them and paid them off.  He also believes that BLACK has
contacted ETO and dgleed to return the $10,000 deposit he:
originally posted and to give ETO amr interest in the corporation
as it now stands which is a combination incoxrporate structure
between General Tool and Distributing Company and’ Automated
Business Machines, ‘Inc., 0f 300 North Lee Street, Room 200,
Alexandria, Virginia. By doing this BLACK has eliminated all
competition in any future: blddlng The next payment by
Automated Business Machines .whiclh now has the legal interest

in the 'backrupt company which it acquired from -General Tool

and Distriburing is due in November of 1972, and is a payment
of $146,000. JAMES believes that this” payment will not be .
made and another public sale will be held. Because BLACK -

has paid ETO to stay oyt of it and aﬂeo other interested
individuals, it is believed that therankrupt entities Tk
can be purchased at the next public salefor’a figure faré -
less than Automated Pusiness Machines and General Took agreed
to pay for Lhn company at the lowest saIL |

' Mr.’JAMFq is certain thaL the compunles will never
exist and that the 1nd¢v¢duals involved, primarily FRED BLACK,
will milk the proceeds of the bankruptcy He personally knows
and individual heading a company known as Broach.Systems, Inc.
where BLACK totally destroyed the corporate structure, The .
individual heading this company isl |
| telephone number lor] | He
"stated BLACK also has heavy investimenbs 11 a company Known as

Florida Coin, Inc., but he does not know their present address.
He stated that a major portion of BLACK's financing comes from
0T
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- |
| |]Alexandria, Virginia, furnished the following '

information:

He advised that | |in bankruptcy
for the United States District Court for the Eastern District
of Virginia, in Allied Automation, Incorporated, Bankruptcy
Number 511-70-A, Automated Monetary Systems, Incorporated,
Bankruptcy Number 510-70-A, and FFRAZIER N. JAMES, SR., Bankruptcy

Number 26-71-A. He advised that he became acquainted with 6
FRED B. BLACK, JR., in approximately May of 1971. At this b7C
time BLACK approached him and offered to purchase the assets

of the above bankrupt entities for $80,000. recommended

the sale at this price, stating that he did not realize the
true value of the patents in the companies. Objections were
filed by various individuals, including] |

| and the sale
was blocked. In July, 1971, a public sale was held and at this
time KEN ETO of Chicago outbid FRED B. BLACK, JR., and purchased
the bankrupt entities, p1a61ng a $10,000 dowit payment and agreeing
to pay the remainder of fhe $480,00 pulchaSQ price within 30 days.
ETO was unable to complete the agreement and the sule was
nu]ijf1e1

A second sale was held in December of 1971 at which
time FRED B, BLACK, JR., and KEN ETO were present. FRED B.
BLACK, JR., represcnting General Tool and Distributing Company
with principal offices at 300 North Lee Street, Alexandria,
agreed to purchase the bankrupt entities for $470,000. At this
sale ETO did not tender any bids, and understood that
BLACK had contacted ETO and made an agreement with ETO whereby
for some_consideration ETO would not bid against BLACK at this
salc. | |remembers discussions along this line by himself
with BLACK and ETO.
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Date of h‘qnscrlpngseptember 14 N 197:

| | Alexandria, Virginia, furnished the following
information:

I |
FRAZIER N. JAMES, a local inventor who had patented and was
attempting to perfect a currency acceptor. A substantial in-
vestor in the companies formed was KEN ETO of Chicago:
Through JAMES he became acquainted with ETO and on July 6, 1971,
bid for ETO at a public bankruptcy sale for all rights to the
bankrupt entity Allied Automation, Incorporated. On this date,
g?outbid other bidders, including FRED B. BLACK, JR., b6
0 ashington, and purchased Allied Automation, Incorporated, '
for ETO who was purchasing the company through Currency Systems
of America. The purchase price was $483,000. At this time ETO
“ placed a 310,000 dep051t with the court and was obligated to

furnish the remaining balance within 30 days from the date of
this sale. ETO was unable to secure the remaining funds and el

the sale was subsequently nullified. _

A second sale of the bankrupt entity was S8 S gu(oﬁﬂ
December 7, 1971. At this time FRED B. BLACK, JR., and KEN
ETO were present at the bidding; wever, ETO tendered no
bids on this date. ETO advised[:%f:f::::]that he was not going
to bid on this date because he had been contacted by FRED B.
BLACK, JR., and BLACK promised ETO that if he would forbear
from bidding at this sale BLACK would see to it that ETO's
$10,000 deposit was returned to him, that all monies he invested
in the bankrupt entities were returned to him, and also he pro-
mised ETO that he could purchase warrants in any companies formed
from BLACK's purchase of the patents for one cent a piece, no
matter what the prevailing price of the stock would be. ETC ad-

vised[_____ ]that:as a result of these promises he did forbear
from bidding at the bankruptcy sale.

ry .

also advised that he had invested approximately
$20,000 in_the bankrupt entities, and BLACK had asked ETO to
approach and offered to pay him the $20,000 to keep

l | happy. | | questioned as to,whéther FRAZIER

H

ersiowes o 9/8/72 » Alexandria, Virginia fes AX 92-98 V6

. - . ) }_‘06 l
by SA :pka Dale dictated 9/14/72 st

This documaénl conloins neither recommendotions nor conclusions of the FBL It is the property of the FBl and is louned o your agency;

W and its contents are not to be distribured outside your agency. 1OT dLlpliC&tEd within your agenCY .
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AX 92-98

JAMES | | wold also be paid off his investment in the
company_and BLACK notified him that he would not. For these.

reasong] ldeclined the offer of BLACK placed through

ETO.

L]
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FD-302 (Rev. 4-15-64) ) ' Lo e | o

——

FEDERAL BUREAU OF INVESTIGATION

' pate  1/30/72

1

The following information concerning KEN ETO,
5201 North Sheridan Road, Chicago, Illinois, was located
in the following files at United States District Court
(USDC), Bankruptey Section, Alexandria, Virginia:

In the petition of Automated Monetary Systems
in Bankruptcy, claimants include the following: *

On June 8, 1971, KEN ETO, 5201 North Sheridan
Road, Chicago, IlllﬁOls, filed a claim for $20,000
supportlng documents to be filed. The Currency Systems
of America, 1011 West Belmont Street, Chicago, claimed
$103,500, supporting documents yet to be found.

In a petition of FRAZIER JAMES individually, KEN
ETO had claimed $8,000 and Currency Systems of America

had c¢laimed 5103, JGO The files furthir reflected that on
June 8. 1971, [ |
| Jof Currency Systems of
Amervica, claimed the $103,500 owed.to Currency Systems of
America was the result of an unsecured loan whlch expired .
January 1, 1968,

KEN ETO claimed $20,000 to be an unsecured loan due
on demand. This was due him from Allied Automation and
Automated Monetary Systems., Further he claimed $8,000 from
FRAZIER JAMES personally as an unsecured loan due on demand.

" On 7/24/72 AL A]exandija,rVLrglnla X, 92-98

by SA dm—ﬁ—# e—Date dictated 7/?)/72

,/g/
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Bate of teovseniption o ,9._[ Zy_?_zﬂ..%_._._,

, A veview of the dockat of the bankruptcy of Allied
Automation, Incorporated, in U. S, District Court, Bankruptcy
Section, revealed the following:

On June 8, 1971, a private sale of all rights to

Allied Automation Incorporated was held, TPresent were

on behalf of FRED B, BILACK, JR. KEN ETO and

Previous to this date BLACK had.offered $80,000 for all rights
to this corporation. At this sale ET0 immediately bid $30,000.
The bidding then continued to $155,000 when the referee in
bankruptcy stopped the sale and continued it until July 6, 1971,

oo On_Jul .6, 1971, -a public sale was held. Those
present werel on behalf of FRED B, BHACK, JR., ET0 and

ETO placed the high bid of $483,000, He placed
a $10,000 deposit in cash and was -obligated to furnish the
remaining balance within 30 days, ETO was unable to complete
the agreement,

On November 16, 1971, nepotiations were entered
toward another sale of Allied Automation, Inc. Thos present
werel
I
FRED B. BLACK, JR., KEN ETO and
The records further indicatesthat the council adjourned to
chambers to review an offer to purchase the bankrupt entity
by General Tool and Distributing Company.

On November 30, 1971, final negotiations for sale

were affected, Those present were | |
and | a11 representing FRED B. BLACK, JR.
and the General Tool and Distriluting Company.
f
. . .. . . e
9/21/72 Alexandria, Virginia _ - AX 9z-498 o
Interviewed on at _._. - . p Fite # __" 07" e _TIC
sa| | imm 9/2i7u
by R . e e | emmmti e s e o Date dictated -— .. i e ——
‘ This Gocugientl cottoins neither recomne gt ans nor conclusions o S0 0000 0 s the progeerty of e L g '.1;:lli‘ml lo
i Vo dgtencys it and its contents pre nol to e disitibited outside your oo
|
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On December 7, 1971, the court approved the sale
of Allied Automaticn, Incorpo ated to the General Tool and
Distributing Company, for $490,000, $50,000 to be paid immediately

and the remainder furnished in equal installments over three
years. :
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AX 92-98

On September 13, 1972, Assistant U. S. Attorney
DAVID H. BOPKINS, Alexandria, Virginia, issued a favorable
prosecutive opinion and contemplated Grand Jury action agains
BLACK for violation of Title 18, Section 1352, specifically
the section stating, 'Whoever knowingly and fraudulently gives,
offers, receives, or attempts to obtain money or property,
remuneration, compensation, reward, advantage, or promise
thereof for acting or forbearing to act in any bankruptey
proceeding; shall be fined no more than $5000 .or imprisonment
not more than five years or both.
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FD- 2 3 (ReV- 12-19-67)

/ FEDERAL‘BUREAU OF NV%THGATHON

HEPO‘H’TING OFFICE OFFICE OF QRIGIN DATE INVESTIGATIVE PERIGD
CHICAGO CHICAGO 11/32/72 9/5/72 - 11/22/72
TlTLE OF ASE REPORT MAL. BY TYPED BY
mi:s ETO, aka sa| | jdd_
- [CHARR
—
- 1515
AR b7
REFERENCE: Chicago report of SA| |dated 8/28/72.
- P -
LEAD
CHICAGO

AT CHICAGO, ILLINOIS, Will continue to follow a

report subJect's acfiviﬁes in Chicago,

ADMINISTRAT IVE l

d
Information copiles are being sent to the Alexandrifz; San
Juan, and WFO Offices inasmuch as those offices are currently
conducting active investiga tion on the subject.

- ACCOMPLISHMENTS CLAIMED (3 NONE ACQUIT-] case nas sgen:
convit |AuTe.| Fua. FINES SAVINGS recoverigs | TALS

PENDING OVER ONE YEAR [X]v€s [Ino
PENDING PROSECUTION

/ A OVER 31X MONTHS ves @re

-

e enance DO NOT WRITE IN SPACES BELOW

V- b, rsio Tl 731743
| ST-113

la AIC,Chicago Field Office (Attn:
SHELDON DAVIDSON)

2 = Alexandria (92-98)1-(49-25)

1 - San Juan (92-335)

2 - Chicago (92-671)
1 - 183-.27

Dissemination Record of Attached Report Notation s

Agency / AAG, CHminal Divietott,
i}equcst Recd. ’ ] ' i
Date Fwd. anized Urime and Racketeering

ﬁow Fwd. %‘9"“""—9“““ 3 7§AC/
& JAN)( ﬂ)m AQ})\\/‘L) co?sﬁ%inu

‘\ﬁ. COVERNMENT PRINTING OFFICE . 1970 O~ 1/5-130
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B ) TED STATES DEFARTMENT OFgISTICE .
: N ) . F FEDERAL BUREAL OF INVEST!GA NN
¢yt 1 - USA, Chicago

1l - AIc CHicago Field Office (Attn: SHELDON DAVIDSON)

i-tportc.‘: " SA | Qifice:  CHICAGO ‘ f:
Fake: November 58, 1972

" cld O'fiee File #: 92-671 Bureay File &, 92—7319
T e XEN ETO

¢ esncter: ANT I-RACKETEERING

Synopsi | Bourbon Street, jnterviewed, ‘ l

Tast reported in Cleveland, Ohlo, October, 1971.
Subject to appear before FGJ, 11/28/72. Subject continues

control and attendance of Taco-Si, Incorporated. s 6
k7
- P - 7D

DETAILS:

AT CHICAGO, ILLIHOIS

noy onnciusions
18 Loapad to o vogr
pibured owt:“uw

- document counining '1"“"'hrr “'.".r_*’;::".men-'?1"‘:§_m=¢.
we FRI, It L3 o L v

Ly itoand e o o tonts
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FD402 (Rév. 11-27-70) : '

w

FEDERAL BUREAU OF INVESTIGATION

LN ] »

9/13/72

Dote of transcription

. I |
l | Bourbon Street, Inc,, 936 North

Rush Street, éhicago, was contacted at his re nece
| telephone numbe

where he furnished the following information: .

In connection with obtaining a liquor license
for Bourbon Street he never made any payoffs to any Chicago
Police, While operating Bourbon Street he has made no
or has been requested to make @y payoffs to Chicago Police,

He knows KEN ETO and sees him about six times a
month at Bourbon Street, KEN ETO has no interest in

Bourbon Street,

is the bdokkeéper for Bourbon

Street.
|
cc-92-2604——
- , 92-3466 o
Interviewed on 9/5/72 at Ch 1C_ag01 I1linois ‘File H 92-671 % E
| L ) - ) 6
b-, Sd J‘EO: kas Date diﬂ.ulod rﬁngl/’zz . bic

- (.2-—.

This doc;.:ment contnins neither recommendationa nor conclusions of the FBL. It is the property of the FBE und is loaned tn
‘your agency; it and its ~ontents are not to be distributed outside your ngency.




CG 92-671

AT CLEVELAND, OHIO

| advised SA

| [that he had ascertalned|
attempted to open a restaurant]|

| Restaurant
was 1o be called] or something similar to
that. Source was unable to determine] resent
whereabouts,

onl
|_advised SAl

NCLo ing 1o open & Steaknouse in
|which was to be called either |

was apparently negotiating with - b

lto furpish financiope for this vesture e

7D

lapparentlv

negotigtions betweenpl Ifailed |

|has not been Seen or heard
_I

Irom since, Inquiry by|
determined that they do not know| presept w outs.

stated I.th_t_is_wamummgum haﬂ_lbank




| | advised on September 20},
7 lh cki 1t this branch

Jadvised

|resided at | [and listed his
siness as| | Chicago,

Illian.S .

' -
| advised on October 18, 1972,
that he was acquainted with]| |]who was supposedl

|stated
1

lsupposedly had financial backing from|
however, this backing failed and

the steakhouse wasﬂpened.l Jadvised that he

has no idea where] currently residing.

a
ober 1 2, that hils firm was negotlating rit
i f e

vised

. e advise at alter Iurther consideration by | | ES2
was decided not to pursue this matter further as information was
i { what of a "con man". During
did not know of anyone he

assoclated wi close although he did have several girlfriends,
names unknown. stated that might be
located in Columbus, Ohio had indicated he might go to

Columbus to open up a Japanese type sfeakhouse.

No lead is being set forth for the Cincinnati Division

at Columbus by the Cleveland Division inasmuch as the Office b
of Origin should furpish sufficient packground for interview g
in the event located at that location. o




t _ " AT CHICAGO, ILLINOIS

ba

| iadvised he has spoken with

on two or three occasions since last heing
contacted by the FBI,

' He continues owning stock in Taco-Si Corporation
and some of that stock actually belongs tol ]

He recal%g_;hg;l Iwho wa
officer of Taco-Si I
| | ile has not seen nor

heard of] [in over a year.

%]
6

7C

Frequent contact has been maintained with
Special Departmental Attorney MICHAEL H, KING, Chicago
. Strike Force between October 2, and November 22, 1972,
concerning KEN ETO . ETO was served with a subpoena .
on October 31, 1972, to appear before a Federal Grand
Jury (FGJ) being coordinated by Mr. KING. ETO is to
a ppear November 28, 1972,

On October 31, 1972, ETO was served a subpoena
by SA| Jat Caliendo's Finer Foods, a subsidiary
of Taco-S1 Corporation, 7625 North Austin, Skokie, Illinois,
At about noontime, ETO was summoned from one of the active
offices of Taco-Si and furnished a copy of the subpoena i
by SA ETO then escorted SA on a tour of
Taco-81's meat plant at 7625 North Austin, Skokie, Illinois,
The physical plant was noted to be in good condition.
There were three large refrigerators all in excess of
400 square feet floor space. The building was of new
construction being approximately 150 feet by 150 feet.
In the rear there were noted to be two employees working.
Two refrigerators were empty and one contained very little
merchandise,

-~
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PD-263 (Rey, 12-19-67)

-
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" FEDERA}

P’jﬁ;

MREAU OF |Nv55.r|GATlo

S -

REPORTING OFFICE OFFICE OF ORIGIN DATE INVESTIGATIVE PERIOD
ALEXANDRIA |ALEXANDRIA 12/27/72 9/21 - 12/8/72
TITLE OF CASE _ ! , AEPORT MADE BY © iTyPED BY
CHANGED . . SA fc
. BLACK, JR.; CHARACTER OF CASE
KEN“ETO , . NATIONAL BANKRUPTCY ACT
/.. L&
b7C

A

T

Title changed to add subject KEN ETO.

REFERENCE: Alexandria report'(;f SA

~LEADS:

9/21/72.

CHICAGO

AT CHICAGO, ILLINOIS,

Will continue to follow and

report activities of subject ETO in Chicago.

HEO

AT WASHINGTON, D.C.

Will continue to develop background

information re FRED B. BLACK, JR.

ACCOMPLISHMENTS CLAIMED (3] NONE ACQUIT-| case vas seen:
AUTO.| F FINES VINGS 'RECOVER TALS
conyic |AUTO ue. e = PENDING OVER ONE YEAR [ Jves FJnel}
PENDING PROSECUTION =
CVER SIX MONTHS Mves &Noi‘;
APPROVED ’ L ASENT DO NOT WRITE IN SPACES BELOW
COPIES MA .
Bureau - -
(2-92-7319) Vi WZ /9
1-USA, Alexandria ' KOT BLCORDED
(Attn: AUSA DAVID H. HOPKINS) | ¢ SR 8 1973
1-Chicago (92-671)(Info) Tt
1-WFO (92-2283) e A e
4-Alexandria
52-49-252
12-92-98
Dissemination Record of Attached Report Notations
Agency
I_{cquest Recd.
_Datc Fwd.
How Fwd.
By [%J_ : -
- /A 1 ,7'1973 OPG : 1688 O - 298-115
N ) T COVER PAGE

L
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AX 49-25
"ALEXANDRIA
AT ALEXANDRIA, VIRGINIA.

Will maintain contact with the U. S. Attorney's
Office in preparation for special investigative Grand Jury.

ADMINISTRATIVE:

Special investigative Grand Jury has been scheduled
by the United States Attorney BRIAN P. GETTINGS for
January 17, 1973. ’

United States Attornmey GETTINGS has recommended
that comprehensive investigation be held in abeyance pending
examination of interested parties before the Grand Jury,
to further insure that subjects wili*have less oportunity
to-collaborate regarding threir criminal activities.

. No report has been submittéd previously as it would
be a mere status report. On conclusion of the Grand Jury
a comprehensiw report will be submitted detailing the status
of the proceedings.

-

e B*
COVER PAGE




"FD+204 {(Rev, 3-3-59)"

- 11!"
oY . . u STATES DEPARTMENT or;‘ CE
' ) FEDERAL BUREAU OF INVESTIGA

1-U. S. ATTORNEY, ALEXANDRIA, VIRGINIA

Copy to:

(ATTENTION: AUSA DAVID H. HOPKINS)

Report ok SA Alexandria, Virgtnia:f‘r
p::'d December 27, 1972 Offices S i
Flold Office Fite 5 49-25 ‘ : , Bureaw File g, 927319
Tl FRED B. BLACK, JR.;

KEN ETO ™
Characten NATIONAL BANKRUPTCY ACT
Synopai Payment of $146,666.60 due November 30, 1972, by

General Tool and Dlstrlbutlng Company -of Washington, D. C.,
headed by FRED B. BLACK, JR., was not tendered. Judicial
proceedings are being conducted to determine if this action
would constitute default of the sale. Special investigative
Grand Jury has been scheduled to convene January 17, 1 73,
at Alexandria, Virginia. ‘

- P -
DETAILS

This document contains neither recommendations nor concluulons of the FBI li lu lhe property of the FBland s loaned lo ;
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- 2. _‘I:_}ERAI. BUREAU OF INVESTIGATIS .

« | 1/30/727

Data of ranseription

1

G | Mr, FRAIZER JAMES, 4105 Duke Street, Suite 205, ..
Alexandria, Virginia, furnished the following informations °

 He advised that his residence address continues _
to be 910 North Iverson Street, Apartment 102, Alexandria, . .
He advised that sometime during the wonth of .
September, he placed a call to KEN ETO i{n Chicago, Illinois.
At this time he was discussing the objections that FRED B.
BLACK had made through his attorney to the claims filed by e
- ETO in the pending bankruptcy proceedings of Allied Automatiom,
- Inc. During this conversation ETO told JAMES that he did -
- not believe that BLACK ever intended to go through with
the deal he had made with ETO, wherein BLACK had promised
EI0 warrants in the companies being offered at the
bankruptey sale if ETO would refrain from bidding. JAMES
advised further that ETO was extremely upset because BLACK
.had filed objections to the claims of for over §$120,000
. that ETO had funmeled into-.the companies before bankruptcy@;|l-

[

R
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. e

merviewsd on___11/24/72 _wAlexandria, Virginia—— ¥ -92-98—— ;

k7 C

BT
N

by SA _‘_@ : . Date tjlldnltd

This' docvmenl contalns nalther recommendations nor conclustons of the FBI. 1t s the property of the FBI_ ond Is 1onn|'¢_i h'yguir ?g-g\cn
it.and iis conlenls ore nol- to. ILn, diskeibuted ouu!d.o ynurr uganﬁbr 3 liuted 'i-' ] ‘ y e . Yi B
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- R 12/15/72

¥ r‘smssuluu OF INVESTIGATION o

Oale of tronserlpiion

Jr=

Mr. MARVIN V. BOSTETTER, JR., Esq., furnished
the following information: .
_ He advised that he is presently the appointed
Federal referee in bankruptcy for the Eastern District
of Virginia, Alexandria Division. He has proceeded over
the Allied Automation bankruEtcy. He advised that the
price which was paid for Allied Automation, Inc., and the
patents attached to it was set by him at the last sale
- of this company. Reviewing, he noted that other offers
had been made and one sale had been made to KEN ETO
representing Currency Systems of America, Chicago, Illinois,
but this sa%e.then defaulted, Following this negotiations .
were held with General TOOL and Distributing Company of ;
Washington, D,C., headed by FRED B, BLACK, JR, ' For this _
reason he determined that the sale price could not be less .~
than was paid by ETO at the sale which subsequently
defaulted, He therefore, demanded a sale price.of
approximately $490,000 for Allied Automation and the
atents it held at the last bankruptcy sale. He stated
Ee would ‘entertain no offers less than this amount.

merviewad on 12/12/72 Alexandria, Virginia = A% 92-98 o
SA | : dmp | 12/13/72 P

by . ] Dote dictoled

This document contoing neither racommendotions nor conclusions of the FBL It is the property of the FBY ond is looned to your agency;

W ond s contenti ore not fo be distributed outside your agency. .
, nor duplicated within your agency,
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AX 49-25

United States Attorney BRIAN P. GETTINGS or

- Assistant United States Attorney DAVID H. HOPKINS has
been contacted and consylted regarding this case on the
following dates:

’

November 8, 13, 29, 1972, December 5, 14, and 20, 1972.

5%




AT ALEXANDRIA, VIRGINIA,

r —— e T ‘1;.,“\..;.(* R e S e
ib” er 1.772)
& f/ FEDERAB BUREAU OF lNViSTlGATION, 3
RE;ORTlNG OFFICE QFFICE OF ORIGIN DATE INVESTIGATIVE PERIND -
ALEXANDRIA ALEXANDRIA 3/26/73 2/1/73 - 3/22/73
TITLE OF CASEﬂ . REPORT MADE BY TYPED ay
FRED B.UBLACK, JR.; SA pka
KEN ETO S CHARACTER OF CASE -
NATIONAL BANKRUPTCY AQT -
B
ﬁy} REFERENCE: Alexandria report of SA 1/29/73.
- P -
LEAD:
ALEXANDRIA

Will maintain contact with

U, S. Attorney s Office whlle awalting prosecutlve opinion.

»

ACCOMPLISHMENTS CLAIMED

2 4/ - A0 -

CONONE  [xcquit-

CASE HAS BEEN:

CONVIC, FUG. FINES SAVINGS

recoveERtes | TALS

PENDING OVER ONE YEAR [_|YEs Dhlﬂ

‘PENDING PROSECUTION
OVER 51X MONTHS Cves E]E

SPECIAL AGENT '
IN CHARGE

AFPPROVED

DO NOT WRITE [N SPACES BELOW

2 - 92-7319)v"
e e

Alexandria
§2 - 49—25; .

&f) Bureau
2 - 49-20064)
1
1
1
4

USA, Alexandria (ATTN; DAVID H.

CRIGINAL

A3/9 -

i .

Not 5T BRCORDED

HOPKINS)  mar 30 1973

Disséminotion Record of Attached Report Notations
Agency
Request Recd. Vi
Date Fwd, 7} //n
F
vt T AT
ey BAKDS 2 6linva -
oL K WD By 10 TC”' J A*
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2 FD:304 (Rev. 3-3-59)

L

o
Ui ED STATES DEPARTMENT OF @iSTICE |
< FEDERAL BUREAU OF INVESTIGAT '
["\"_i@
. - ](“ !
Copy to: 1 - United States Attorney, Alexandria, Vlrgmla
(ATTN: AUSA DAVID H, HOPKINS)
Report of: : sa| | Office: Alexandria; Virginia
Date: 3/26773 _ .
Field Office File #: 49-25 Bwreou File #:  49-20064
Title: FRED B. BLACK, JR.;
: ' KEN ETO
Character: - NATIONAL BANKRUPTCY ACT
Synopsis: General Tool and Dlstrlbutlng Company, 2650 Virginia
Avenue, . (The Watergate Hotel), Washington, D, C., defaulted on
purchase of all rights to bankrupt entities in this 1nvest1gatlon
Investigation disclosed General Tool to have secured loans in
excess of 3900 000 secured by securities in General Tool.
General Tool is currently in default on all notes. Press
coverage of this maﬁi_LgLWLtant in the Washington,
D. C., newspapers. appeared at Newport News,
Va., on 2/12/73 | UsA
- advised that prosecutive opinlon will De -forthcoming.
- P - i |
DETATLS: o | . >
This document contains neither r dations nor ¢ lusions of the FBI. It is the property of the FBI and is loaned to your agency: it and its contents

are not to be distributed outaide your agency.
U, 5. GOYERNMENT FPRINTING OFFICE : 1970 O « 406-840




- James'

“'j".';‘-',m a0 q,.y L

BthDSCHARFF

., Star-Ncws Staft Writer ¢

A fcderal grand jury in Alexandria is
conducling an invesligation in an altempt to
unravel a complex web of firancial dealings
surrounding a bankrupt inventor and his nev-

_er-produced aulomatic money- changmg

machine, v

The machine, whlch can issue recelpts'

and change any size hill -from $1 to $1,600,
was. the subject of a.story in yesterdays
Star-News which outlined inventor Frazier N,
‘inability to get sufﬁcmnt ﬁnancxal
backing.

According to James the machme can be

adapted to far more uses than change ma-

chines now on the market. It could for exam-
ple, sell life insurance, money orders or take
off-track racing bets.

The investigation, now cight menths old
centers on the efforts of numerous investors
to obtain legal title to the money machine's
patents and to find additional funds {0 back
its development, according to witnesses sub-
poenaed to testily before the grand jury. The
U.S. attorney’s ofﬁce asked for the mveshga—
tion.

RIGHTS TO THE machine’s {hree key
patents ' and several protoiype machines
James built bave bounted in and out of court
since Decembor 1970, when James voluntari-

ly declared himself and the corporations

holding his patents to be bankrupt.

The purpose of the bankruptey action, he
said, was to avoid losing the palents to credl-
tors who were pressing fer immediate repay-
ment of loans.

The patents were auctioned in a bank-

ruptey sale on July 6, 1971, to Ken Elo, a .

Chicago businessman, for $483, 000 Elo made
a down payment of gio 000 and agreed to pay
the rest of the money in 30 days, but he never
did, according to recerds in the bankrupicy

Iy ST

case, Tius brought the patents back mlo
court v

In October court records show that the
bankruptey trustees negotiated to sell the
patents 1o Generzl Tool & Distributing Co. of
Washington, whose president was Fred B,
Black Jr., a fermer business partner of Scn-

* aie aide Bobby Baker, The firm had been

among those bidding at the July auction.

THE BANKRUPTCY SALE agreement
called for. Black to pay a total of $490,000 for
the patents. But, like Eto, he paid only the -
$50,000 down payment—the next installment.

- was due Nov. 30, but was never paxd court
records state. .
Last Tuesday, bankr uptcy referee Martm

'V, B. Bostetter declared General Tool in de-

fault and ordered the patent papers and ma-
chine prototypes refurned to the trustees in
_ preparation for a new auction.

Meanwhile, a spokesman for National
State Bank of Elizabeth, N.J. appeared in
bankruptey court to testify that the bank, not
Black, was now in possession of General
Tool.

The spokesman, assastant vice president
Altan Y. *Cooper, said Black had used his
maajority interest in General Tool as collater-
al for $931,000 in loans. Since making the
loans to Black in the fall of 1971, Cooper said
" the bank had not heard from Black. : :

. In return for the £931,000 in loans, Oooper
, said the bank was left with 75 percent of the
" stock - in General Tool — whose only asset
beside the forfeited rights to the money ma-
chine patents is a majority interest in anoth-
er company, Aulomated Business Machines,
Inc. (ABM) of Alexandria, he added.

"THE BANK ALSO told the court it is
owed $300,000 plus interest by ABM ‘and its
president, Patrick Truchio. .

Cooper said he did not know who owned
the oiher 25 percent interest in General Tool,

See MACHINE, Page B4
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MACHINE

Jury Recou mng Taﬁwﬁe

Conlinved From Page B-1

The U.S. Attorney’s office requested that
grand jury subpoenas be issucd fo Black,
Truchio, Eto, James, and several other altor-
neys and busipess associates.

U.S, ‘marshals attemipting to serve Black
his grand jury subpoena were unable to find
him at his Watergate apartment, and Black's
attorney, Thomas R. Dyson Jr.,said he did
not know Black’s whereabouts.

Dyson said, however, that he was In
frequent telephone contact with Black and
that his elient had said he would not respond

to a reporter's questions about the money

machine.

Truchio is a former vice president of
Alexandria National Bank who founded ABM,
ap automatic typewriter repair and rentai
firm, associates said. Truchio performed the
bxddmg for General Tool during the 1971
auction and also had possession of the proto-
type machines until General Tool was or-
dered {o forfeit its patent rights Tuesday,
according to court records,

TRUCIIO DECLI'\I]"D to answer ques-
tions about his role as General Tool’s bidder,
but in a telephone interview he said he and

Black first met while they were inspecting .

James' machine in the inventor’'s workshop
on Pickett Street in Alexandria.

James said thal up to the time 'he-de-
clared bankruptey, he had invested about $1

million of his own in the machine’s develop-

ment.
In addition, he estimated, other investors

" ineluding Black and ’I‘ruchm, had contributed

about $2 million.
Black now 58, was convmtedmlM on
charges of income tax evasion but the deci-

_sion was voided three years later when then

Solicitor General Thurgood Marshall admit-
ted having used an electronic Bugging device
in Black’s hotel room to obtain evidence.

Black also was named as a co-defendant
with Bobby Baker in a civil suit charging
them with using influence to peddle vending
machine contracts to firms werking on gov-
ernment defense projects, but the suit was
settled out of court.
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" UNITED STATES DEPARTMENT OF JUSTICE

FEDERAL BUREAU OF INVESTIGATION
oo

i
i
i . H
4
H

Copy to: 1~ USA, Alexandria, Virginia
(Attn' Assistant U.S. Attorney DAVID H, HOPKINS)

Report of: sal | oOffic: Alexandria ) Virg inia
Date: 1/29/73 "

. . ) }(\
Field Office File #: 49-25 Burequ File #: 92-7319 brc

Title: ERED B BLACK, JR.
KEN ETC i

Character: NATIONAL BANKRUPTCY ACT ,

Synopsis: General Tool and Distributing Company, 2650
V1rg1nla Avenue, Suite 401 is the Watergate Hotel and
is the hotel room where FRED B. BLACK, JR., resides.
Automated Business Machines of 300 North Lee Street,
Alexandria,Virginia, 1s completely controlled by
General Tool and Distributing Company. Automated
Business Machines is the marketing arm for the patents
General Tool and Distributing Company acquired in *
November, 1971, bankruptcy proceeding in Alexandria,
Virginia. Through General Tool and Distributing Company,
Automated Business Machines has secured loans for over
$350,000 during 1971, all of which Automated Business
Machines has defaulted on. Special investigative grand
jury convened January 17 and 18, 1973, at Alexandria,
Virginia. Subject. BLACK was in the Mayo clinic, Rochester,
Minnesota, and unavailable for service_of subpeona. Suhject
IETO invoked constitutional privileges. | |

U.S.

Attorney immediately’/requested service of subpeona on
[:::::::ﬁdirectinF him to February grand jury in Newport

News, Virginia,

| U.S. Attorney
advised prosecutive opinlon would be forthcoming after
thourough study of the grand jury transcripts.

. . _p-
DETAILS:

This document contains neither recommendations nor conclusions of the FBI. It is the property of the FBI and is loaned to your agency; it and its contents
are not to be distributed outside your agency.

U, 5, GOVERNMENT PRINTING OFFICE : 1070 O - 408-B4)
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1 L : January 22, 1973

Date of transcription

Virginia, was Intervicwed inm-front.ol 905 .10th Street,
Northwest, Washington, D. C. slevfurnished. the :following

information: !

LqI fofsAutomated .Business .-
Machines, Incorporated, .of 300 North Lee Street, Suite 200,
Alexandria, Virginia. His .company -operates to manufacture

and distribute automatic typewriter systems and also to

manage and attempt to.distribute patents purchased in bank-

ruptcy of the Allied ‘Automation, Incorporated, currency

acceptor systems. Ille advised that his company sold 58% of

its stock to FRED B. BLACK, JR., for $100,000 approximately a

year ago. BLACK purchased this stock through General Tool

and Distributing Company of 2650 Virginia Avénue, Suite 401.

The address is listed as the primary corporate address for e
General Tool-and Distributing Company, Washineton, D. C.; b7C
however, it is merely a shell of a corporation and in fact is
the hotel room where FRED B. BLACK, JR., resides. General

Tool has no operations of a corporate nature other than raising
capital and purchasing companiés. They have no payroll or
management network. Automated Business Machines, - Inc., is the
managing and distributing arm of General Tool and Distributing
Company for the Allied Automation, Inc., patents on the currency
acceptors.

[::::::::]further advised that he had known KEN ETO
previous to ETO's purchase of the patents at Allied Automation.
In review, he stated that after ETO had purchased the patents
he had been unable to complete the financial arrangements placed

upon him bf the bankruptcy court and had defaulted. After this

time, advised that he knows BLACK ‘to have contacted ETO
and made an arrangement whereby IETO would not engage in further
bankruptcy proceedings. On one occasion previous to November,
1971, he was present when BLACK was on the phone talking with
KEN ETO. 'lle stated from the conversation he determined that
BLACK was attempting to negotiate seme sort of arrangement to
keep ETO out of further bankruptcy proceedings. Subsequent to
this conversation and still previous to the November, 1971,

AX 49-25 .
Inlgsviewad on 1/15/73 at Washington’ D- C- FileM 92'98 6
A . . [s¥le
SA
by SA “rEB:pka Date dictated 1/19/73

This dacumenl coplains neither recommendotions nor conclusions of the FBL It is the properiy ol the FBI ond is looaed to your agéncy;
" and its conlenls ore not 1o be distributed outside your agency

-7-
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bankruptcy sale of Allied-Automation [::::::::]~vas present at

a meeting in the Matersate tlotel room of FRED B. BLACK, JR.
Also attending were[ _ | and KEN LTO. At
this meeting, ETO and BLACK were ncgotiating an arrangement
whereby ETO would .forbear from entering .any further bankruptcy
procecdings.. BLACK promised ETO that ‘he would receive $5,000
cash, that he would sell -stock in General Tool and Distributing
Company to ETO as scon .as :General Tool thad .acquired the patent
rights to Allied Automation, Inc., and further that the claims
that ETO would make against the bankruptcy amounting to ap-
proximately $120,000 would be returned to ETO. Regarding this
last item, BLACK advised that he wished ETQ to first pursue the
matter through the hankruptcy courts but that if his clains
were disallowed he would sce to it that the money was returned
to ETO. ETO concurred on this arrangement and agreed to stay
out of further proceedings and allow General Tool and
Distributing Company to acquire the patent rlghts to Allied b7¢
Automation at the next bankruptcy sale.

b n

advised further that with ETO out of any
active bidding BLACK was certain there would be no other bidders
as nunmerous letters had been sent out by the referee and trustees
in bankruptcy, and ETO is the only one who indicated interest in
the bankruptcy proceeding in and around November, 1971
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KEN ETO furnished the -fgllowing information:

Immediately upon his arrival at the United States
Attorney's Office, Alexandria, Virginia, he contacted
Special Agent!::;::ﬁand advised that he wanted to talk.

He then stated that he would discuss any aspect of this
matter with one FBI agent, however he would not sign
the standard Warning and Waiver Form and he stated

: s : e |
he would never testify to what he stated to the precipient Ve
agent. ' . o

1

, Later in the same day ETO advised ‘that if he
were granted imunity he still would not testify immunity for the
government explaining that it was against the rules
to testify for the government even'under imunity. He
stated he would go to jail before ever testifying. ETO
also was observed to decline to sign any expense vouchers
for renumeration of his expenses and stated to United States

Marshall |”y0u got. to be crazy, I'd never take
a dime trom the government." & :

AX 49-25
Interviewed on 1/ 17/ 73 o Alexandria, Virginia res AX 92-98 bé
- pwV ' b7C

SAs| M and '

by. I I’"\\ WEB 1 lb Dale dictated 1/ 2 3/ 73
A |
This document contains nelther recommendations nor <onciusl.on: of the FBI. It is the praperly of the FBI and is lonned to your agenfy;
It ond 1ls contenls cre not to be disiributed sulside your agency.
-10-
oo o v e GLEe e T L smpmeamee wotomsmsens o wmam oo |
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Dals of transcriplion 1/ 29 / 73

United States Attorney BRIAN GETTINGS, advised
that he was guestioning | Jregarding the
| land that he Trequested
immediate service of subpeona on directing him
to the Federal Grand Jury in Newport News, on February 12,
1973. This subpeona was secured from the United States
Clerk of Courts Office and served on

a3
e

ko

-
b ’ J'
’,
; : AX 49-25
merviewed on__ 1/ 18/73 . Alexandria, Virginia . e AX 92-98
. L Off/ ol
4

by SA :11b Date dictoted 1/25/73
. This dotument conlnins neither recommendations nor conclusions of ihe Fél, ir v the property of the FBl oand is loaned to your agency;

it and ~its contenls are not 10 be distribuled nulside your ogency.

~11-
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) On January 18, 1973, United States Attorney
BRIAN GETTINGS advised that his office intended to make
a thorough study of the transcripts of the Grand Jury .
proceedings which had just concluded and at that time
would issue a prosecutive opinion regarding this matter.

-] 2=
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L - 2/22/73

AIRTEL -

" TOs ACTING DIRECTOR, FBI
FROM: SAC, ALEXANDRIA (49-25)(P)

FREPTE. BLACK, JR.;
. a g
" NBA :
(00: AX)

ReAXrep of SA| |, 1/29/73.

On 2/21/73, AUSA DAVID H. HOPKINS, Alexandria, Va.,
advised that he had been contacted by reporter,
Washington Star News, Washington, D. C. HOPKINS was advised
that on sunday, 2/45/73, a feature article would appear

. regarding captioned case. The article would detail the life

‘story of FRAZIER JAMES, the inventor who patented a currency
acceptor device around which instant bankrupt Keproceedings
are concerned. Further articles will report the activities
of BIACK and ETO in the bankruptcy proceadings.

Above being submitted for information of Bureau
in event of press inquiry.

(- Burea
92-7319)
6235 2 Taho71) (tago)

1 - WFO (92 2284)(Info)
2 = Alexandria

' Not R
| QD j62 MAR 6 1978
,f\'}
58MAR7 1973 -
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DATE }TN VYESTIGATIVE PERIOD

- - P
CHICAGO CHICAGO :}? qu,,j 11/27/72 - 2/21/73
TITLE ASE o : REFPORT MADE BY [tvers av
KEN“ETO, aka '

._§§! |
CHAR FORE

L prk

: AR
REFERENCE: Chicago report of SA dated 11/306/72.
| o
LEADS
ALEXANDRIA | | N
i AT ALEXANDRIA, VIRGINIA. Will continue to keepf]ua

Chicage advised of the results
of subject and FRED BLACK.

CHICAGO

AT CHICAGO, ILLINOIS,

ot th

e pending Grand Jury inves

3

Will continue te follow and

report subject's activities and associates in Chicago.

ACCOMPLISHMENTS CLAIMED gNONF ACQUIT case tas aeen:
convic. | FUG. FINES [ savines | wzcovemes | TALS
PENDING OVER onE YEAR PEYEL [ no
FPENDING PROSECUTION
QVER SIX MONTHS [COves PEno
ARRROVED [/l/ , e enamem T } DO NOT WRITE'IN SPACES
1ES MADE: | ’ f
Purenu (92-7319) %Z"‘ é{ 9"" i JBECT
1-USA, Chicago e

1-AIC, Chicago Field Office
(ATTN: SHELDON DAVIDSON)
2-Alexandria (49-25)
2-Chicago (92-671)
1- 49-2868

23 MAR 5 1973

Dissamination Rocerd ef Attached Ropor’

~ AN

Notations
Agency -, r
Reguest Reed. | _ L 7 OC AAG,” Criminal D‘ vestoly
» Date fwd. _—r()rgamzed k(‘,mmer and Rackewem———a-'
How Fwd. L L nﬂt[ / e !
By SGCtT% I E — —
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UNRED STATES DEPARTMENT OF Jg'rlcs
FEDERAL BUREAU OF INVESTIGATION

Copy tor 1-USA, Chicago |

I-AIC Chicago ‘Field Office (ATTN‘ SHELDON DAVIDSON)
Report of; S Offnce CHICAGO Ei’
Dote; Lﬁ@’g T3 . B7e
Field Office File #:  92=6T) : Burcas File #:92~7319
Title: KEN ETO
- Character: ANTI—RAq KETEERING

) b

Synopsis, On 11/28/72 KEN ETO appeared before FGJ, Chicago[ ] B7C
ETO reported to have been

introduced to Chicago outfit as a result of being on
uice to the BUCCIERI group. ETO associating with
| On 1/17 - 18/73, ETO appeared before FGJ,
exandria, virginia. ETO contacted 2/8/73.

- D -

DETAILS: : ' o

BHID

o | Jadvised that
he obtained information indicating that KEN ETQ became
asgociated with the syndicate through a juice loan,
ETO became delinquent in payments and received a heating
from BUCCIERI's people. ETO displayed such stoicism
that he impressed the hoodlums and was eventually em-
ployed by them:

—
@]

This document cuntains neither recommendations nor conclusions of the FBI. It is the property of tire F1 snd is toeeed to vour agency; it and its contents
ure not to be disteibuted outside your agency. -

1 e AVERNMPNY  PRINTING OFFICEL 170 O - 408-840




CG 92-671

ETO associated with the political fixer
at the Mart Inn, ' o o

[::::::]was recontacted on | -

but was unable to provide any additIonal information.

On November 28, 1972, MICHAEL H, KING, Strike Force
Attorney,’ Chicago, advised that XEN ETO appeared before a

Federal Gr ve rs in Chicago
that date

AT LOS ANGELES, CALIFORNIA

Attempts to locgggl |
have given negative result | ad~-
vised that he has worked at | land he has
never heard of |He further advised that the
previous manager of| |ias| JL.os Angeles
indices are negative on | a

has no idea where| |
lives now, but that he is not in the Los Angeles area.

s

b7C
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o
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S '-Cmmm:iry 11, 1973, SAs Jand

| served KEN ETO with a subpoena commanding .
his appearance before the Federal Grand Jury in Alexandria,
Virginia, on January 17, 1973, ETO appeared to be living
alone in his apartment at 5451 Northeast River Road. ETO
commented to the Agents that you already know everything about
me -and as a matter of fact yOu talk to everyone back there
about ne,

advised that] b6
lresided ip the apartment 7

house throughout |

KEN ETO always pays cash for his apartment ‘and has
one parking spot allotted, that being #112,

, Last month KEN ETO paid his rent with all new $20
bills. S ; ‘

. . ETO is residing in his apartment even though his lease
has run out and contacts by# have resulted in ETO saying
that his continuing the lease all depends omn what happens on -

November 28, 1972, when he appears before a Grand Jury in
Chicago, ke
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'* . 'FEDERAL BUREAU OF INVESTIGATION
B : : _ o " Dete of transcriptian 1/18/73
§ . }. ’
R | who gave his address
~ as]| [Tilinois, and phone number
A [ provided ial
Agents (SAS)
Imétl
cago, when
6
I 7o
| |were arrested by the
[
1
|
|

‘ I ladvised that KEN ETO was a_close
friend o and freguently visited
at | first met ETO

with at a place called The Downstairs Den on

Rush Street, approximately three years ago,

- L
HI
i &

L CG 92-3530 183-27 -
1/9/13 Chicago, Illinois File H ~o? ;/,;f‘ -

at
-m.\CHw,&._mDExED e

interviewed on

SAs | |and R Y

by —-—-———————Im dCb -4 — Dnle d(clu}ad —Jmpq—-

Thia dacument containg neither recommendations nor conclusiona of the FRT, - IL is the pr
your agency; it and it contenia are not te be distributed outside your s ncy, j
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| FEQRAL BUREAU OF INVESTIGATION .

- Date of fronscripllion 2/14_/73

- KEN ETO was contacted at the Howard Johnson
Restaurant, Cumberland and Higgins Roads, Park Ridge,
Il1linois, where he furnighed the following information:

In about January, 1968, he was arrested at his
residence by the Chicago Police Department in Park Ridge,
I1linois. Due to that arrest conceraing Bolita, Pg_;ggg;ved

extensive publici _wa out this time that
He was approached by|
who had sold his home, | |told ETO that he was the
|
ET0 apprised of the facts concerning his arrest and

his publifiﬁx_allgﬁing connections with organized crime in
rﬂhisazg tgld_him_;ha;1he would check with his
and determine whether it
would be okaT fo buy the house, Later,[ _  Japproached
ETO and said said it would be okay.

ETO stated his girlfriend | |is
Y it : Llohte owers Apartments.

. Fe no longer is engaged in racketeering activities
and intends on supporting himself in the future oa gambling

Interviewed on 2 /B/T3.._ . o Pavrk Ridge, Il1linois  rie # CG 92-671

by —__SA fprk_ - Date dictated 2412473
' 6

This document containg neither re(_ommu dations nor conclusiona of the PRl 1t is the p" \p( rtv of the VD and 15 loaned Lo -
vour agency; it and its contents are not to be dtstrlbu»ed outside your agency.
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2
e 92-671

activities at the race track,
- He has an eighth grade education.

.~ Concerning the Bolita arrest by the Chicago Police
Department, he feels the charges were dismissed because the
figures onh the slips of paper seized by the Police could not
be proven to mean anything. '

- He stated he has used juice loapns in the past and
it is a convenient method of obtaining money because he does
not have that type of credit rating that would lead to a bank
loan.

In conclusion, he stated he is willing to discuss
his own personal activities with the Federal Bureau of Investi-
gation (FBI) but does not want to talk about his friemnds and
associates,




_?— [ ] _"','j-;“'_"‘ . - ‘z "‘-:- - — B
%= u’ " _ - i F ; Lo 4 N -YF‘ -
1 CG 92-671
: On January 17,- 18, 1973, KEN ETO
a Federal g;gng JUrv., Algzgnd:;g, Eizginla

On FehruaryE&li_lglﬁi_gn_gnfnymous Chicago Police
Officer telephoned SA ' and advised that on one
occasion he arrested KEN ETO ipn about 1968 and took him to
the Town Hall District, ETO told this arresting Officer that

it would be a waste of time to '"house'" ETO in the station be- e

Isﬂn&m_dmn.usd.lm.&% a month to | Ib7C

~ Eg
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UI\.ED STATES DEP\RTMENT OF J.I‘[CE -

FFDFRAL BUREAU OF INVESTIGATION
Chicago, Illlnois

In Reply, Please Refer to . m ? 8 I%

, File No. CG 92 671

Title . KEN ETO
Character ANTI-BACKETEERING
?Q Reference  is made to i‘eport of SAl| ]

dated and captioned as above.

All sources (except any listed below) whose identities are concealed
in referenced communication have furnished reliable mformation in the past.

*

This document confaing neither recommenduations nor conclusions of the FRI, It is the property
of fhe Bl and is {ogned to your agency; il mul its contenls are not to be digtributed outside vopr
agency nor duplicated within your thLﬂt_)’
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REPORTING'OFFICE OFFICE OF ORIGIN ’ CATE INVESTIGATIVE PERIOD #
CHICAGO CHICAGO may 29803 37 - s/17/73

TITLE OF CASE _ h REPORT MADE BY TYPED BY

O .
KEN ETO, aka sa| _ | mj
CHARACTER OF CASE

T

/ AR be
4/ . : ki

I REFERENCE: Chicago report of SA 2/28/73.
utfg_h p-
LEADS

ALEXANDRIA

AT ALEXANDRIA, VIRGINIA, Will continue to keep Chicygsy
advised of the results of the pending Grand Jury investigation
of subject and FRED BLACK.

CHICAGO

AT CHTCAGO, ILLINOIS. Will continue to follow and
report subject’s activities and associates in Chicago.

ACCOMPLISHMENTS CLAIMED (X NONE ACQUIT-] case nns oren;
. CONVIC AUTO.] FUG. FINES SAVINGS recoveries | TALS
PENDING OVER ONE YEAR [{]vEs [(Ino
[ PENDING PROSECU TION
OVER 51X MON THS [Jves Klno
PPV e .
J SPECIAL AGENT
APPROVED % IN CHARGE DO NOT WRITE IN SPACES BELOW o
) . L) ’ T -
COPIE : RESJ B‘
Bureau '(92-7319) - 7 .....
1 - USA’ Chica‘go ._ ——
1 - AIC, Chicago Field Office, ! STI
SHELDON DAVIDSON 02

1973

2 - Alexandria (49-25)
2 - Chicago (92-671)

16 MAY 3

Dissemination Record of Attoched Report Notations
Agency J .
" " £agd 3 h | T
. 'Ml_—

Request Recd. / _CC:‘ AAL] Lniniial Bt
Date Fwd. ] :

e *fY~—-'0rganized—€nma_anﬂ_mgkewenns
How Fwd. ) 2 .

1 Section, RoomeZ/Z7 | R
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S L.TED STATES DEPARTMENT 0.USTICE
FEDERAL BUREAU OF INVESTIGATION

1 - United States Attorney, Chicago ]biJ

Copy to: 1 - Attorney in Charge, Chicago Field Office
SHELDON DAVIDSON
Report of: : Office:
Date: . SA Chicago
Field Office Fil #MDY 2 9 ‘9[5
i ce B " ile #:
¢ 92-671 Bwreau File #: 92-7319

Title:

KEN ETO
Characten; ' b

ANTI-RACKETEERING l7c¢
Synopsis: L

ETO allegedly associating with| . |lin
Bolita operations. ETO observed with DOMINI BELILA , t]:i,(,

3/9/73. ETO reportedly in possession Jf large sums
_of U,8, Currency. | |
| advised]
_] who closely associated with
KEN ETO. ETO driving 1973 Ford LTD, white vinyl over
brown, four-door bearing 1973 Illinois license VP1591,

-P-

DETAILS: AT CHICAGO, ILLINOIS

On | advised that XKEN ETO
is involved in a bowling alley on Mannheim Road in the
Chicago suburbs, [:::::E:::] a Chinese~American is
an associate of KEN ETO's, who now has the restaurant
in the Embassy Motel on Mannheim Roagd, and also has

a little bar there. KEN ETO has boasted that he is
not frightened by the Federal Grand Jury (FGJ) investigation

of his acitivities 0 continues to associate with
his paramour.l b2

ke
hio
FSNaN

This document contains neither recommendations nor conclusions of the FBI. 1t is the property of the FBI and is Icaned to your agency; it and its contents
are not to be distributed outside your agency.

U, 8, GOVERRMENT  PRINTING OQFFICK : 1070 (3 - 406-84y




CG 92-671

On Friday, March 9, 1973, at about 12:15 PM,
DOMINIC DI BELLA, JOE DI VARCO, and KEN ETO were observed
at one table in Mammy's Pancake House on Rush Street,

across from the Mari At the table immediatel
across the isle] |was sittfgg witd |
|

(LNU) and another person believed to be

on|
advised that he has learned that ETO and]
were collecting the money obtained from the Bolita
operations and were using the Rush Street Currency Exchange.

0n| |advised that KEN ETO
was working with DOMINIC DI VELIA.

AT Cy

On March 28, 1973,| |
| |was recontacted in 18 matier and advise

that he has nothing knew to furnish. He said that Taco-
is now selling for .25 cents, but in order to purchase
it one must pay .63 cents,

b2

k7D




.Y : F.ERAL BUREAU OF INVEST|GATI.

Dote of fonscription _ADPC11 12, 1973

o resides at

[telephone number and does "r/&
usiness as I

telephone numberl ________|was contacted in the restaurant AQDY{T
of the Allerton Hotel on North Michigan Avenue, where he =
furnished the following information:

He first came into contact with Taco-Si Corporation,

through an acquaintawumwamzﬁ_
an introduction with

332

b7e

In connections with his investments in Taco-Si
Corporation, he has become acquainted with
[ ]and XKEN ETO who is better known to bim as
JOE. He is not exactly sure what ETO's position is in

Taco-Si Corporation, but ETO does exert considerable control
over the company.

. CG 92-3539
. 4/5/73 Chicago, Illinois - ,CG 92-671- CG 183-27
Interviewed on at File # e
sxl and 4/10/73 b7e
8 JBO/mJ Date dictated

by

“u

This document contains neither recommendations nor concluaions of the' FBL 1t is the property of the FBI and is loaned to
your agency; it and ite conents ure not to be distributed outaide your agency.
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CG 92-671
CG 182-27

L=

He has seen KEN ETO better known to him as
JOE on several occasions in the Rush Street area at such
places as Bourbon Street, and the Den and also at Charlie
~Miyoshi's restaurant.

described as fpllows:

Race

Sex
Height
Weight
Hair

Eyes
Education

Dress




PLAOVE VIVO Y. L1k sw?

F&RAL BUREAU OF lNVESTIGATlO’

Date of transcription u/23/73

1

Chicago, IlIinois, provided the following:

It after they returned to Chicago that she learned
of wﬂs]association with KEN ETO, [:f::::::::] invited
ETO to her apartment for dinner and she over-heard ETO and
iscussing Taco-Si Corporation, She concluded that
they were both stock holders. treated ETO with
much resoect. 313

She had met ETO some time before in the Rush Street
area and usually called ETO "JOE THIE JAP!' Vhen FETO was ar=
rested and charged with runnina an illegal gambling operation,
he was in possession of elenhone number, He called

her to let her know of this, bhe advised that ETQ!
for having her number was so that he could reach

[:::::::::]was an associate of ETO'S, He managed th
Down Stairs Dem in the Rush Street area for E£70. | |
advised that the two of them split on bad terms because LTO
didn't live un to his agreement regarding financial remun-

eration,

-39, (92=h71
92-1160, 97-T798,

L/19/73 Chicago, Illinois 92-1360, 18327,

Interviewed o at Fle#go_9598 .. L
SA .
by - Date dictoted — -

v T

This document containg nether recommendations nor conclusions of the FRI. 1t ia the property of the FBI and is louned to
your ageney, it anal its contents are vot to be disteibuted outside your agency.




CG 92-671

AT SKOKIE, ILLINOIS:

On April 27, 1973, the following vehicles were
observed parked in the parking lot of Taco-Si Corporation,
7625 North Austin, Skokie, Illinois:

' 1972 Ford Maverick, license 1973 Illinois
VP1591, Taco-Si Corporation, 7625 North Skokie.

1972 Ford Maverick, license 1973 lllinois
VP1592, Taco-Si Corporation, 7625 North Skokie,

1973 zllinoid lon a 1971 Buick, listed
to [ | 111inois.

1973 Illinois VY8558 on a 1968 Jeep, four-door
wagon, listed to Taco-Si Corporation, 7625 North Austin
Avenue, Skokie, Illinois.

1973 Ohio licens4[::::] (no ‘data on that license).

On April 27, 1973, observations at Taco-Si
parking lot revealed a 1973 Ford LDT, four-door with
opera windows on rear side panels, white vinyl over brown,
bearing 1973 Illinois license VP1591, was purchased from
Johnson's Ford as described on the decalcomania, and was

being used by KEN ETO. &
i

On Mav 1719731 |was contacted b7o
at | |and was unable to

provide any information,

-9k
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U'ED STATES DEPARTMENT OFgRIISTICE
FEDERAL BUREAU OF INVESTIGATION

in Reply, Piease Refer to Chicago, Illinois

File No. MAY29 m

Title KEN Em

Character ANTI-RACKETEERING

Reference jg made to report of Special Agent
dated and captioned as above.

kG
k7C

All sources (except any listed below) whose identities are concealed
in referenced communication have furnished reliable information in the past.

This documuut contains neither recommendations nor conclusions of the FBI. It is the property
of the FBI und is loaned to vour agency; it and its contents are not to be distributed outside your
ngency -
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FD-263 (Rev, 12-18-67) "'/‘

- FE%Efj’ BUREAU OF HN"‘STIGATION

- [’ s m—
REPORTING o:mcsﬂ Jo:mcr—: OF ORIGIN JUL 27.'% INVESTIGATIVE PERIOD

CHICAGO 1 CHICAGO o 5/17/73 - _7/23/73 _
TITLE O?ASE T [ REPORT WADE BY . T T T iveeD av
T

N F10, aka | sal______ |

CHARACTER OF CASE

1

AR
REFERENCE: Chicago report of S dated 5/29/73.
- P -
LEADS
CHICAGO

AT CHICAGO, ILLINOIS. Will continue to follow and report
~subject's activities and associates in Chicago.

ACCOMPLISHMENTS CLAIMED X NONE ACQUIT crse vias seen
COMVIC, |AUTO.| FUG. FINES SAVINGS recoveries | TALS
; Ty PENDING OVER ONE YEAR Kives |7 |no
PENDING PROSECU FION
2 ’ OVER §'X MON THS Tves K no

SFPE AGENT
APPROVED N CHARGE DO NOT WRITE IN SPACES BELOW

COIEEMADE i P

@— Bureau (92-7319) %?&Ekiir AV ARSI
-~ USA, Chicago

1 - AIC, Chicago Field Office

PETER VAIRA 22 pY6 2 1973 -
2 - Chicago (92-671) _ ol
Dissemipation Record of Auached Report ’ No;qjionﬁ;-% T T
Agency / oe

o AA‘G' s ) w. ay-'
Request Recd. enmmgrm“'lo& ¥ vt .
Date Fwd. 8mZed ane and Rackﬂw
ermg_________

Piow Fwd. %@ i Y e :»\‘«f_
By 55 g TR
7
JPER

-
ol [
- A il EEH LR UL BT
COVER PAGE




FD-204 (Rev. 2.3.59)

JUNITED STATES DEPARTMENT (QJUSTICE
FEDERAL BUREAU OF INVESTIGATION

L

heé
-1 - US4A, Chicago =

Copy to: 1 - AIC Chicago Field Offlre, PETER VAIRA
Report of. SA! | Oifice: Chicago
Dute:
Field OHice File #: 92-671 ‘ Bureau File #; 92-7319
Title: KEN ETO
Character: ANTI - RACKETEERING b

| \‘ , ki
Synopsis: ETO repertedly replaced| |in 1969 ag "outfit"

\\\Qoss of the Chicago south side policy racket.

linterviewed concerning ILL,

"Caliendo's Finer roods: "

- P .

DETAILS:
AT CHICAGO, ILLINOIS:

[:;;:]adv1sed on |that| |
1w Rmger associated WILY the Touth side voTicy ke
et, bhé

"dumped" by members of the Chicago 1y : b7
in about 1969,when it became apparent tg.them |

was becoming . 1o rich from his employment

replaced by an individual who was en oriental and re-

ferrai_ﬁg_hx_ﬁhg_ﬂgﬁros on the south side as "the China-
rman". was the number one black man under

This document contains neither recommendalinps nor conclnziang of tht FBL. 1t i the proverty of the FBI and ix toancd 1o your ggency: Hound ity contemts
urt not to be distributed outside your agency.

13, 5. GOVERNMENT  BIRINTING  DFRFRTE 0D o 30 fa

|
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. FEDERAL BUREAU Of INVESTIGAT. '

- "Lm Date of transcription __‘Ilp!ge . _89_ 1__9.?__-3_ N

VWisconain, was interviowed a% ir, C's Puncalis Houae,
on HNidvale Avonua, Madison, Wisconsin, and furnished
the following information.

| | considered the
business to bo a legitimnte enterprige and could
not anticipate any "“orpgenized crime" lnfluence getting
ints such a swaAll busineas, He advlsed that it
was his feeling ths company was juai now getting to
a financial posltion whore it would begln making
a profit and "take-off."™ He stated during the past
few yoars, ho has merely beoen "turning dollars,™" in’
an offort to hold the business together and make

a go of it.
Interviewed on__O=5=T3 - Madison, Wisconsin re e MI 183-3
by SA rmjk Date dictated 6"5"73
This document contolns neither recommendalions nor conclustons of the FBI 1 is the property of the FBt and 13 lognad 1o your sgency;

it and ils ¢ontents ore not 1o be distributed oulside your ogeancy.

- 2 -
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MI 183-3

s
b7

advised that he was acquainted
with KEN ETQ. He stated he only know that EI0 was
cauployed by | and worlked Iln the capaocity
of obtaining customers for the products. Ho advised
that he did not know of sny Investment Interests
in the company on the part of KN RT0 and stak 4 that
the stookholders were a matter of publis record. He
advised the stook 1s offered to the public "over the
countor,"

‘ advised that he did not
whether KEY ET0 was a salarled employee o |

He stated he was not acquamMQ_I backgrowmd
nor was he acquainted with background
and only know | roputation for preparing food.
Ho stated that he earned since belng én Iinvestor
in this compeny that there was a real art to preparing
chicken for example for freezing and, thereafter, having

it thawed to turn out to the right flavor. He advised
that[ ___ |bed this taleat.

primary interest
wag to hol and see to 1t that
merchandising was h:mdlad for a profit,
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CG 92-671

On June 26, 1973, THOMAS MC DONOUGH, Cook
County States Attorney, furnished the following infor-
mation to Special Agent (SA)

ks

7

k>

Regardineg | | MC DONOUGH
has informationl |[had stolen money from
which he used to help finance Taco- b
T

si Corporation, KEN ETO, the Chicago hoodlum figure is the
true owner of Taco-si. ﬁC DONQUGH advised that EI'0 wanted

to anngn oyt from his policy and other gambling operations
and appeared as a useful vehicle for his exploi-
tation. ‘

MC DONOUGH characterized ETO as a "sleeper" in
the underworld, and likened him to MEYFR LANSKY, His
sources of information advise him that EIO is treated like

-5 -
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CG 92-671

a "don" when he travels about the country setting up
gambling operations., His sources further advised that
when MEYER LANSKY set up the casinos in the Bahamas,

ETO was the man who hired the casino employees and set up
the gambling tables inside the casinos.

On June 26, 1973, Strike Force Attorney JAMES
HENDERSON, advised that he had received confidential in-
formation that the subject acting as a front for a group
of Chicago investors had purchased several buildings in
the amount of §h i he vaiue

00,000,00

LD

[ stated that he

does not know KEN ETO, b

b7C

- 6% -




FD-323 (Rev. 12-12-72) . |

m

v .
UNITED STATES DEPARTMENT OF JUSTICE ' “

FEDERAL BUREAU OF INVESTIGATION

: Chicago, Illinois
In Reply, Please Refer to

File No. (G 92—671 - ) JUL 27 |W3

Title : Ken Eto

Character: Anti - Racketeering

Rmbmnce:rﬂhinaﬁn_zﬁngli_ f Special Agent
dated asnd captioned

as above,

: All sources (except any listed below) whose identities are concealed
in referenced communication have furnished reliable information in the past.

This document contains reither recommendations nor ot tons of the F'BIC T is the propenty
of the FBI and is louncd (o your qeney: it and ils contents are aot to be distributed outside vour

agency




mzsa (Rcv 1-7-72) k. ,_;
-
~F Dr-R»AL?UREA . lNVEiTlGA " ON a
REPOHTING OFFICE QOFFICE OF O?IGIN QATE .o TIGATIVE PERIOD
ALEXANDRIA ALEXANDRIA 8/24/73 | 4,'16/73 - 8/17/73 A
TITLE OF CASE . RZPORT MADE &Y TYRED BY
FRED.B. BLACK, JR.; : b |
KENGETO C_s}' A | kel BTC
r‘.A.m. . .

NATTONAL BANKRUPTCY ACT

o

ADMINISTRATIVE DATA:

O

N

No report previously suwvuitted &: it would have A\

been a mzre status report inasmuch as U. £. ictorney, Alexandria, (\6
has hacd :-;x..ended conferences ,with officials o: the Justice
Departm-r:t and no-investigation being conducted during this (4
°period I time, ) o %\
SN

LEAD b7
ALEXANDRIA
AT ALEXANDRIA, VIRGINTIA. Will review records of the

Alexandria Carnoration Coprt Tm:.ch.ln' law suits filed for and
on hehalf o ] 8
ACCOMPLISEMENTS CCAINED ‘ BINORE ACQUIT-] case nas sEEN: d‘ :
convic, [ UG, | FINES “SAVING: ‘Recovzrizs | TALS E :
{ b PENDING OVER ONE YEAA DYES @NO w .
i : FENDING PROSECUTION et
; . : o’vga $1X MON THS [:v'"-' XJNO 8
APPROVED e e T DO NOT WRITE IN SPACES BELOW
COPIES MADE: ~ - ' . & / 7
_ redw (49-20064) 2251‘—/ —L
2 92- 7319) ” Rﬂcﬂﬁﬂﬁﬁ
1 -USA, Alexandria (ATTN: AUSA 199 AUG“!]S??
DAVID H. HOPKINS)
1 Chlcago (Info)(92 671)
tlevandria
L2- §-%5)
. 2-72-98)
™ .min.ion Record of Attached Report ‘ -otations oo
Agency o ! -
Reguest Reca. . 7 }
- !
Date Fwd. i B el D M&U‘ﬂl 2
- X 6 P T [ ¥ T
How Fwd.
By : i

. COVER FAGE

*
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FD404 (Rev 3:3:59) . :
b . 1, -
4 . 4 o
" UN]T!STATES DEPARTMENT QOF JUSWICE

FEDERAL BUREAU OF INVESTIGATION

Copy to: 1-USa, Alexandria, Va. (ATTN: AUSA DAVID H.. HOPKINS)
Report of; S Office: Alexandria, Virginia
Date; 8/ L_/ /3
Field Office File # AR L49-25 . Burecw File #: L9- 20064
Title: FRED B. BLACK 4 JR. ' ]
KEN ETO g
Character: NATTCHAL BANKRUPTCY ACT e
;
Synopsii: | 1
H
)
E‘
|

=

| AUSA, Alexandria,

crrlerring extensively witn nign orricials ol the Justice

Dn“irLﬁLLu to determlne proper prosecutive posture of this matter.

-P -

P LAty iy k. A

S e e

DETAILS ; »

On April 16, 1973, Assistamt U. S. Actorney DAVID ..
HOPKINS, Alexandria, Vlrclﬁ“a, advised that this matter, 1nc~ud1ng
fiies of his office, was réferred to Assistant Attorney General

AV

KUAT MULLENBERG, for study by his office. -

Following information is submitt%dhﬁi:wﬁoij

f - the assistance of Alexandria: .
"Name: SREDRICK BENJAMIN BLACK
Federal Bureau otf . v
Investigation #: 413-417B , ﬂdgg
Height: 510" ‘ S
Eair:® ~wovers  3rawn
Eyes: *° Blue

Social Security
Account Number: 496-09-7273

™
Marine Serial

%Q@Q@ ~43-912 (Army Air Corps)
‘This document ¢ontaine ncilher reco: nE ﬂor conclusiona of the EI It is the propecty of ihe FBI%and is loaned to your agency: it and its contents
ure not to be distzibuted outside your agency.

W, 5. GOVERNMENT PRINTING OFFICE : 1870 O ~ 406-340
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AX 49-25

_ Assistant U. S. Attorney DAVID H. HOPKINS was
contacted regarding this matter on June 4, 1973, and July 10,
1973, and on both occasions he advised that the Justice
Department and his office were thoroughly studying this matter
to determine the proper prosecutive posture for this case.

On July 25, 1973, SA | reviewed
the records of the Alexandria City Corporation Court and found

On July 30, 1973, SA[___ konferred with Assistant
U. S. Attorney DAVID H. HOPKINS and AL PORITZ of the Justice
Department regarding this matter. It was determined at this

time that a thorough review of the records.at the
. Corporation Court with regard to the activities of in

conjunction with Automated Business Machines, Inc., d General
Tool and Distributing Company will be analyzed by S and

Mr. PORITZ of the Justice Department.

- b% -
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FEDERAL’BUREAU OF INVF‘TIGATION

Rt' Qf_'llr G—.‘O:':;"?..”M_— -_-__-} DFfWL EQF O!-G|‘J L"-.'_.‘ T i3 ATE— T - - IIHVESTTGATIVE PEWIOL}
___CHICAGO | (CHICAGO 10/31/ l8 8/73 — 9/
TITLE OF CASE 7 7 —h ST T 'zﬂgng;:-'.' :1%5: / /?3 / a )"n_;.;__:u :
KEN ETO, aka . ‘
’ CI&AQ CTER UF CASE b 1 mmg"’?‘-
) . b< :
ey B , ' ‘AR _ ¢ kbUC ..‘
a ‘ : o
AT SR
REFERENCE: 'Chicago report of SA dated 7/21/73. -
- P IR
LEAD o
CHICAGO .
) AT CHICAGO, ILLINOLS. Will continue to follow and ..
/ report subject’s activities and sssoclates in Chicago. D
INFORMANTS T
Source Date of Contact Contacting Agent AV
- TACCOMPLISHMENTS CLAMED 1y NONE  Dacouir] case mns ween: )
I PENDING OVER ONE YEAR KL»L.s 1" no

1 - !

| t i : FENDING PROSECUTION
%

1

* i OVER 51X MONTHS I odves [xiu.c,a

SPRECIAL AGE YT
AV TG VLD ”m 190 .Cre AFTIY

CORIES AL,

coNvic {mnoT FUG, FInES ! SAVINGS ! HECOVERIES ._TA.LS
! F
l ! B . r———— i m—— e maes wm v oax R b

DO NOT WRITE IN SPACES BELOW

REC30

@- Bureau (92-7319) ; ??’"
1 - USA, Chilcago

1 - AIC, Chicago Field Office :

(PETER F. VAIRA) B Nov 5 1972

ST

2 - Chicago (92-671) .
' | L — M g )
1 n; - ]
D.i_s;em;rnuiuon Re:ord o' Anoched Reper! ) ! Notations
Nt ' gr\l\ Lo an 3"3..'

b offy - |
l\'_u;m'%l{}sn'l‘-ﬁ F } m 1AAG Crlmlnal Dlv‘si '} l

o p{

260 Cr\me and Racketeeridg ..., 1 h i
D!'Bam 274({ l-«OH'& A“,:i

Bewon. Room AR - ,
5 SNOV 91973 COVER PAGE _
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¥

Capy to:

Heport of:

Date:

Fieid Office File #.

Titte:

Character;

Synopsis:

un‘n STATES DEPARTMENT OF ,QTICE
" FEDERAL BUREAU OF INVESTIGATION

1 - USa, Chicago :
1 - AIC, Chicago Field Office (PETER F. VAIRA)

SA| | Oftice: CHI CAGO
10/31/73
92-671 Bureau File #:  §Z2.73]9

KEN ETO

ANTI-RACKETEERING

KEN ETO reportedly Comptroller, Taco-Si, Inc.,

Skokie, [1lincois. adviged
ETQ was visitor of lat Metro
Casulty Insurance Company. |

contucted regapding ipnvolvement inl

advised he resides 1n same bullding as K
ETO. operating prostitutes in
Chicago, Lllinols, and Rosemont, Illinois.

- P -

DETAILS:

Tedarded t Y. [TESEN IS TR IR 14 Ithe puogeesty o phe FHE s boas owned to o yinn i




FO-I02 ey, 11-27-70)

FE&AL BUREAU OF iNVESTiGATION.

August 9, 1973 e

ST b

Date of tronscription

I.I.n_C.hmm_LU.i.n.ciS, who resides at
telephgpe pumber lwas contacted |

a ce of busipess.,|
| vhere he furnished the

following information:

CG 92-3539
, 8/8/73 Chicago, 1llinols ) (CG 02-671 b6
lnterviewedon. .. 0. 00 2. ot L e N e e File ) e 7

SA and
. §A ' .- JEO/D‘!J e bale dicroted ... .8/!_3/.7_3

by

Thin document contnins tether teconen funions tor conctusions of e PO is the piroperty of the FEE id 38 loaned to
Yo gpencys iU and b coltents are ot to be distndiged antside your ageney,

-
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CG 92-3539
€G 92-671

¥hile employed at| |
Company he met KEN ETO, who at that time was better
known to him as JOE THE JAP. The office girls in the

- Bankors Building are holdovers from the previus owner
as is|

The following description was obtained by
observation and interview: '

Name
Date of Birth
Pince of Hirth
Helght

¥elght

Hair

Eyes




F-302 (Hov, 11-27-70) I . . C - . .
. . s : \M) : X

F‘ERAL BUREAU OF ‘INVESTIGATID. i

Date of tronscription

8/20/73

| Jwho is currently
residing at the Allerton Hotel, 701 North Michigan

Avenue, Chicapo, was interviewed ip hig office op the
: 6

T . o . hic
Chicago, and provided the following information: ¢

.

Interviowed on B/ YL 13 o Chicago, Illinoig File #
SAs '
Lo
- and RGL/dah
by — i - / - Date dictated 8/14/73
This .dm‘.limun! cantains neither recommendidions nor conclusions of the FBIL W is the properly.of the 'BY and is loaned to
vour upreney; i and s contents are nel to Le distributed oulside your agency.
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CG 92-671 °

6
owle

KEN ETO and see each other omn
a social basis and when they have dinner together they
frequently tallk about the operations of the Taco-Si

_-Company., Pﬁbﬁﬁﬂ |got married last month,
KEN ETQ ,atfended the wedding, | advised that
s, had 1 "

| kn associate of

nve
$25.000,00 in the Lawn Budget Finance Companﬂ
He advised that the

$25,000,00 investment off Imay have come from KEN
ETO. ‘ _ i

_ | |would furnish
information regarding Taco-Si Corporation and it operation
after L




FD-302 (Rev. 11-27-70)

FED’RAL BUREAU OF INVESTIGATION . .
Date of Ircnsclripﬁon 8/20/73 P
1 ;
[ currently residing at the |
in Chicago, Illinois provided :
The Iollowing lniormation: ' ’

] !
: !

e

hC
éﬂi
i
fi

‘ b

KEN ETO is currently living at the ILamplighter
Tovers Apartment where he has been seen on occasion leaving
the parage area with two black bags marihed with an "X,
- The bags supposedly coatain bolita and policy moncy.

: ETO can bé‘seéh at the Tides Motel at 5200 North
Sheridan in the company of FRANE ORLARDO and] |
l | '

o . 8/14/73___ . Chicago, Illinois el o TG B26TT. =
SAs a nd o -
S e . AT
by — L,/l:'.\..n Date dictated 8/1 ‘/7\)

. \_7_

This docmnent contains neither recommendabions noy conclusions of the UL W s Lo properly of the FET and is Toaned to
your agengy; it and its conlents are not to be distributed avtside your ageucy, ¢ .
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0@ 92-671

lof the Illinois Legistative
Investigation Comnlisaion, adviaed Special Agent (SA
lon August 28, 1973, that

_ _ | There
maybe a connection between Crissie Catering Service
and the Taco-31 Corporation since both are involved
in a similar-type opsration.

|;|noted that when KEN ETO, JR. was
arreated, he was carrying one of]

hisiness cards. KEN ETO, SR, is an officer of Taco-
81 Corporation.

For additional background,|

:::fff:i;ijOG Park Police Depaprtment c be contacted.
telephone number istffffff:::frThe latest
nformatlion regarding the Crissie Catering Service is
thut the operation is moving to Flk Grove Village.
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]
Date of tianscription %___‘_;.‘/_E_)_/LI.}__._.--.._-H... .
py
' 1 lwas jpterviewed at his
ragidence, | .
He sdvigsed that his telephone humber was] T’“\:;C
. He provided the following information:
|
e e e e e el e —_— e .
' : 92-357, o
Interviewed on 8/30/?3 -1 — CJILP&EQJ_IlliIJf‘i S e Fibe M 92"3B9lj :’,}b:w
- i ) - ) Ealiw
_ =Y : .
by oo e ___.YSA. {Eﬁ/ﬂﬂﬂg PR Dote dictated ._9/6/_?3
'fhis deenend c(;nfuiius noathier recomsaendobiona g conn e, F the FHE T s the propesty of thee U i o Tosies of te
voeur areeey) it and ate contents aee oot Lo be diatrbates] vty ale s oo agteaey ’
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i 92-671

~ In gddition tothe foregoing] |
adviged is still

-He has no evidence of any police corxnnhiaq,
but feels that the police received money from

involved in Dolitu] old him of his involve-
ment and the fact that there are at least 200 Belita
writers on the strect.

Every Wednesday morming there is a phone
¢all made to or from Puerto Rico informing the ETO
group of the winning number in the Puerto Ricen lottery.

Igl

| was summoned to meet

N ETQ, He feuared for nis life snd was "dressed down"
by FTO at a Ruah Htrest Tavern.

o

-1

@




| . | )
,

05 92-671

On Septewber 19, 19?3,' | ke
Intelligence Unit, Chicago Police Department, advised
he had no current informmation on KET £TO.

On Septembher 6, 1973, a telephone call to
Taco-Si, Incorporated, of Skokie, Illinois, 966-0L4O
was answered by KEN ETO, who in conversation revealed
that he is the comptroller of Taco-Si Incorporated,
and centinues to reside at the Lamplighter Tower
Apartments with new tslephone number %93 6136.

- 13 -
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Dote of transcription -,..."__ch_t(lbill_lﬁs_tﬁ.l??;}‘_

lin

residence, |

Iwas contacted in the vicigity of his

information:

where he voluntarily furnished the following

‘ After bLeing at Taco-Si, Incorporated in Skokie,
I1llinois, for about one month he became acquaipted with

KEN ETO. At the time he first met ETO, one
was running Taco-Si, Incorporated
months ago that he found out from :
KEN ETO's role was in the operation of Taco-5i, lncorporated. :

It was not until six

lexactly what

CG 92-671

CG 183-27

, 10/11/73
{rterviowad on .. 0 e
SA
, SA JEO/m ]
by
“§ ',’;-.‘ S O I L ST TL I FIT N SIS [NF RN S N TN PR A SRR PN TTRT SATRTITE) RTSSITPATEI RS S N IYENN 2 £
oo gl sl erditonta e Lo Y fe abiacSaiteed e p et voan LIRS

1.

le H _

10/12/713

Dote dictoted

[0 ge 1 parediepts o e T el b frnisged T
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CG 183-27
CG 92-671

Taco-51 has been quite successful in theilr

{rozen food preparation business in the last three months,

|states that in the month of July, Taco-8i grossed

about $30,000,00, in August they grossed $60,000,00 and
in September they grossed $30,000.00, The successful
operation was caused by the meat shortage during that

time,

Some of these suppliers of Taco-Si, Incorporated

are as follows:

O'Brien's
located on South Halsted Street : 6
A supplier of beel products b7 C

LaRossa Foods
Supplier of ncodles

Falbo Cheese Company

Amelia Brothers
Pork Suppliers

The ofticers of Tace-51, Incorporated are now:

PHILLIP CALIENDO
president

MAX HORWITZ
Chairwan of the Board

JOE HANEY
sacretary-Treasuror

KEN ETO |
Corporation Couptrotler
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CG 183-~27
CG 92-671

operate th
at 44 East

KEN ETO and| | are continuing to
eir Super Kitchen in the Golden Eight Pool Rooum
Walton Street,

When

2 | |15 in the presence of KEN ETO, however ,
he shows great difference Lo ETO.

_1h -
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" T

goes out with these girls every night and KEN ETO knows
about that fact. KEN ETO is very upset with[_____ ] for

spending his time with these prostitutes. Until recently
[ |operated two other prostitutes at the Four

Horsemen Lounge in Rosemont, Illinois,

‘ At the offices of Taco-Si, Incorporated, there are
racords of the officers of the corporation and loans made
to the corpeorationl

In connection with | i tuti _
rﬂﬂli!llies there is 3 dividual | ]

who assists] [This

individual is known as who is a pimp, whom he describes
a8 follows:

Race White

Sex Male

Decent Greek

Age 40

Height ' 5'5"

Buiid Thin

Characteristics flas his finger nails manicured.
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Wheneverl |
[::::::::]always boaSts aboul N1S syndilcate connections.

It is his knowledge that KEN ETO is now on

the payroll of Taco-Si, Incorporated as the compiroller
and has g salary o 00,00 a week,

| Istating that it is

his opinion and knowledge that| nd ETO's operation
1 rely a stock sham, Both

of Taco-Si ncorporated is me
ETO andE:::;:::]are trying to inflate the value of Taco-Si,
Incorporated, dvmp it on the market and walk away from this,

The following description was obtained by observation
and interview: : .

Name

Race

Sex

Date of Birth
Place of Birth
Residence

Telephone Number
Helght

Welg ht

Hair

Social Security
Account Number

- 18 -




CG 92-671

I
b
hea
bL7C
L7k
[ | Lives| lbna has
a business, | | Heﬁuuth____1 : 6
reached during theo day at telephom: number hic

and evenkngs at His attorney is] |
telephone number

On October 26, 1973, thia matter was discussed
with the Attorney-in-Charge, Chicago Strike Force, PETER
P. VAIRA, who expregsed interest and ordered an Internal
Revenue Service audit of ETO and Taco-51 Incorporated.

- 1% -
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